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General 
Foreign Ministry Holds Weekly News Conference 


Notes Talks With U.S. on VOA 


HK 1905094394 Hong Kong AFP in English 0926 
GMT 19 May 94 


[Text] Beijing, May 19 (AFP)—China confirmed 
Thursday that it had agreed to visits by technicians from 
the Voice of America (VOA) to discuss alleged Chinese 
jamming of broadcasts by the U.S. radio network. The 
move is an apparent concession to U.S. President Bill 
Clinton who made the cessation of radio jamming by the 
Chinese authorities one of the conditions for renewal of 
China's most-favoured-nation (MFN) status with the 
United States. 


“The Chinese side has agreed with the US. side to send 
technicians to China to talk about technical matters, 
such as the question of overlapping frequencies,” For- 
eign Ministry spokesman Wu Jianmin said. However, he 
stressed that China did not jam VOA broadcasts and 
dismissed any linkage of the issue with the MFN debate. 
“There is no such thing as the jamming of VOA by 
China,” Wu said. “The study of the technical problem of 
broadcasting frequency overlapping by the experts from 
the two sides, has nothing to do with MFN trade status,” 
he added. 


Clinton must make a decision on MFN renewal by June 
3. According to a U.S. embassy official, one technician 
has already arrived in Beijing and will soon begin dis- 
cussions with Chinese colleagues “to review information 
concerning possible interference with VOA radio sig- 
nals.” VOA has repeatedly accused the Chinese of inter- 
fering with their broadcast frequencies, specifically those 
used by the network's Chinese service. Beijing is espe- 
cially sensitive to the issue of foreign broadcasts and has 
reacted angrily to U.S. plans to set up a “Radio Free 
Asia”, broadcasting into China and other Asian coun- 
tries. China says the plan is an attempt by the United 
States to sow confusion and discord in the region. 


Prison Labor Reports ‘Sheer Fabrication’ 


OW 1905091194 Beijing XINHUA in English 0903 
GMT 19 May 94 


[Text] Beijing, May 19 (XINHUA}—A Chinese Foreign 
Ministry spokesman today described as “sheer fabrica- 
tion” the assertion that China is continuing 10 export 
prison labor products to the United States. 


Spokesman Wu Jianmin made the remarks ai a weekly 
news briefing here this afternoon when asked to com- 
ment on the report that on may 18, Wu Hongda and U.S. 
Congressman Smith asserted that China is continuing to 
export prison labor products (PLPs) to the U.S. 


“This is sheer fabrication,” Wu said. 
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With regard to export of PLPs, China and the U.S. have 
signed the memorandum of understanding (MOU) on 
prohibiting import and export irade in PLPs. China has 
acted in strict compliance with the MOU, he said. 


Not Jong ago, China and the U.S. also signed a statement 
on cooperation for the implementation of the MOU, Wu 
said. 

Both Chinese and U.S. sides share the view that the two 
documents are being implemented smoothly, he noted. 


“It 1s out of ulterior motives for a handful of people to 
spread lies and make vicious slanders on this issue,” the 
spokesman said. 


Warns U.S. Against Conditional MFN Renewal 


HK1905095894 Hong Kong AFP in English 0944 
GMT 19 May 94 


[Text] Beijing, May 19 (AFP)—China warned the 
United States Thursday not to attach any conditions to 
renewal of tts MFN status, saying such an action would 
have an “adverse influence” on bilateral ties. A Foreign 
Ministry spokeswoman said most-favoured-nation 
{MFN) trade status was “a reciprocal and a mutually 
beneficial trade arrangement.” “Any move which runs 
counter to this will undermine the foundation for the 
economic and trade relations between the two countries 
and will have adverse influences on Sino-U.S. relations,” 
she said. 


The comments followed confirmation by a senior U.S. 
official Wednesday that Washington may settle for 
imposing limited sanctions on Beijing to express displea- 
sure over its human rights record, rather than carrying 
out its threat to withdraw China's MFN status. China 
has consistently condemned U.S. President Bill 
Clinton’s 1993 decision to make “significant overall 
progress” in human rights a condition for this year's 
renewal of MFN. Clinton must make a decision on the 
issue by June 3. U.S. businessmen, who have invested 
some eight billion dollars in China, have warned the 
President that even attaching conditions could draw a 
visceral response from Beijing. 


Foreign ministry spokesman Wu Jianmin said China 
had taken note of support from U.S. businessmen, 
congressmen and journalists for the unconditional 
renewal of MFN, saying this was a “positive” develop- 
ment. “We hope the United States government will 
make a sensible decision,” he told a weekly news 
briefing. He said the two sides seek to resolve their 
differences through dialogue on a equal footing, indi- 
cating that there was in any case only so much Beijing 
could do tc suusfy Washington. “The U.S. can only do 
what is permitted by its laws. The same is true of China. 
China can only do what is permitted by China's laws,” 
Wu said. He said it would be “inappropriate” to give 
details of any ongoing diplomacy, but added that “the 
channels for contact between the two countries are 


always in place. 
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Rejects Taiwan's ‘Dual Recognization’ 
OW 1905090394 Beijing XINHUA in English 0854 
GMT 19 May 94 


[Text] Beijing, May 19 (XINHUA)—The Taiwan 
authorities’ intention of creating “two Chinas” and their 
attempt for accepting “dual recognition” go against the 
overall interests of the Chinese nation and will end in 
failure, said a Chinese Foreign Ministry spokesman here 
today. 


The spokesman, Wu Jianmin, made the remarks at the 
weekly press conference here this afternoon. 


On may 17, Fredrick F. Chien claimed in Taiwan's 
“Legislative Yuan™ that Taiwan was prepared to accept 
South Africa’s dual recognition of the two sides across 
the Taiwan straits. 


Wu said, *his is yet another ploy of the Taiwan author- 
ities aimed at creating “two Chinas” or “one China, one 
Taiwan” in disregard of the overall interests of the 
Chinese nation. 


He noted that it is a fact recognized by the United 
Nations and the inicrnational community at large that 
there is only one China in the world, the government of 
the People’s Republic of China is the sole legal govern- 
ment representing the whole of China and Taiwan is an 
inalienable part of Chinese territory. 


“It is on this basis that China has established diplomatic 
relations with 158 countries in the world,” sand Wu. 


“It is futile for the Taiwan authorities to try to end 
Taiwan's isolation in the world by way of ‘dual recogni- 
tion”, he said. “the only right choice is for them to go 
along with the historical tide by helping bring about 
national reunification at an early date.” 


The Chinese Government appreciates the position of 
South African President Mandela and the African 
National Congress to pursue a one- China policy and 
their pledge to address their relations with China in 
accordance with the practice of the United Nations and 
other international organizations, Wu said. 


“We believe that the relations between China and the 
new South Africa will develop in an a! round way on the 
basis of the five principles of peaceful coexistence,” said 
the spokesman. 


Prior Comments on Dual Recognition 


HK 1805073094 Hong Kong AFP in English 0713 
GMT 18 May 94 


[Text] Beijing, May 18 (AFP)—Beijing moved quickly 
Wednesday to rule out any possibility of South Africa 
extending dual recognition to China and Taiwan. “We 
are against any form of dual recognition,” a Chinese 
Foreign Ministry spokesman said. 
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In a major policy switch, Taiwan said Tuesday that it 
would not seek to cut official ties with South Africa if 
Pretoria switches diplomatic recognition to Beijing. 
The 2riouz.ccisent by Foreign Minister Frederick Chan 
marked the first time Taiwan had indicated it would be 
prepared to tolerate dual recognition with China. How- 
ever, the Chinese spokesman was adamant such an 
arrangement would be unacceptable to Beijing. “We 
firmly oppose any attempt aimed at creating two Chinas, 
or one China one Taiwan,” he said. 


China refuses to permit countries with which it has 
diplomatic relations to recognise Taiwan, which it has 
regarded as a renegade province ever since Nationalist 
forces fled to the island in 1949 after losing a civil war to 
the communists on the mainiand. Similarly, Taipe: has 
previously broken ties with any country which switches 
formal recognition to Beijing. 


Beijing and South Africa's new government of national 
unity are widely expected to establish diplomatic rela- 
tions later this year. China, a long-time supporter of the 
black majority's struggle for political rights in South 
Africa, had previously refused to establish ties with the 
white government in Pretoria until the country’s apart- 
heid system had been completely dismantled. “We 
believe that relations between China and the new South 
Africa will enjoy all-round development in the future,” 
the spokesman said. 


in October last year, China resumed economic and trade 
licks with South Africa which were suspended in 1960. 


Taiwan currently maintains official ties with only 29 
countries, including South Africa, but has in recent years 
launched a diplomatic offensive—especially in South- 
east Asia—to cement ties with other governments. 


Denies Wei Jingsheng To Face Law Suit 


HK 1905083194 Hong Kong AFP in English 0819 
GMT 19 May 94 


[Text] Beijing, May |9 (AFP)}—China on Wednesday 
denied as “groundless” reports that a law suit had been 
filed against Wei Jingsheng, saying the country’s most 
famous dissident was wnder surveillance. “Wei Jing- 
sheng is now under surveillance,” foreign ministry 
spokesman Wu Jianimuin said at a weekly press briefing. 
“He remains under surveillance, but to allege that a law 
suit has been filed against him is totally groundless,” said 
Wu. 


Although the English translation of Wu's remarks sug- 
gested that no suit would be brought in the future, the 
spokesman subsequently made clear he was talking only 
about “now” and declined to elaborate. 


The public security ministry issued a denial Wednesday 
of a western press report that it had announced a formal 
decision to try Wei and had handed the case over to the 
courts. The foreign ministry also denied Wednesday 
separate reports that China was preparing to file treason 
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charges against the 44-year-old dissident, who was 
released from prison in September just six months short 
of a 15-year sentence for “counter-revolutionary” 
crimes. 


Earlier Comments on Wei 
OW 1805093694 Beijing XINHUA in English 0923 
GMT 18 May 94 


{Text} Beijing, May 18 (XINHUA)—A Chinese Foreign 
Ministry spokesman said here today that the report that 


Wei Jingsheng 1s being prosecuted on charges of high 
treason is a “sheer fabrication.” 


The spokesman made the statement when asked to 
comment on the report that the Chinese Judicial Depart- 
ment is prosecuting Wei on charges of high treason and 
re is likely to receive a sentence of 10 to 15 years 
imprisonment. 


“Our information from the depariments concerned 
shows that this report is a sheer fabrication,” he noted. 


Views Sino-UK Airport Meeting 
OW 1905092894 Beijing XINHUA in English 0917 
GMT 19 May 94 


[Text] Being, May 19 (XINHUA)—The Sino-British 
airport committee will hold a meeting in Hong Kong on 
May 20, a Chinese Foreign Ministry spokesman said 
here today. 


The spokesman said that China will, as always, in 
accordance with the memorandum of understanding on 
the construction of the new airport in Hong Kong, make 
continuous efforts so that the two sides can reach an 
agreement on the financial arrangement of the new 
airport at an early date. 


Willing To Explore Cooperation With OECD 


OW 1905090094 Beijing XINHUA in English 0852 
GMT 19 May 94 


[Text] Beijing, May 19 (XINHUA)}—China is willing to 
jointly explore ways of developing cooperative relations 
with the Organization for Economic Couperation and 
Development (OECD), a Chinese Foreign Ministry 
spokesman said here today. 


Spokesman Wu Jianmin made the remarks at a weekly 
news briefing here this afternoon in answer to the 
question, “it is reported that the OECD wishes to 
strengthen relations with China. What is China's attitude 
towards this organization? Are you willing to join this 
organization?” 


“We have taken note of this report,’ Wu said. “We have 
been enjoying good relations of cooperation with many 
member states of the OECD and we would also like to 
explore jointly with this organization ways of developing 
cooperative relations. 
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“We are confident that it will be beneficial to both sides 
to develop cooperative relations on the basis of equality 
and mutual benefit,” the spokesman noted. 


Hopes For Cambodian Reconciliation 


OW '1905084594 Beijing XINHUA in English 0834 
GMT 19 May 94 


{Text} Beijing, May 19 (XINHUA)}—China sincerely 
hopes that the Cambodian leaders of various parties will, 
with the spirit of mutual understanding and mutual 
accommodation, make joint efforts for national recon- 
ciliation. 

Foreign Ministry Spokesman Wu Jianmin made the 
remarks at a weekly news briefing here this afiernoon 
when asked to comment the report that King Sihanouk 
has once again proposed a round table meeting in 
Pyongyang, and invited Mr. Chea Sim, Mr. Norodom 
Ranariddh, Mr. Hun and Mr. Khieu Samphan to attend 
the proposed meeting. 


“We highly appreciate and support King Sihanouk’s 
efforts in realizing national reconciliation and main- 
taining peace and stability in Cambodia,” he said. 


“We sincerely hope that setting store by their national 
interests, the Cambodian leaders of various parties will, 
with the spirit of mutual understanding and mutual 
accommodation, make joint efforts for national recon- 
ciliation,” the spokesman stated. 


Slovenia's Deputy Premier To Visit 


OW’1905090794 Beijing XINHUA in English 0858 
GMT 19 May 94 


{Text} Beijing, May 19 (XINHUA)—At the invitation of 
Chinese Vice Premier and Foreign Minister Qian 
Qichen, Lojze Peterle, deputy prime minister and for- 
eign minister of Slovenia, will pay a visit to China from 
May 31 to June 5, announced a Chinese Foreign Min- 
istry spokesman here today. 


The spokesman made the announcement at the weekly 
press conference here this afternoon. 


NPC Delegation To Visit Portugal, Malta 
OW 1905085194 Beijing XINHUA in English 0836 
GMT 19 May 94 


[Text] Beijing, May 19 (XINHUA)—At the invitation of 
the parliaments of Portugal and Malta, a dele; tion of 
China’s National People’s Congress (NPC) headed by 
Vice Chairman Wang Guangying of the NPC Standing 
Committee will pay goodwill visits to the above two 
countries from May 23 to June 4. 


This was announced by a Chinese Foreign Ministry 
spokesman here at a weely press conference this after- 
noon. 


Qian Qichen Attends Mitreya Buddha Festival in 
Sichuan 

OW 1805135794 Beijing XINHUA in English 1330 
GMT 18 May 94 


[Text] Leshan, May 18 (XINHUA)—The Leshan Inter- 
national Gigantic Stone Mitreya Buddha Festival, one of 
the biggest activities in China heritage ‘94, opened today 
in southwest China’s Sichuan Province. 


Present at the opening ceremony were Qian Qichen, 
vice-premier of the State Council, and about other 
10,000 foreign and domestic guests. 


Addressing the opening ceremony, Liu Yi, head of the 
National Tourism Administration, said that China Her- 
itage "94 aims to introduce China’s culture and historical 
relics to the world and to promote the development of 
China's tourssm and protection of relics. 


The gigantic stone Mitreya Buddha was made between 
A.D. 718-803 during the Tang Dynasty on the ecasiern 
bank of the Minjiang river in Leshan city, Sichuan 
Province. It is seventy-one meters high and 1s China's 
largest statue on cliffs. It attracts about 5 million tourists 
every year. 


Besides, Leshan boasts other historical sites such as 
Mount Emei and the tomb on Mahau cliff. 


Xu Shiqun, director of the organizing committee of the 
festival, said that celebration activities will include pil- 
grimage to the gigantic stone Mitreya Buddha, pil- 
grimage tour of Mount Emei and an exhibition of 
cultural relics of the eastern Han Dynasty. 


In addition, the locality will take advantage of the 
occasion to host a large economic and trade symposium 
in which about 300 foreign and 2000 domestic compa- 
nies are expected to take part. 


With the development of the tourism of Leshan, the city 
has held economic, technical and cultural exchanges and 
cooperation with more than 50 countries and established 
friendship with 30 cities at home and abroad. Up to now, 
197 foreign-funded companies have been set up there. 


XINHUA Notes Christopher Ends Visit to Syria 


OW'1805180594 Beijing XINHUA in English 1739 
GMT 18 May 94 


[Text] Damascus, May 18 (XINHUA)—U.S. Secretary 
of State Warren Christopher left here this afiernoon for 
Egypt, winding up his visit to Syria in a shuttle diplo- 
macy to expedite the peace process. 


Christopher, who arrived here from Tel Aviv earlier 
today, held talks with Syrian President Hafiz al-Asad on 
ways of bringing closer the viewpoints of Syria and Israel 
to narrow their differences over restoring Syria's Golan 


Heights. 
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Syrian Foreign Minister Farug al-Shar’ and U.S. Middle 
East peace coordinator Dennis Ross attended the talks. 


Diplomatic sources here said that Christopher ts shut- 
tling between Israel and Syria to seek common ground 
and help iron out hurdles still on the way to peace. 


The sources said that the talks Christopher had in Tel 
Aviv Tuesday [17 May] and in Damascus today have not 
made tangible headway in bringing their differences 
closer. 


Christopher, who did not give a press briefing on his 
talks, was seen off by al-Shar’ at the airport. 


Syria’s presidential spokesman Jibran Kourich [name as 
received] said after Christopher's departure that “the 
differences remained wide.” 


“The president reiterated Syria’s position and its adher- 
ence to the basis of the peace process in accordance with 
U.N. Security Council resolutions which call on Israel to 
fully withdraw” from territories occupied in 1967," 
Kourieh said. [quotation marks as received] 


XINHUA Reports Warren Christopher's Arrival 
in Cairo 


OW 1805191494 Beijing XINHUA in English 1755 
GMT 18 May 94 


[Text] Cairo, May 18 (XINHUA)—US. Secretary of 
State Warren Christopher arrived here tonight on a brief 
visit to Egypt. 


Upon his arrival, he told reporters that he had held good 
and constructive talks with Syrian and Israeli officials. 


He said tha! during the talks he discussed with them 
several proposals for making headway on the Syrian- 
Israeli track of the Middle East peace negotiations. 


He voiced optimism despite some difficult points which 
have to be discussed further between the two parties. He 
explained that the two sides have divergent views as well 
as convergent ones, saying, “we will continue talks for 
making progress on all tracks for a settlement.” 


Foreign Minister "Amr Musa of Egypt, who was on hand 
to welcome his U.S. counterpart, said that Egyptian 
President Husni Mubarak will later tonight meet Chris- 
topher on the outcome of his shuttle between Syria and 
Israel. 


The U.S. official has been touring the Middle East region 
in the past two days, bringing into sharper focus the need 
to bridge the difference of the viewpoints between Syria 
and Israel in a bid to get the peace drive off the ground 
again, and making new offers to both countries. 


During Christopher's last trip to the region for peace 
between Syria and Israel, Israel offered Syria a with- 
drawal plan to be completed within cight years without 
committing to a full withdrawal from the occupied 
Golan Heights. 
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However, Syria has insisted vn a full Israch withdrawal 
to be compieted within a period of three years. 


Israel has been criticizing Syria for not clearly 
expounding the concept cf peace ut demands. 


Mubarak-Christopher Hold News Conference 


OW 1805220394 Beijing XINHUA in English 2027 
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[Text] Cairo, May 18 (XINHUA)}—Egyptian President 
Husni Mubarak today asseried the importance of 
resuming the Middle East peace talks till peace is estab- 
lished. 

Speaking ai a press conference he gave here together woth 
U.S. Secretary of State Warren Christopher, Mubarak 
said the U.S. official had briefed him on efforts made 
over the past two days during hus talks with Syrian and 
Israel officials. 


“We are working along with the U.S. for settling the 
Synan- Israeli problem,” he added. 


On the situation in Yemen, Mubarak said that he had 
warned against resorting to force. “Force willl not solve 
any problem,” he stressed. 


In a speech delivered at the beginning of the press 
conference, Mubarak said that both Syria and Israel are 
badly in need of establishing peace “Time has come to 
solve any outstanding problems hindering establishing 
peace between the two countries,” he noted, 


Chris\opher, who arrived here earlier today, spoke highly 
of Egypt's role im the Middic East peace process. He also 
said Syria has an important role ' > play in the process. 


The U.S. official said he had conveyed Israeli views to 
Syria on settling their disputes, and is waiting for a 
solution acceptable to both sides. 


Christopher is on his third Middle East shuttle since 


Syria and Isracl have exchanged proposals for a land- 
for-peace deal. 'Jnder the formula, Isracl should with- 
draw from the Golan Heights it occupied in the 1967 
Middle East war in return for recognition, peace and 
guaranteed security from Syria. Issues of dispute 
between the two sides include the timing of the with- 
drawal, security guarantees, the fate of 13,000 Jewish 
settlers in the Golan, and normalization of relations 
under a peace treaty. 


United States & Canada 


aay Analysis’ Criticizes U.S. Use of MFN 

ssue 

OW 1805210694 Beijing XINHUA ia English 2046 

GMT 18 May 94 

[“New Analysis” by Wang Nan: “Why Is MFN a Mis- 
nomer?”] 
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[Text] Washington, May 18 (XINHUA}-The most 
favored nation (MFN) trade status, widely imterpreied as 
a privilege offered by Washington to almost ali of its 
trading partners, ts really a misnomer. 


In a fundamental sense, observers here said, MFN has 
become the minimum requirement of meaningful eco- 
nomic exchanges between two countries and cannot be 
used by the U.S. to excrcise leverage im foreign policy. 


“MFN status is wot a concession or forcygn aid, but 
merely the normal basis for international trade,” said 
Robert Manning, senior feliow at ike Progressive Policy 
Institute and researcher at George Washington Univer- 
sity. 


As President Bill Clinton is nearing his decision on 
China’s MFWN status, the relatively technical term has 
become a matter of intense debate which, observers said, 
should be put in the proper context. 


The articles of General Agreement on Tariffs and Trade 
(GATT) conmiains a MFN clause that applics to all 
members’ tariffs and all other rules relating to imports 
and exports, which form the keystone effort to liberalize 
trade. 


Washington has two basic sets of tariff rates, with the 
lower tariff rate, referred to as MFN, applicable to most 
countries, including those to which the U.S. has serious 
policy differences. 


The non-MFN tariff rates, promulgated in the 1930 
Smoot-Hawley Tariff Act at the peak of U.S. protec- 
tionisin, average over 40 percent and are believed to be 
instrumental in causing the then world depression. 


MEN became an instrument for Washington to express 
its moral owtrage in 1974, when President Richard 
Nixon, wanting to give the Soviet Union MFN., tried to 
use it to force Moscow to permit Jewish emigration. 


With the Jac" on-Vanik Amendment, MFN can be 
extended, and thus renewed annually, to non-market 
economies only when a special waiver is issued by the 
President saying that the country does not impede emi- 
gration. 


In the case of China, not a GATT member but enjoying 
MEN status in the U.S. market since 1980, MFN expires 
on June 3 every year. Congress, if objecting to MFN 
renewal, must come up with a joint resolution by Sep- 
tember I, 


The President, then, has the option of vetoing the 
resolution, in which case Congress has 15 legislative days 
to override the veto only with two-thirds votes in both 
the Senate and the House of Representatives. 


“tronically, the original intention of the Jackson-Vanik 
Amendment has been forgotten,” said Nicholas Lardy, 
professor at the University of Washington and author of 
numerous studies on China's economy. 
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On the basis of the original emigration critenon, Lardy 
noted, China qualifies for MFN status since Chinese 
emigration to the US. is restricted mainly by U.S. 
immigration policy rather than by Chinese policy. 


New conditions to renew China’s MFN were included in 
Clinton's presidential order in May 1993, although none 
of them was envisaged in the Jackson-Vanik Amend- 
ment as a criterion for extending MFN to non-market 
economics. 


“In Christmas tree-like fashion,” Robert Manning of the 
Progressive Policy Institute said, “Congress added con- 
ditions to MFN renewal as though it were stringing lights 
on a Chrisimas tree.” 


These conditions include U.S. concerns on trade, human 
rights and weapons proliferation. “On its own terms, 
MEN conditionality has not worked,” Manning added. 


In a recent statement, the National Manufacturers Asso- 
ciation (NAM) described the America’s unilateral impo- 
sition of restraints on bilateral trade relations to convey 
concerns about other policy as “historically ineffective”. 


MFN “is not an issue of us granting something to the 
Chinese,” NAM's president Jerry Jasinowski explained. 
“Non-discriminatory or MFN treatment is the commer- 
cial equivalent of diplomatic recognition.” 


Even with MFN status, observers here noted, China is 
still disadvantaged in its trade with Washington as 
compared with most of the other developing countries 
which receive other tariff benefits. 


These benefits include the Generalized System of Pref- 
erences (GSP), the Caribbean Basin Initiative (CBI) and 
the Andean Trade Preference Act (ATPA), which offer 
lower tariffs to as many as 138 countries and regions in 
the world. 


106 U.S. Congressmen Urge MFN’s Extension 


OW 1805170894 Beijing XINHUA in English 1622 
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[Text] Washington, May 18 (XINHUA)-—-More than 100 
U.S. House members wrote to President Clinton 
Tuesday asking him to unconditionally renew China's 
most-favored-nation [MFN] trade status. 


A letter signed by 106 members of the House of Repre- 
sentatives called for the creation of a joint human rights 
commission as “a constructive and effective alternative 
to what has become the annual confrontation over 
renewal of China's MFN status.” 


The letter was signed by members of both Democratic 
and Republican parties, including Lee Hamilton (D), 
chairman of the House Foreign Affairs Committee, Sam 
Gibbons (D), chairman of the Ways and Means Subcom- 
mittee on Trade, House minority leader Bob Michel (R) 
and Minority whip Newt Gingrich (R). 
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The letter said, “We have grown increasingly concerned 
that the multilevel policy of engagement with China is 
now being viewed by many primarily in terms of human 
rights,... we must pursue policies specific to each of the 
issues which divide us and offer a realistic chance of 
positive results.” 

Jim McDermott, one of the sponsors of the letter and 
chairman of a bi-partisan task force on U.S.-China 
policy, said that they believed the best way for the 
United States to influence the human rights situation in 
China is “through honest dialogue, not through empty 
rhetoric, threats and public posturing.” 

Jim Lightfoot (R), the other sponsor of the letter and a 
member of the House Appropriations Subcommittee on 
Foreign Operations, said that as the June 3 deadline for 
renewing MFN is fast approaching, “we believe this is 
the time to advance an approach that is pro- jobs, 
pro-human rights and in the interest of our national 
security.” 


XINHUA Cites Study Critical of Clinton's Policy 


OW 1805224694 Beijing XINHUA in English 2158 
GMT 18 May 94 


[Text] Washington, May 18 (XINHUA)—President 
Clinton should use his decision on renewal of most- 
favored-nation [MFN] status to unlink it from human 
rights conditionality and define a new policy toward 
China, a policy report suggests. 


The report, entitled “Starting Over: From MFN to a 
China Policy for the Future,” was released here today by 
the Progressive Policy Institute, a major think-tank of 
the Democratic Party. It outlines a strategy that “calls 
for engagement, not isolation; patience, not instant grat- 
ification; subtlety, not confrontation.” 


The premise of his report is, as its author Robert 
Manning, a senior fellow of the policy institute, put it, 
that “linking China's MFN status to human rights ts 
counterproductive to our national goals.” “President 
Clinton has a rare opportunity to re-establish a bipar- 
tisan consensus for a sensible post-cold war China policy 
by unlinking MFN renewal from particular human rights 
issues,” the report says. 


The report regards MFN as being “simply too blunt an 
instrument to define U.S. relations with China.” “We 
must find ways to engage China across a broader spec- 
trum,... strategic and economic issues top priorities [as 
received] and should dictate how trade-offs occur,” it 
says. 


The report points ou that denial of MFN status to China 
would have seriously negative effects for the United 
States as well as China, such as undermining Sino- 
American cooperation on vital security issues, severely 
damaging U.S.-China trade relationship, endangering 
U.S. competitiveness in a rapidly growing economy and 
isolating the United States itself. 
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The policy recommendations offered by the report 
include: severing MFN renewal from human mnghts con- 
ditions, negotiating an arrangement with Congress to 
repeal the Jackson-Vanik Amendment and creating a 
U.S.-China bilateral human mghts commussion. 


Editors of U.S.-Founded Magazine ‘Repeatedly 
Harassed” 


HK1905074094 Hong Kong SOUTH CHINA 
MORNING POST in English 19 May 94 p 14 


[By Chan Wai-Fong] 


[Text] Four Shanghai magazine editors have been 
repeatedly harassed by security officials for the past 
month apparenily to curb “reactionary™ activities in the 
run-up to the fifth anniversary of the 1989 Tiananmen 
bloody crackdown. 


They are poet Chen Dongdong. writer Sun Ganlu, and 
scholars Chen Zishan and Zhu Dake. All are editors of 
the cultural magazine Tendency Quarterly, founded in 
the United States and Hong Kong in Novernber. 


Chinese authorities have been keeping a close eye on the 
quarterly which was founded by Bei Ling. an American- 
based Chinese poet who took part in the famed Democ- 
racy Wall movement in the late 1970s. 


Mr Bei was reportedly interrogated repeatedly by police 
and state-security agents in Shanghai and Shenzhen in 
January for publishing an “illegal journal™ when he was 
about to return to the US. 


One thousand copies of the first issue of Tendency 
Quarterly, carned by Mr Bei then, were seized by the 
Shenzhen authorities. 


The quarterly has five mainland editors The fifth, Meng 
Lang. left Shanghai in February. Mr Meng had been 
detained for two months by the Shanghai public security 
in 1992. 


Mr Chen told the South China Morning Post that he had 
been interrogated six times by the Shanghai police since 
mid-April for his involvement in Tendency Quarterly. 


“The interrogation usually lasted a few hours. And this 
was very troublesome,” Mr Chen said, adding that not 
only were the editors questioned but also the contribu- 
tors to the magazine. 


“(The police) said that the Shenzhen authorities asked 
them to learn more about the magazine. They suggested 
that the magazine was liaising with the democracy move- 
ment in the West. 


“But | told them this was not the case. They refuse i to 
believe me.” Mr Chen said. 


Speaking from Boston, Mr Bei said he was worried about 
the situation of the Shanghai-based editors, particularly 
Mr Chen who apparently had been questioned the most 
often. 
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“He sounded desperate the last time I talked to him. 


“And Mr Sun was also deeply worried, fearing that his 
work as a contracted professional writer of the official 


Shanghai Writers’ Association would be jeopardized,” 
Mr Bei said. 


He said his parents in Beying were recently questioned 
by the police. “This was the first time in years that they 
had done such things. They asked them what I had been 
doing during my stay in Beijing during the end of 1993 
and early 1994,” he said. 

He contended that the Chinese authorities, by intimi- 
dating these people, wanted to curb “reactionary” activ- 
ities before the anniversary of the June 4 Tiananmen 
crackdown. 


(China) also wants to show the international commu- 
nity, especially the Americans, that China is not afraid of 
the pressure they have been trying to exert on it,” Mr Bei 
sand. 


“I understand it is a sensitive magazine since a number 
of dissident writers are involved. But until now, no 
mainland editors have asked to resign,” he said. 


The second issue of Tendency Quarterly—partly funded 
by an American foundation and with a board of edit 
consisting of writers in the U.S.. Hong Kong 
China—is expected to be published next month. Mr 
said that it would carry details of the harassment. 


Tt 


ee Orders Continuation of Military Service 
ystem 

OW 1905065494 Beijing XINHUA in English 0620 
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[Text] Washington, May 18 (XINHUA)}—U.S. President 
Bill Clinton today ordered peacetime draft registration 
and the selective service system to be continued, said the 
White House. 


“It is essential to our national security to continue draft 
registration and the selective service system (SSS),” 
Clinton wrote in letters to Congress, said White House 
spokeswoman Dee Dee Myers in a statement. 


Clinton argued that the SSS and the registration provide 
“a hedge against unforeseen threats and a relatively 
low-cost ‘insurance policy’ against our underestimating 
= level of threat we expect our armed forces 
to face.” 


“Terminating the SSS and draft registration now could 
send the wrong signal to our potential enemies who are 
watching for signs of U.S. resolve,” he warned. 


He added that “it 1s increasingly important” to maintain 
the link between the all volunteer force and the U.S. 
society at large at a time when fewer and fewer people 
have direct military experience. 
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In January, Clinton ordered the National Security 
Council to review the policy. 


The process involved representatives from the Office of 
the Secretary of State, the Pentagon inspector general 
and the Office of Management and Budget and SSS. 


The decision, in effect, rejected a Pentagon conclusion 
earlier thrs year that ending draft registration would pose 
no risk to national secunty. 


Clinton also urged lawmakers to support the administra- 
tion's 1995 budget request of 23 million dollars for the 
SSS. 


President Clinton Names U.S. Officials to CSCE 
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[Text] Washington. M.-:y 18 (XINHUA)—U 5S. President 
Bill Clinton today “amounced his plan to name three 
U.S. officials to be members of the Commission on 
Security and Cooperation in Europe. 


The nominees are John Shattuck, assistant secretary of 
defense for democracy, human rights and labor, Ashton 
Carter, assistant secretary of state for nuclear security 
and counter-proliferation and a former vice president of 
Harvard University, and Charles Meissner, assistant 
secretary of commerce for international economic 
policy, White House sources said. 


Clinton also announced his plan to nominate Robert 
Pastor, a Latin American specialist at the Carter Center 
in Atlanta, to be U.S. ambassador to Panama. 


Pastor, 47 and a university professor of political science, 
has been director of the center's Latin American and 
Caribbean program since 1986. 


He has also served as executive secretary of the Council 
of Freely Elected Heads of Government, 2 group of 23 
leaders in the Western Hemisphere, which has moni- 
tored elections in eight Latin American nations. 

Pastor was director of Latin American and Caribbean 
affairs for the National Security Council during Presi- 
dent Jimmy Carter's administration. 


Official on Firms’ Ignorance of Foreign 
Antidumping Laws 


OW 1505194094 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 14 May 94 


[From the “Morning News” program] 


[Text] When interviewed recently at the Sino-U_S. sym- 
posium on antidumping issues, Zhang Yuqing, a divi- 
sion chief of the Treaty and Law Department under the 
Ministry of Foreign Trade and Economic Cooperation 
[MOFTEC], pointed out: Accusing China of dumping is 
apparently unfair. Because China's raw materials and 
labor are inexpensive, the costs of its export goods are 
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accordingly low. Chief Zhang Y uqing also disclosed that 
the practice of certain foreign-trade businesses which 
compete to sell goods by cutting prices have seriously 
hurt the overall interests and [word indistinct] of China's 
exports. Here 1s a report filed yesterday by station 
reporter Ji Yuping: 


[Begin recording] [Ji] The market cconomy is an 
economy based on the law. While this seems casy to 
understand, 1 1s not so simple im practice. Zhang 
Yuqing, an official of the MOFTEC's Treaty and Law 
Department, maintains that many Chinese export busi- 
nesses, in knowing very little about the trade laws of 
European countnes and the United States, have been 
selling their goods by cutting prices unreairstically. When 
they are fined, they still do not know what they have 
done wrong. 


[Zhang] Many factories and trade companies do not 
know that dumping ts not permitted abroad. They do not 
understand why it is wrong to sell their goods very 


cheaply. They ask: Is « a mista’ * our goods 
cheaply and that shoppers hav « from low 
prices’? They do not know that |" ts wrong. While the 
importing Countnes cannot sto; =~ « inc” cating exports, 
all they can do is label it as ~ g and fight i 


[Ji] Most of the countries in the West are GATT mem- 
bers. According to GATT regulations, GATT members 
cannot control imports by increasing tariffs or the 
amount of required licenses. but they are allowed to fight 
dumping. According to statistics, in 1993 there were 37 
cases in which foreign countries accused China of 
dumping. A large percentage of such goods are 
machinery, electronics goods, and textile products— 
sectors which China has given priority to developing. 
Antidumping has seriously affected the growth of Chi- 
nese exports. According to Zhang Yuqing, when Chinese 
businesses in U.S. and European markets are accused of 
jumping, they often do not know what to do. Instead of 
contesting the charge, some simply withdraw from the 
markets. More often than not. antidumping accusations 
have side effects. They often hurt other Chinese busi- 
nesses which operate according to regulations. 


[Zhang] Ordinarily when we deal with an international 
trade dispute, we follow the rule that whoever violates 
the contract should bear the responsibilities. Rules for 
combating dumping are not identical. For example, once 
we have been accused of selling cups at dumping prices, 
other exporters which have never exported any cups will 
still be subjected to antidumping tariffs for many years 
when they want to export cups. 


[Ji] In other words, when one business sells products 
imexpensively, it will also hurt many other exporters. In 
short, Chinese enterprises, both large and small, have 
very little understanding of European countries’ and 
U.S. antidumping laws. It has been reported that once a 
Chinese business has been accused of dumping its goods 
in the United States, Japan and EC countries will also 
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resort to the same sanctions measures, and the markets 
for Chinese exports thus will become smaller. MOFTEC 
data shows that some countries have time and again 
investigated whether China was dumping its traditional 
goods—such as silicon carbide, bicycles, shoes—in those 
countries; that antidumping tariffs have been imposed 
on these products; and that certain markets for China’s 
export goods have been lost. 


The MOFTEC official maintains that antidumping will 
become a major international trade issue in the future 
and that Chinese exporting businesses must do several 
things. First, they must thoroughly study relevant inter- 
national regulations and rules. Second, they must stop 
competing between themselves by cutting prices. Third, 
they must export goods of a higher grade and better 
quality—goods that they can sell profitably. [end 
recording] 


Southeast Asia & Pacific 


Li Langing Arrives in Singapore To Address 
Conference 

OW 1805 163194 Beijing XINHUA in English 1501 
GMT 18 May 94 


[Text] Singapore, May 18 (XINHUA)}—Chinese Vice 
Premier Li Langing arrived here today to attend the 
ongoing international conference on Southeast Asia, 
Vietnam and China, and the inaugural meeting of the 
joint steering council on the Suzhou industrial township 


project. 


Li will deliver a keynote address at the international 
conference, known as “Waves of the Future - ASEAN, 
Vietnam and China: Opportunities for World Business” 
on Thursday [19 May]. 


The conference, started on Tuesday, is being attended by 
some 800 delegates from 21 countries and regions 
around the world. Singapore Prime Minister Goh Chok 
Tong, New Zealand Prime Minister James Bolger, Viet- 
namese Prime Minister Vo Van Kiet, Singapore Senior 
Minister Lee Kuan Yew ace among the speakers at the 
conference. 


During his four-day stay, Li will also chair jointly with 
his Singapore counterpart Lee Hsien Loong the inau- 
gural joint steering council meeting on the Suzhou indus- 
trial township project on Friday. 


Addresses Singapore Conference 


OW 1905095394 Beijing XINHUA in English 0939 
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[Text] Singapore, May 19 (XINHUA)}—China is no 
longer a centrally-planned economy as the market mech- 
anism is now in the dominating position in the country’s 
economic activities, China’s Vice Premier Li Langing 
said here today. 
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In his keynote speech at the international conference 
“Waves of the Future - ASEAN, Vietnam and China: 
Opportunities for World Business,” the Chinese vice 
premier told the 800-strong audience: “market mecha- 
nism has taken a leading position in the national eco- 
nomic activities” and China is now ready to better 
integrate its economy into the world economy as a 
whole.“ 


“Market regulates 84 percent of the country’s industrial 
activities, leaving 16 percent of the industrial goods 
subject to planned production and allocation,” Li elab- 
orated. 


Of all agricultural product sales by farmers in China, 
mandatory plan covers only 12.5 percent, while of the 
total retail sales, only 5.9 percent is priced by the 
government, he added. 


China’s economic system has undergone significant 
changes, Li said, adding that a multi-form ownership 
pattern including state ownership, collective ownership, 
private ownership, individual ownership, foreign inves- 
tors’ ownership and common stock ownership, which are 
developing simultaneously with the state ownership as 
the mainstay, has taken shape in the country. 


““Market mechanism has been playing an ever increasing 
role in allocating resources and providing growing 
impetus to the domestic economic development,” he 
said. 


Li Lanqing arrived here Wednesday night to attend the 
international conference jointly organized by the Asia 
Society Dow ' snes and Company, Inc., and the Institute 
of Policy Studies of Singapore. 


He will also co-chair the inaugural joint steering council 
meeting on the Suzhou industrial township project on 
Friday. 


MFN Extension Vital for U.S. 


BK 1905055794 Hong Kong AFP in English 0539 
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[Text] Singapore, May 19 (AFP)—It would not be in the 
United States’ interest to deny China its most favoured 
nation (MFN) status, Chinese Vice-Premier Li Langing 
said here Thursday. 


Responding to questions at a business conference. Li 
said: ““MFN is mutually beneficial and the basis for our 
bilateral trading relationship. The granting of MFN 
Status and preservation of MFN treatment is of funda- 
mental interest to our two countries.” 


Li’s comments came as reports from Washington sug- 
gested US President Bill Clinton was considering partial 
withdrawal of China’s trading privileges. He must decide 
on his course of action by June 3. 


Clinton said last year that he would not renew China's 
MFN status unless Beijing made “significant overall 


progress” on human rights. 
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Beijing has warned that it would retaliate against a 
withdrawal of MFN, and Chinese Premier Li Peng said 
earlier this week that China would not tolerate interfer- 
ence in its internal affairs. 


Li Langing said he had not heard of proposals for limited 
penalities on Chinese exports as an alternative to total 
withdrawal of China’s MFN status but commented that 
the privilege was “mutually beneficial” and important 
for bilateral trade. 


The three-day conference, organised by the New York- 
based Asia Society, has attracted 800 business and 
political leaders, mostly from Asia-Pacific. 


Washington's decision to link China’s MFN status to 
human rights has been criticised by some Asian govern- 
ments, worried that a withdrawal would cause regional 
economic and political harm. 


Singapore Prime Minister Goh Chok Tong Tuesday 
warned that any move to cut off Asia’s booming econo- 
mies from western markets could trigger the formation 
of an Asian trade bloc. 


“An Asian trade bloc is not an option of choice. But it is 
a viable option,” Goh told the same conference Tuesday. 


Li said China would continue to modernise its economy, 
tap opportunities abroad and provide conditions for 
foreign investors to prosper. 


“China’s development cannot do without the world and 
the world’s development needs China’s participation,” 
he said. 


Defends Spratlys Concession to U.S. 


BK 1905074894 Hong Kong AFP in English 0741 
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{ Text] Singapore, May 19 (AFP)—Chinese Vice-Premier 
Li Langing indicated Thursday that Beijing had no 
intention of reversing its decision to give a US oil 
company rights to explore for oil in territory disputed 
with Vietnam. 


Li said that while Beijing would continue “friendly 
consultations” with Hanoi on overlapping territorial 
claims in the South China Sea, these talks would cover 
only disputed territories, not territory belonging to 
China. 


“In regards to indisputable territories, there is no ques- 
tion,” he told a business opportunities conference here 
organised by the New York-based Asia Society. 


Li was asked whether China would keep a pledge to its 
Southeast Asian neighbours to keep the peace over 
territorial disputes in the Spratly islands. 


The islands, which reputedly sit atop vast deposits of oil 
and gas, are claimed in whole or part by Brunei, China, 
Malaysia, the Philippines, Taiwan and Vietnam. 
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Crestone, a Colorado-based oil company, announced last 
month that it planned to drill into the Tu Chinh sandbar, 
about 400 kilometers (250 miles) southeast of Vietnam's 
coast, under terms of a concession signed with China. 


But Vietnam, which claims that the Tu Chinh sandbar is 
well within its special economic zone and continental 
shelf, has demanded Crestone halt all operations in the 
area, saying any exploration was illegal. 


Li welcomed remarks by Vietnamese Prime Minister Vo 
Van Kiet at the same conference Wednesday that Hanoi 
would pursue its claims in the South China Sea “through 
peaceful negotiations and in an atmosphere of friend- 
ship.” 


He said that Beijing still believed that claimants should 
jointly develop disputed areas. 


Kiet told the Straits Times daily in an interview pub- 
lished Thursday that while Hanoi would defend its 
territory, it saw no reason to use force in Tu Chinh 
because of improvements in ties with China. 


The Chinese and Vietnamese navies fought a brief but 
bloody engagement in the Spratlys in March 1988. 
Hundreds of Vietnamese were believed to have been 
killed in the fighting. 


Li Langing Predicts Import; To Eventually Reach 
$1 Trillion 


OW’1905 104994 Beijing XINHUA in English 1038 
GMT 19 May 94 


[Text] Singapore, May 19 (XINHUA)—China is 
expected to import more than one trillion U.S. dollars 
worth of goods in the upcoming years before the end of 
the century, Chinese Vice Premier Li Langing predicted 
here today. 


He made the projection while addressing the interna- 
tional conference of ““Waves of the Future - ASEAN, 
Vietnam, and China: Opportunities for World Busi- 
ness”. 


More than 800 delegates, mostly high ranking govern- 
ment leaders, successful businessmen, and policy 
researchers, from 21 countries and regions around the 
world are attending the three-day conference, which 
started on Tuesday. 


“We expect that China’s total imports through the years 
to the end of the century will top one trillion U.S. 
dollars,” Li said in his keynote speech. 


“Our determination of and confidence in expanding 
vigorously trade and economic contacts with the rest of 
the world are growing steadily during the course of 
modernization drive,” the Chinese vice premier added. 


In the process of reform and opening-up, he said, China’s 
external trade and economic cooperation have indicated 
a good trend of development since 1978. 
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The annual growth rate of China’s foreign trade over the 
15 years averaged 16 percent, higher both than the 
average growth rate of China’s GDP and that of the 
world trade in the same period. 


China’s foreign trade volume in 1993 stood at 195.8 
billion dollars with exports totaling 91.8 billion dollars 
and imports, 104 billion dollars, he said, noting that 
China’s position in world trade moved from the 32nd 
place in 1978 to the 11th place in 1993. 


Meanwhile, the share of China’s exports in the total 
exports of the world was 0.75 percent in 1978 and it 
accounted for 2.5 percent in 1993, he said. 


Report Views King Sihanouk’s Activities, Health 
OW’'1805 164594 Beijing XINHUA Domestic Service 
in Chinese 0840 GMT 18 May 94 


[“Newsletter” by XINHUA reporter Xing Heping (6717 
0735 1627): “King Sihanouk in Phnom Penh”] 


[Text] Phnom Penh, 18 May (XINHUA)—After 
attending to state affairs in Phnom Penh for 40 days, 
King Norodom Sihanouk, who is deeply loved by the 
Cambodian people, left here today for China to continue 
his medical treatment there. 


Sihanouk, who is 72, returned to Cambodia on 8 April. 
Before he returned to Cambodia, he had received six 
months of medical treatment in Beijing. The results were 
quite satisfactory. With the approval of his doctors, he 
returned to his nation for recuperation. When Sihanouk 
stepped out of the plane, people could see that the king 
was in high spirits, and his face was filled with a kindly 
smile. 


The doctor by his side suggested that while in Phnom 
Penh, he should have lots of rest and eat nutritious food 
so as to restore his health completely, but faced with a 
complex political situation and the task of full-scale 
reconstruction in Cambodia, Sihanouk, ignoring the fact 
he was recuperating from illness, immediately began to 
work arduously. His schedule was very tight. He worked 
from morning to evening accepting credentials, meeting 
domestic and foreign guests, and attending nongovern- 
mental activities, and frequently he worked until late at 


night. 


Sihanouk is very much concerned about peace and 
national reconciliation in Cambodia, to which he has 
devoted much of his time and energy. Not jong after his 
return, the bloody conflicts between government troops 
and those of Democratic Kampuchea in the northwest 
region were expanding. Worried about this, he put 
forward a proposal on 22 April for convening a peace 
and national reconciliation roundtable conference. The 
leaders of both sides expressed their support the same 
day, but the serious confrontation and distrust created 
by war and political conflicts over a long period of time 
can in no way be dissipated in a short period of time. 
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Both sides could not agree on the venue for the meeting, 
and the roundtable meeting slated to open on 2 May was 
aborted. 


After that, Sihanouk was disappointed with the way each 
side stuck to its own view. While continuing to mediate 
between the two sides, he mobilized public opinion and 
popular forces to push forward the peace process. On 2 
May, Sihanouk met with responsible persons and 
reporters from over 30 newspapers, radio stations, and 
television stations in Cambodia. After that, he braved 
the heat to meet with the chief monk of Cambodia and 
more than 500 monks in front of the palace. During the 
meeting, he repeatedly expounded on the importance of 
placing national interests above all else by immediately 
stopping fighting and restoring peace. He said that 
according to the Constitution, he, as king, is forbidden to 
engage in political affairs. However, peace is not a 
political issue between political parties; it concerns the 
vital interests of every Cambodian, and he has the 
responsibility to express his views and put forward a 
proposal. 


On 4 May, while wearing a traditional national costume. 
King Sihanouk stood on the rostrum of the east gate of 
the palace, took part in a peace rally, and made a 
40-minute speech. At the end of his speech, he told those 
in attendance that his doctor had discovered that the 
number of wh*te blood cells in his body had decreased 
due to overwork. He said that the state of his health was 
not very good but that he did not mind, and he added 
that he would continue to work to end the war and to 
restore peace in Cambodia. 


In following his doctor's request, Sihanouk limited his 
daily activities to two sessions, and each session was not 
to exceed two hours. In fac:, this rule was often broken. 
On 12 May, after a long trip by car, he took part in a 
Buddhist ceremony at a temple for seven hours. Two 
days later, he traveled by car to (Kompiseu) County in 
Kompong Speu to call on villagers and help them solve 
housing and drinking water problems. 


Before 1970, Sihanouk used to meet with ordinary 
people on a regular basis. Afier he returned to Phnom 
Penh this time, he has received at his palace ordinary 
people every week to listen to their opinions. There, he 
told the officials present his views about solving the 
problems. Sihanouk is very kind to children and handi- 
capped people. At the new-life-day activities for Cambo- 
dian children held on 11 April, Sihanouk braved the 
33-degree heat [Celsius] to distribute clothing to 300 
shabbily dressed orphans and poor children. He person- 
ally measured their sizes. When he received handicapped 
people in the palace, he extended his regards to every one 
of them. It was very touching. 


Before his departure, Sihanouk comforted his people, 
saying “I will return in two to three months after leaving 
the country for medical treatment. After my illness is 
cured, I will continue to serve the country, the nation, 
and the common people.” 
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Officials Attend China Light Industry Fair in 
Jakarta 

OW 1805135994 Beijing XINHUA in English 1340 
GMT 18 May 94 


[Text] Jakarta, May 18 (XINHUA)—The 94° China 
Light Industry Fair was ceremoniously opened here 
today. 


Several hundred Indonesian friends from the trade, 
business circles, officials from the Association of Indo- 
nesia-China Economic, Social and Cultural Coopera- 
tion, officials from the Chinese Commission of the 
Indonesian Commerce and Trade Committee attended 
the opening ceremony. 


Present on the occasion were also Xu Rongkai, vice 
chairman of China National Council of Light Industry 
and Liang Dong, charge d’affairs ad interim from the 
Chinese Embassy. 


At the opening address, Fu Yun, head of the Chinese 
delegation and president of the China Europe-America 
Import and Export Corporation, pointed out that the 
exhibition has provided an excellent opportunity for 
Indonesian companies and factories to get a better 
understanding about Chinese products and the Chinese 
market. 


She expressed hope that the exhibition will be beneficial 
for bilateral investments in both countries and for pro- 
moting bilateral cooperation on economy, trade and 


technology. 


More than | 20 Chinese factories and companies from 16 
provinces and cities in China participated in the exhibi- 
tion to put on display over 2,000 items from over 30 
categories. They include: Newly- developed household 
electronic appliances, various kinds of exquisite arts and 
crafts, light industry machinery, tinned food, toys, sta- 
tionary and medical and health products. 


These products have, to certain extent, reflected the level 
of China's light industry and demonstrated the great 
change of China's light industry products which have 
witnessed upgrading and improvement of quality. 


This fair is sponsored by China Europe-America Import 
and Export Corporation which is a state-owned foreign 
trade enterprise under the China National Council of 
Light Industry. 


The fair will be closed on May 22. 


Sub-Saharan Africa 


Congolese President Terms China ‘Real Friend’ 


OW 1705121894 Beijing XINHUA Domestic Service 
in Chinese 0234 GMT 16 May 94 


[By reporters Yu Guanmiao (0205 7070 5379) and Wang 
Yulan (3769 3768 5695)] 
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[Text] Brazzaville, 15 May (XINHUA)}—Granting an 
interview to XINHUA on the eve of his departure for 
visit to China, Congolese President Pascal Lissouba said 
China is a real friend of Congo with very sincere friend- 
ship between the two countries. 


President Lissouba will begin his week-long state visit to 
China on 19 May at the invitation of President Jiang 
Zemin—his first visit to China. It has been learned that 
President Lissouba will exchange views with Chinese 
leaders on international and bilateral relations during his 
visit. He will also tour other parts of China to better 
understand conditions of its reform, opening up, and 
construction of a socialist market economy. 


Lissouba is an old friend known to the Chinese people. 
China and Congo established diplomatic ties in 1964 
when he was premier of Congo. 


Touching on friendly cooperative relations between 
China and Congo in the past three decades, Lissouba 
praised such cooperation as a model, saying “This kind 
of cooperation is what Congo has been looking for.” He 
maintained that China has been consistent in fulfilling 
its obligations and has done a lot for Congo. Lissouba 
said that he wi'l express respect to the Chinese people 
and their leaders during his forthcoming visit and 
explore jointly with Chinese leaders new ways and 
means of cooperation between the two countries. 


On Congo’s current economic situation, Lissouba said 
that, due to poor management and inappropriate exploi- 
tation of state resources, Congo is currently heavily 
indebted with its economy on the brink of collapse. He 
said Congo, with its rich natural resources, would like to 
further strengthen cooperation of mutual benefit with 
China in better opening up and utilizing its resources, 
particularly in promoting agricultural production. 


Congolese President Arrives in Beijing 19 May 


OW 1905060894 Beijing XINHUA in English 0525 
GMT 19 May 94 


[Text] Beijing, May 19 (XINHUA)}—President Pascal 
Lissouba of the Republic of the Congo and his party 
arrived here at noon today for a 7-day state visit to 
China, at the invitation of Chinese President Jiang 
Zemin. 


This is the first China visit by President Lissouba since 
he was elected the president in August 1992. 


President Lissouba’s entourage includes Madame Lis- 
souba, Minister of Foreign Affairs, Cooperation and 
Francophone Affairs Benjamin Bounkoulou and Min- 
ister of Planning, Economy and Social Perspective 
Clement Mouamba. 


Later today, Jiang Zemin is expected to host a welcome 
ceremony for President Lissouba and to hold talks with 
him on expansion of Sino-Congolese cooperative rela- 
tions and other issues of common concern. 
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Upon their arrival at the airport President Lissouba and 
his party were greeted by Huang Qitao, chairman of the 
Chinese Government Reception Committee and vice- 
minister of the State Science and Technology Commis- 
sion. 


Delegation Concludes South African Visit, 
Departs 


OW 1305191394 Beijing XINHUA in English 1851 
GMT 13 May 94 


[Text] Johannesburg, May 13 (XINHUA)—A Sino- 
African Friendship Association delegation left here for 
home this afternoon after concluding its six-day visit to 
South Africa. 


During its stay, the delegation, led by the association's 
Deputy President Xie Bangding, attended the inaugura- 
tion ceremony of South Africa’s new President Nelson 
Mandela on May 10. 


It also met people in the economic circles and talked 
with them on the development of relations between the 
two countries. 


PLA Commander Meets Tanzanian Defense 
Minister 


OW 1605132294 Beijing XINHUA in English 1300 
GMT 16 May 94 


[Text] Beijing, May 16 (XINHUA)—Lieutenant General 
Cao Gangchuan, deputy chief of general staff of the 
Chinese People’s Liberation Army (PLA), met with Seif 
Bakari, Tanzanian minister of defense and national 
service, and his party here today. 


The Tanzanian visitors arrived here this morning at the 
invitation of the Chinese Defense Ministry. 


Defense Minister Chi Haotian Meets Tanzanian 
Visitors 


OW 1805121194 Beijing XINHUA in English 1146 
GMT 18 May 94 


[Text] Beijing, May 18 (XINHUA)—General Chi Hao- 
tian, China’s State Councillor and minister of national 
defense, met with Seif Bakari, deputy minister of defence 
and national service of Tanzania [name and title as 
received}, and his party here today. 


Bakari and his party arrived here on May 16. Apart from 
Beijing, they are also scheduled to visit the cities of 
Shanghai, Haikou and Shenzhen. 
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West Europe 
Li Ruihuan Meets Swedish Foreign Trade 
Minister 


OW 1405152494 Beijing XINHUA Domestic Service 
in Chinese 0120 GMT 11 May 94 


[By reporter Xu Furui (6079 4395 3843)] 


[Text] Stockholm, 10 May (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, met with 
Swedish Foreign Trade Minister Dinkelspiel here this 
afternoon. The two firmly believe that there are broad 
prospects for mutually beneficial economic cooperation 
and trade between China and Sweden. 


Li Ruithuan said: Sweden is up to the world’s highest 
standards in the fields of transport, telecommunications, 
energy, and medicine. Over the last decade and more, 
many Swedish enterprises have actively entered the 
market in China, and a number of new Sino- Swedish 
joint ventures are being set up. “We welcome more 
Swedish enterrrises to take an active part in competition 
in the Chinese market. We are glad to see that the 
Swedish Government takes a positive attitude toward 
the development of Sino-Swedish economic relations 
and trade.” 


Dinkelspiel said: At present, Swedish enterprises are 
greatly interested in the Chinese market and both their 
trade volume and investment in China are increasing. 
The Swedish Government is making efforts to promote 
the economic cooperation and trade between the two 
countries. He said that the Swedish Government sup- 
ports the restoration of China's signatory status in the 
GATT because it helps promote global trade and con- 
forms to the interests of the Swedish people. 


Li Ruihuan Meets With Belgian Parliamentary 
Leaders 


OW 1805171094 Beijing XINHUA in English 1617 
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[Text] Brussels, May 18 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
today held extensive talks with leaders of the Belgian 
Parliament. 


Li met with Charles-Ferdinand Nothomb, president of 
the Belgian Chamber of Representatives, and Frank 
Swaelen, president of the Belgian Senate, over bilateral 
relations and international issues of common concern. 


The Chinese official arrived in the Belgian capital on 
Tuesday [17 May] for a five-day visit. 


During the meeting, Li said that since the establishment 
of diplomatic relations between the two countries in 
1971, bilateral cooperation has developed considerably 
in political, economic and trade fields. 
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The Chinese leader pointed out that there have been 
more exchanges of high-level visits between the two sides 
while bilateral economic and trade relations have been 
increasing. 

Since there is great potentia' and prospects for Sino- 
Belgian cooperation, said Li, China hopes both sides will 
make joint efforts for more cooperation. 


At the request of the hosts, Li gave an outline of China’s 
political system reform, its socialist democratic politics 
and the People’s Political Consultative Conference. 


Swaelen said that Belgium is opening up to Asia since the 
center of the world’s economy is moving towards the 


region. 


He noted that China has an important role in Asia and 
will be more and more influential in the world economy 
and international affairs. 


Li’s visit to Belgium shows that China attaches great 
importance in developing relations with Belgium, he 
added. 


Belgium is the last leg of Li’s five-nation European tour, 
which has already taken him to Finland, Sweden, 
Norway and Denmark. 


Li Ruihuan Gives Speech at Institute 


OW 1805 174394 Beijing XINHUA in English 1711 
GMT 18 May 94 


[Text] Brussels, May 18 (XINHUA)—Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC), 
today urged for mutual understanding and cooperation 
when addressing international issues. 


In a speech at the Royal Institute of International 
Relations in Brussels, the visiting Chinese official said, 
“Differences in the social system and ideology between 
countries should not stand in the way of their friendly 
relations and cooperation.” 


“Mankind should discard the outworn concepts left over 
from history and work together to address problems 
which are increasing and which can not be settled 
without mutual understanding and cooperation,” he 
added. 


Li arrived here on Tuesday [17 May] for a five-day visit 
to Belgium, which is the last leg of his five- 
European-nation tour. 


He indicated that one must pay attention to the objective 
reality in observing international situation. 


There are over 180 independent sovereign states, he said, 
“these states differ from each other in the social system, 
level of development, historical and cultural tradition, 
ethnic group and religious belief.” 
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Each country has its own distinctive features, he 
declared, adding, “it is these distinctive features that 
contribute to the diversity of our world making it a 
colorful one.” 


“Given the distinctive features, countries that have 
strong and weak points in different areas may learn from 
each other and progress and develop further,” Li pointed 
out. 


“And those with different social systems and ideologies 
should try to seek common ground while putting aside 
differences, reduce pointless disputes and conflicts and 
live in peace with each other.” 


In fact, he continued, there are also a lot in common 
among different nations. “They have the same goals and 
something in common.” 


He stressed, “It is this generality that lays the foundation 
for international cooperation and exchanges. It is the 
distinctive features of different countries that the gener- 
ality resides. [sentence as received] And it is their enrich- 
ment and improvement that the generality takes shape 
and develops.” 


“We must establish norms of conduct for all to observe 
through consultations on an equal footing and on the 
basis of full respect for the distinctive features of each 
country,” he urged. 


Meanwhile, the Chinese official also briefed about the 
viewpoints of his country on human rights. 


Speaks on Human Rights 
OW 1905065394 Beijing XINHUA in English 0613 
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[Text] Brussels, May 18 (XINHUA)—A senior Chinese 
leader stressed here today that China respects the general 
human rights principle but that must be combined with 
the specific conditions of each country. 


Li Ruihuan, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, said 
China respects the general human rights principle 
acknowledged by the international community, which is 
positive to the development and progress of mankind, 


In a keynote speech at the Royal Institute of Interna- 
tional Relations in Brussels, the Chinese leader said that 
China, as a member of the United Nations Human 
Rights Committee, supports and has taken an active part 
in the UN efforts to promote and protect human rights 
and basic freedom under the UN Charter. 


Apart from acceding to eight international human rights 
documents including the “Universal Declaration of 
Human Rights,” China has also made important contri- 
butions to the deliberation, drafting and conclusion of 
“The Vienna Declaration and Program of Action” 
approved at the world human rights conference last year, 
he added. 
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However, the Chinese official pointed out that “the 
general human rights principle must be combined with 
specific conditions of each country, without which 
human nights would simply be hollow words.” 


As the historical background, cultural tradition and 
social economy vary from country to country, so do the 
content, forms, methce«'s and measures of the human 
rights policies, he said. 


It would never work to require different countries to 
indiscriminately apply the same model and take same 
measures in implementing the general human rights 
principle, he said. 


“The human rights principle would not be effectively 
carried out until various conditions are taken into con- 
sideration,” he added. 


For many developing countries, the first and foremost 
human rights to be enjoyed is the right of subsistence and 
development, without which other human rights and 
freedom just could not make sense. 


The Chinese leader pointed out that people in many 
developing countries are still living in poverty with 
heavy burdens of foreign debts, and therefore “the 
international community, especially the developed coun- 
tries, should fully study these problems and seriously 
push for their solution when they are showing concern 
over the human rights situations there.” 


He also said that the human rights situation of each 
country is inevitably bound to its social development 
and at the same time can be improved gradually along 
with the progress of the society and deeper under- 
standing of the human rights. 


If the world was divided into two categories, with one 
just supervising the human rights situation in other 
countries without improving that of their own and the 
other always being supervised with no right to speak for 
themselves, this itself would be in contrary to the general 
human rights principle, he noted. 


In fact, Li said, the human rights situation also has room 
for improvement in some developed countries, where a 
considerable portion of the population are living below 
the poverty line and some minorities are suffering from 
discrimination. 


He said China guards against interference in other coun- 
tries’ internal affairs under the human rights pretext and 
favors the principle of mutual respect and under- 
standing, seeking common ground while keeping differ- 
ences and making joint progress in the process of car- 
rying out the general principle of the human rights. 


He stressed that China opposes using human rights rssue 
as a means to impose political pressure and interfere in 
another country’s internal affairs as the practice itself is 
in violation of the human rights of the whole people of 
the other country. 
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Having suffered a lot from imperialist aggression and 
bullying for more than 100 years, the Chinese people are 
quite aware that the human rights of individuals are 
closely linked with their state sovereignty, as the indi- 
vidual’s human rights would be totally lost if his country 
can not have independence, he said 


“Therefore, the Chinese people are extremely se.sitive 
to and will never tolerate any form of interference in 
China's internal affairs,” Li underlined. 


Nevertheless, the Chinese leader noted, the Chinese 
Government is willing to participate in international 
dialogues in the human rights field. 


“It is normal to have different views on human rights 
issue in the international community, but the differences 
can be bridged through consultation, dialogue and 
exchange of views rather than resorting to pressure and 
sanction from time to time, he said. 


“Dialogue is always better than confrontation,” said Li. 


As a permanent member of the UN Security Council, 
China will continue fulfilling its duty and contributing to 
promoting international cooperation in the human rights 
field, Li pledged. 


The Chinese official arrived here Tuesday [17 May] fora 
five- day visit to Belgium, the last leg of his five- 
European-nation tour. 


More on Speech 
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[Text] Brussels, 18 May (XINHUA)—ATt the invitation 
of Belgium's Royal Institute of International Relations, 
Li Ruihuan, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, 
today delivered at the institute a speech entitled 
“China’s Foreign Policy and Modernization.” He 
expounded on our country’s independent and self- 
governing peaceful foreign policy, fundamental view- 
points on the human rights issue, as well as on the issues 
of reform and opening up and modernization. 


Li Ruihuan pointed out: As in observing any other 
issues, it is necessary to attach importance to and study 
the objective reality so as to base our observation of 
international issues on the objective reality. There are 
over 180 independent sovereign states on our planet 
which are not totally similar in their social systems, 
historical and cultural traditions, nationalities and reli- 
gious beliefs, and existing stages of social development 
but which possess their individual character. It is exactly 
these types of character that make our world rich and 
varied. As a result, different countries with different 
strengths and inadequacies may learn from one another 
and draw on the others’ strengths to supplement their 
inadequacies; and countries with different social systems 
and ideologies may seek common ground while reserving 
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differences as well as coexist peacefully. Different coun- 
tries in the world also share many similar things, many 
common interests, common desires, and common tasks. 
There is commonness among them, and it is exactly this 
commonness that forms the foundation for international 
cooperation and exchanges. And, different countries, on 
the basis of mutual respect, may seek to establish an 
international code of conduct by which everyone will 
commonly abide through consultations on the basis of 
equality. This is an important condition for mankind's 
progress as well as an important symbol of mankind's 
further maturity in handling mutual relations. Mankind 
should transcend all kinds of outworn concepts left over 
by history and should jointly tackle the increasing 
number of problems on this planet that can only be 
solved with understanding and cooperation. 


Li Ruthuan said: During this visit, some state leaders 
and friends spoke on the human rights issue from 
different approaches and in different ways. | would like 
to take this opportunity to give a briefing on China's 
concept of human rights. 


First, we respect the universal principle of the interna- 
tional community on human rights. The correct prin- 
ciple on human rights generally recognized by the inter- 
national community has a positive meaning for human 
development and progress. As a member nation of the 
UN Human Rights Commission, China supports UN 
efforts in promoting and protecting human rights as well 
as man’s fundamental freedom, undertaken in accor- 
dance with the purpose and principles of the UN 
Charter. In addition, China has actively participated in 
various UN activities on human rights. China partici- 
pated in drafting and formulating UN human rights 
documents and also has acceded to eight international 
documents on human rights, including the “Universal 
Declaration on Human Rights”, the “Tehran Declara- 
tion,” and the “Declaration on the Right to Develop- 
ment.” China made important contributions through 
active participation in discussing, drafting, and formu- 
lating the “Vienna Declaration and action plan” passed 
at the World Conference on Human Rights last year. 


Second, we stress that the universal principle on human 
rights must be combined with the specific situations of 
individual countries. Like any other thing, once the 
human rights issue is allowed to deviate from the unifi- 
cation of the ordinary and exceptionalness as well as of a 
common and specific character, it is impossible to attain 
practical results, and the issue will result in empty talks. 
Due to different historical backgrounds, cultural tradi- 
tions, and levels of socioeconomic development, each 
country will be different in the content and form as well 
as methods and measures while implementing the uni- 
versal principle on human rights. It will not succeed to 
ask different countries to indiscriminately use the same 
preconceived model, continually use the same method, 
and adopt equal measures. The universal principle on 
human rights can be implemented practically only when 
consideration is given to various different situations. As 
for many developing countries, the human rights that 
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should first be realized are the nght to subsistence and 
the right to development. If the majority of people in 
these countries do not possess the minimum conditions 
for survival, then what more can we say about other 
human rights and freedoms? Currently, the people of 
many developing countries are living a poor and difficult 
life, and they are shouldering heavy burdens of foreign 
debt. The international community, particularly devel- 
oped countries, shov!ld be concerned about the human 
rights situation in these countries and give full and 
earnest consideration to finding solutions to these prob- 
lems. 


Third, we believe that the manifestation of human nghts 
is a historic process. All counines are, without exception, 
passing through this historic process. Yet, the human 
rights conditions in various countries have been inevi- 
tably constrained by their levels of social progress. 
Meanwhile, as their societies progress and they deepen 
their understanding of human rights, various countries 
have been continually improving their human rights 
conditions. They cannot stay aloof from the issue as they 
all have the obligation to further improve their peoples’ 
human rights standards. If we divide various countries in 
the world into two groups—one group specializing in 
supervising other countries’ human rights conditions 
without the need to improve those conditions in their 
own countries, while another group is under other coun- 
tries’ supervision without the right to speak up—this 
action itself is a rejection of the universal principle on 
hwaenan rights. In fact, in some developed countries, quite 
a aumber of people live below the poverty line, and some 
minority nationalities are being discriminated against. 
They also have the problems to further improve their 
human rights conditions. 


Fourth, China guards against [jing ti 6226 1912] some 
countries that interfere with other countries’ internal 
affairs on the pretext of human rights. We affirm that 
while pursuing the universal principle on human rights, 
various countries should respect one another, foster 
mutual understanding, seek common ground while pre- 
serving differences, and make progress together. How- 
ever, we are opposed to human rights issues being used 
as a means to exert political pressure and to interfere 
with another country’s internal affairs. This action itself 
is an encroachment on the human rights of all the people 
in that country. The Chinese people have been invaded 
and dreadfully bullied by imperialists for more than a 
century, and fully understand that personal human rights 
and freedom are closely linked with the state’s sover- 
eignty. Once the country loses its independence, all 
personal human rights will be lost completely. Therefore, 
the Chinese people are very sensitive to, and cannot 
stand, any form of interference in China's internal 
affairs. 


Fifth, the Chinese Government is willing to participate 
in international dialogues on human rights issues. It is 
normal for the international community to have dif- 
ferent opinions on human rights issues. If there are 
differences, we can hold consultative dialogue and 
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exchange views, but should not frequently resort to 
applying pressure and sanctions. Holding dialogue is 
better than waging confrontation. Many facts show that 
dialogue can enhance understanding and comprehen- 
sion, eliminate misunderstandings, and attain mutual 
understanding. China will, as always, fulfill its own 
obligations as a permanent member of the United 
Nations Security Council and make its due contributions 
to enhancing cooperation in the international commu- 
nity on human mghts issues. 


In his speech, Li Ruihuan also commented on China's 
reform, opening up, and modernization drive, and on 
the relations between China and West Europe and 
between China and Belgium. He said: Comrade Deng 
Xiaoping has profoundly pointed out: “Two conditions 
will decide whether China’s modernization drive will 
succeed. The first condition is the domestic situation. 
We have to uphold the current policies on reform and 
opening up, and to maintain a peaceful and united 
political situation. The second condition is the interna- 
tional situation which is characterized by a lasting 
peaceful environment.” The independent and peaceful 
foreign policy pursued by China is required for us to 
enhance economic and social progress. Only if the inter- 
national environment is peaceful and stable for a long 
time, can we make concerted efforts to facilitate eco- 
nomic construction, carry out friendly cooperation with 
various countries in the world, and learn from all the 
advanced achievements of civilization in other coun- 
tries. 

Diplomats, economists, and businessmen in Belgium 
who attended the meeting welcomed Li Ruihuan’s 
speech. After his speech, Li Ruihuan also answered 
attendees’ questions. 


Former Belgian Prime Minister Tindemans chaired 
today’s meeting. 


Li Ruihuan Visits University, Companies in 
Demark 


OW1905 105894 Beijing XINHUA Domestic Service 
in Chinese 1504 GMT 17 May 94 


[By reporter Wu Ping (0702 1627) 


[Text] Copenhagen, 17 May (XINHUA)— Li Ruihuan, 
chairman of the National Committee of the Chinese 
People’s Political Consultative Conference, was 
accorded a warm and friendly reception when he visited 
the Royal Danish University for Veterinary Science and 
Agriculture and the Nuovo Corporation this morning. 


The Royal Danish University for Veterinary Science and 
Agriculture is Denmark's only institute of higher 
learning for agriculture as well as one of Europe's oldest 
agricultural colleges. 


In the company of University President Dr. (Ben ser 
Nielsen), Li Ruihuan visited the university's veterinary 
studies department and heard a general briefing on the 
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university. Dr. Nielsen expressed his hope for strength- 
ened educational and scientific and technological 
exchanges between Danish and Chinese universities. 


Later, Li Ruthuan visited the world-famous Nuovo Cor- 
poration. Last year the corporation recorded a business 
turnover of 12.2 billion kroner and captuied a world 
market share of 50 percent for its insulin and over 40 


percent for its enzyme products, respectively. 


In the afternoon Li Ruihuan visited Denmark's largest 
foodstuff producer—the (Danisco) Corporation. 


East Europe 


Hungary H To Expand Cvoperation in 


OW 1805025794 Beijing XINHUA in English 0155 
GMT 18 May 94 


[Text] Budapest, May 17 (XINHUA)—Hungary is 
willing to expand cooperation with China in economy 
and military projects, Hungarian President Arpad Goncz 
told Zhang Wannian, chief of the General Staff of the 
Chinese People’s Liberation Army, here today. 


During a meeting with General Zhang, Goncz said 
Hungary is ready to deepen its cooperation with China, 
which has witnessed phenomenal economic growth in 
recent years. 


The president said Zhang's visit will contribute to the 
further development of cooperative ties between the two 
countries and between their armed forces. 


The Chinese general, who arrived here last Friday [13 
May] for a five-day visit to Hungary, said he is confident 
that the relations of cooperation between the armed 
forces of the two countries will grow to a new level. 


Prior to Hungary, Zhang visited Romania and Poland. 


Hungarian Defense Minister Meets PLA Chief 
Wannian 


Zhang 


OW 1905041594 Beijing XINHUA in English 0054 
GMT 19 May 94 


[Text] Budapest, May 18 (XINHUA)—Zhang Wannian, 
chief of the General Staff of the Chinese People’s Liber- 
ation Army, met Hungarian Defense [Minister] Lajos 
Fur here today and they discussed ways of expanding 
cooperation between the armed forces of the two coun- 
tries. 


General Zhang is leaving today for home after con- 
cluding his six- day visit to Hungary. During the visit, 
Zhang held talks with Hungarian leaders and top mili- 
tary officials on increased cooperation between the 
aoe forces of the two countries and that in other 
ields. 
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Zhang also visited some grassroots units of the Hun- 
garian Army. 

Prior to Hungary, Zhang had visited Romania and 
Poland. 


Macedonian Minister Tells of Losses Due To War 


OW 1705031294 Beijing XINHUA in English 0239 
GMT 17 May 94 


[Text] Skoplje, May 16 (XINHUA)—Macedonian Eco- 
nomic Minister Petrus Stefanov has expressed the hope 
that his country will see an early end to the war in 
ex-yugoslavia so that the former Yugoslav Republic 


could be saved more economic losses. 


The minister told XINHUA recently that Macedonia has 
suffered heavy economic loss from the war and the 
related sanctions against Serbia. 


Macedonia had been the poorest republic among the six 
republics of the former Yugoslavia. About 80 percent of 
its national economy was related to other republics and 
45 percent of its external trade depended on Serbia, 
Stefanov said. 


After the break-up of the former Yugoslavia, and espe- 
cially since the Bosnian conflict, Macedonia’s overseas 
market has shrunk sharply. 


The main railroads and highways to the outside were 
almost paralyzed after the UN sanction resolution 
against Serbia, which was compounded by Greece's 
imposition in February of an embargo on Macedonia. 


Macedonia’s monthly average economic loss now stands 
at 150 million U.S. dollars this year, and total losses 
reached 1.8 billion dollars in 1993, Stefanov added. 


Defense Minister Chi Haotian Receives Senior 
Polish Officer 


OW 1205185994 Beijing XINHUA in English 1516 
GMT 12 May 94 


[Text] Beijing, May 12 (XINHUA)}—Chinese Minister of 
Defense Chi Haotian met with Zbigniew Zalewski, 
deputy chief of General Staff and chief of logistics of the 
Polish Army today, expressing the hope for enhancing 
contacts between the two armies. 
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The armies of the two countries had had the same 
experience in fighting against fascists anc aggression in 
the past and under the new situation, they also share 
common issues of economic development and army 
building in their respective countries, he said. 


Some experience of Poland's army building is also worth 
learning, said Chi, who visited Poland in 1992 as chief of 
the General Staff of the Army. 

Zalewski said he was deeply impressed by the marked 
progress scored by the Chinese Army in its army 
building. He also shared the view of Minister Chi that 
there exists a great potential for further cooperation 
bei veen the two armies. 


Zalewski and his party also traveled to Shanghai and 
Nanjing during their visit to China. 


Polish President Receives General Zhang 
Wannian 


OW 1205195394 Beijing XINHUA in English 1628 
GMT 12 May 94 


[Text] Warsaw, May 12 (XINHUA)}—Polish President 
Lech Walesa told a visiting Chinese general today that 
his nation would like to develop relations of cooperation 
and partnership in all areas with China. 


Walesa met this morning with General Zhang Wannian, 
member of the Military Commission of the Central 
Committee of the Communist Party of China and chief 
of the General-Staff of the Chinese People’s Liberation 
Army, at the presidential palace. 


Walesa said that his nation needs new friends and new 
partners, and that he was eager to visit China. 


General Zhang said that relations between China and 
Poland have been developing rapidly in recent years, and 
that there is great po‘ential for the furthering of ties. 


He also said that he had a deep impression in Poland of 
social stability and steady economic development. 


On the Polish military build-up, General Zhang said that 
Po.ish military forces are well-trained and well-equipped 
and that China could learn from Poland. 


General Zhang arrived here last Saturday [7 May] after 
visiting Romania. 
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Political & Social 


Li Langing Addresses Vocational Education 
Meeting 

OW'1905 103894 Beying XINHUA Domestic Service 
in Chinese 0711 GMT 6 May 94 


[By GUANGMING RIBAO reporter Zhang Yufu (1728 
7183 4395) and XINHUA reporter Zhu Dongju (2612 
0392 5468)]} 


[Excerpts] Beijing, 6 May (XINHUA)—The 1994 
national congress of China Vocational Education Service 
was held in Beijing today. On behalf of the CPC Central 
Committee and the State Council, Li Langing, member 
of the CPC Central Committee Political Bureau and vice 
premier of the State Council, attended the congress to 
offer congratulations and deliver a speech. 


He said: Since its inception, China Vocational Education 
Service has devoted itself to researching and promoting 
vocational education, has set up various vocational 
schools, and has disseminated new ideas aimed al 
linking education with labor, such as those promoting 
“respect for labor,” “manual skills,” and the “applica- 
tion of both physical and mental power.” This has 
helped nurture large numbers of specialized personnel 
who are knowledgeable and technically skilled. [passage 
omitted] 

Li Langing noted: Educational development will deter- 
mine whether we can build a socialist market economic 
system, and whether we can realize modernization; so 
will the improvement of national quality and the 
training of various specialized personnel. Our country is 
not an economically developed nation but it has to 
undertake the world’s most extensive educational ser- 
vice; this is the reality of our education situation. By the 
end of this century, therefore, we should vigorously 
expand vocational education and train large numbers of 
people with practical skills needed for developing the 
socialist market economy, while basically universalizing 
the nine-year compulsory educational system, and basi- 
cally eradicating illiteracy among youth. This provides 
the means by which we can achieve greater, faster, better, 
and more economical results in solving our country's 
educational problems; it can be described as a funda- 
mental solution. The development of vocational educa- 
tion is a basic task of strategic importance for improving 
workers ideologically, morally, scientifically, and cultur- 
ally, and for realizing socialist modernization; it is also 
of special importance to further consolidating the 
socialist system lead by the working class and based on 
the worker-peasant alliance. [passage omitted] 


Attending today’s opening ceremonies were Ni Zhifu, 
vice chairman of the National People’s Congress 
Standing Committee; Ngapoi Ngawang Jigme and Wan 
Guoquan, vice chairmen of the National Committee of 
the Chinese People’s Political Consultative Conference, 
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and responsible persou: from various democratic par- 
ties, the All-China Fedcvation of Industry and Com- 
merce, and relevani departments. 


Literary Figure Said Missing After Interrogation 
11K 1905032894 Hong Kong LIEN I10 PAO in 
Chinese 19 May 94 0 


[“Dispatch” Ly reporter Tseng Hui-yen (2582 1°79 
3601): “CHING HSIANG Editor Chen Dongdoag’s 
Whereabouts Is Unknown, His Three Colleagues Are 
Also Subject to Harassment™] 


[Text] New York, 1? hic, (LIEN HO PAO)}—Bcei Ling, a 
founder of the CHING HSIANG magazine who now 
lives in Boston, the United States, disclosed that Chen 
Dongdong, the magazine's poem editor on the mainland, 
was summoned to the Shanghai Public Security Bureau 
for interrogation last week, and his whereabouts were 
unknown up to 18 May. Meanwhile, three other editors 
of the magazine on the mainland had been harassed by 
the authorities to a varying extent; and the residence of 
Bei Ling’s parents in Beijing was searched by public 
security personnel. Bei Ling has already written to the 
U.S. PEN and the International PEN to raise the case 
and draw their concern to ihe issue of personal freedom 
of mainiand Chinese writers. 


Bei Ling said: Except for Meng Lang, a well-known 
vanguard poet, who has gone south to avoid trouble early 
this year, all the other four CHING HSIANG editors in 
Shanghai, namely, Chen Dongdong. Chen Zishan, Zhu 
Dake, and Sun Ganlu, have been frequently summoned 
by the Shanghai Public Security Bureau for “interroga- 
tion” since early April. They were mainly questioned 
about the participation of any “reactionary elements” 
abroad in the editorial work of CHING HSIANG, any 
financial contributions by such people to the magazine, 
and Bei Ling’s activities during his tour of the mainland 
from late last year to early this year. The police also 
asked Bei Ling’s younger brother, who is working in 
Shanghai, to give an detailed account of Bei Ling’s social 
contacts in Shanghai. 


Editorial Promotes ‘Civil Affairs’ Work 
HK 1805120094 Beijing RENMIN RIBAO in 
Chinese 17 May 94 p I 


[Editorial: “Pursue Civil Affairs Satisfactorily, Promote 
Social Stability and Development” ] 

[Text] The 10th National Civil Affairs Conference, 
which was convened by the State Council, ended today. 
Party and government leaders and civil affairs workers 
gathered together to discuss plans for reforming and 
developing civil affairs work. These discussions will play 
an active role in reforming, developing, and promoting 
social stability. We warmly congratulate the convocation 
of the conference. 
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Civil affairs is a key work area for the party and 
government. Following the Third Plenary Session of the 
11th Central Committee, civil affairs departments at all 
levels, guided by Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics and the 
party's basic line and led by the party and government, 
have revolved closely around economic construction and 
have self- consciously linked civil affairs work closely 
with the country’s economic development and social 
stability, taken the job of ensuring the well-being of the 
daily lives of people—the target of civil affairs work—as 
a mission basic to the maintenance of social stability, 
upheld reforms, worked in a down-to-earth manner, and 
played a key role in creating a stable, unified, demo- 
cratic, and harmonious social environment beneficial to 
socialist modernization. Reform has injected vitality 
into civil affairs work. Reform in disaster relief manage- 
ment and the unfolding of social old-age insurance in 
rural areas has promoted the development of social 
security in rural areas. Flourishing community services 
have brought a new outlook for urban social welfare 
services, and the activity of competing for the creation of 
“two-support” model towns (counties) has opened a new 
dimension in welfare work to provide preferential treat- 
ment, pensions, and home placements. Civil affairs work 
has scored various long-term achievements and is 
vibrant and flourishing. 


The Central Committee has stressed that seizing oppor- 
tunities, deepening reforms, expanding opening up, pro- 
moting developmeni, and maintaining stability is the 
overall framework for party and government work. Civil 
affairs work is a key integral part of government work. 
We must resolutely obey and serve this overall frame- 
work, fully exercise the functions of civil affairs depart- 
ments, and satisfactorily pursue rescue and relief work, 
social welfare, the work of providing preferential treat- 
ment, pensions, and home placement, the construction 
of grass-roots political power and mass self-rule organi- 
zations, rural social old-age insurance, and social welfare 
and social management work, such as that concerning 
community bodies, marriages, child adoption, and 
funerals. The main responsibility of civil affairs work is 
to safeguard and protect, with state-given powers and 
according to the law, the people's basic living rights and 
interests. It represents a basic demand of socialism and 
shows the superiority of the socialist system. 


Civil affairs work concerns thousands of households and 
is connected with people's lives, intimately related to 
various socialist modernization projects, and strongly 
social in character. It involves mass participation. Civil 
affairs work departments must understand and_ study 
new situations emerging under the socialist rket 
economy system, sum up new experiences, and solve 
new problems. Party committees and governments at all 
levels must strengthen leadership and put it high on their 
agenda. Concerned departments must care about and 
support civil affairs work and mobilize forces in various 
social sectors in a joint effort at civil affairs work. Its 
missions are arduous and responsibility great. We are 


FBIS-CHI-94-097 
19 May 1994 


convinced that guided by Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteristics 
and the spirit of the 14th CPC and led by the 
party Centrai Committee and the State Council, civil 
affairs work will sco 'e greater achievements and make 
new contributions toward m-intaining social stability 
and promoting socialist material and spiritual crviliza- 
tons. 


eae Enterprise Workers ‘Most Unstable 
actor’ 

HK1905081594 Hong Kong EASTERN EXPRESS 
in English 19 May 94 p 8 


[By Bruce Gilley] 


[Text] The State Planning Commission [SPC] has 
warned that millions of state enterprise workers close to 
retirement pose the biggest threat to social stability in 
China. 

In the commission's First Quarter Analysis and Second 
Quarter Outlook—which has been handed over to the 
State Council—analysts say frozen salaries at a time of 
high inflation and the inadequacy of pensions will make 
newly retired workers “the most unstable factor” in the 
country over the next one to two years. 


“They face big problems. They will be retiring on low 
fixed incomes with little in the way of pensions to 
support them,” an SPC official said. 


The state sector employed 109 million people at the end 
of 1993, of which 20 to 30 percent are due to be retired 
because of age or redundancy. 


This means the target group includes between 22 and 33 
million people. 

An additional 20 percent of the workforce—or 22 mil- 
lion—are already retired and living on low fixed 
incomes. The report compares state enterprise work- 
ers—who account for almost three quarters of employ- 
ment in urban areas—to the middle class in developed 
capitalist countries. 

“Overall social stability depends on their situation,” the 
official said. 

Average retirement pay for state sector workers now 
stands at about 130 renminbi (HK$115) per month, the 
SPC official said, which put households that rely on such 
incomes in the category of “encountering living difficul- 
ties”. 

The report blames the heavy tax burdens and lack of 
competition in the state sector as the main cause of their 


present sorry state. 


In the first two months of this year, 40.7 percent of state 
enterprises lost money. 


The SPC report makes two suggestions: credit policies 
should not be tightened any further and no big economic 
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reforms should be introduced over the next one to two 
years vhich moght put state enterprises in an even worse 
competitive position. 


Foreign Trademarks Receiving Equal ‘Protection’ 
HK 1905073694 Beijing CHINA DAILY in English 
19 May 94 p4 


[By Bian Hongwei: “State Clamps Down on Fake Prod- 
ucts”) 

[Text] Foreign trademarks registered in China are 
receiving protection from the country’s administrative 
management and judicial trial [as published], just like 
Chinese trademarks. 

Administrative departments for industry and commerce 
and courts at all levels are authorized to investigate, 
handle and hear cases of trademark counterfeiting and 
infringement. 

Foreigners who think their trademark rights are being 
infringed upon can lodge their complaints with either the 
court or administrative authorities. 

“The system has proven efficient in resolving trademark 
disputes,” Zhao Gang, an official with the trademark 
office under the State Administration for Industry and 
Commerce (SAIC), told CHINA DAILY. 


Presently, SAIC has designated six offices to handle 
complaints from foreign enterprises. These include the 
Patent and Trademark Agency under the China Council 
for the Promotion of International Trade, China Trade- 
mark Patent Agency, China Patent 
Agent (Hong Kong) Lid, NOD Patent and Trademark 
Agent Lid and China Sinda Intellectual Property Agent 


Corporation. 


Professionals 


With professionals familiar with the country’s laws and 
proficient at foreign languages, these offices are believed 
to save the time and energy of foreign trademark regis- 
trants. 


The SAIC is now designating more “representative 
offices” throughout the country, with priority given to 
the rc. atively developed coastal regions, said Zhao. 


Statistics show that administrative authorities for 
industry and commerce handle some 13,000 trademark 
cases annually, among which about 500 involve foreign 
trademar«s. 


The SAIC and its local branches also undertake regular 
market supervision to stop trademark infringement in its 
early stage, said Zhao. 


This large amount of work is being done by some 6,000 
full-time employees at the SAIC head office and local 
divisions. 
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On the judicial front, the country's courts are playing an 
important role in protecting intellectual property mghts 
including foreign trademarks. In large cities such as 
Beijing, Shanghai and Guangzhou, relevant departments 
have been set up at cither the higher or intermediate 
courts "or th; purpose. And more can be expected in 
many coastal cities. 


Co-operation between the administrative authorities for 
industry and commerce and procuratorial departments 
are fruitful, Zhao said. Siatistics from the SAIC show 
that in the last two years, the authorities have handed 
over more than 3,000 suspects to judicial offices, where 
the criminals have been sentenced. 


Zhao said infringement of intellectual property rights 1s 
almosi omnipresent. In the West, many infringement 
cases deal with patents and copyright. Infringement of 


“China ts willing to co-operate with countries in 
protecting intellectual property,” said the SAIC official. 
By the end of last year, the country had registered a total 
of 411,000 trademarks: nearly one-seventh of them 


See > Server Seapine © Fay Snenee Sree 
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This indicates that foreign traders are confident about 
the country’s economy and the protection of intellectual 
property rights in China, Liu Minxue, Director of SAIC, 
told a press conference last month. 


Convention 

Liu said his administration provides special protection 
to well-known trademarks in line with the Paris Conven- 
tion for Protecting Industrial Property Rights. 

China joined the Convention in 1984. It also joined the 
Madrid International Registration in 1987, the Berne 
Convention and Universal Copyright Convention in 
1992. 


At the press conference, Liu exposed 14 major cases 
involving the infringement of foreign trademarks regis- 
tered in China. Most cases have to do with enterprises 
from the United States, including the Eastman Kodak 
Company, Levi Strauss Company and the Coca-Cola 
Company. 


China put into effect its first Trademark Law a decade 
ago. And the State revised the law and its implementing 
regulations last year to be in line with the market 
economy. 


According to the revised law, fines on trademark 
infringers have been raised from less than 20 percent to 
50 1 of the total emount of the illegal trade volume 

twice to five times the illegal profits. The longest 
imprisonment term for trademark counterfeiters has 
been raised from three years to seven years. 
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Several criminals involved in trademark infringement 
have been sentenced to death during the past few years in 
the country. 


The Patent Law, the Copynght Law and the Anti- 
Unethical Competition Law have also been promulgated 
during the past decade. 


Difficulties 
However, the SAIC admits to existing difficulties in 
implementing the laws. 


In some areas, the laws are not strictly carried out, SAIC 
officials say. 


They call for a unified organization to manage the 
protection of trademarks and improve work efficiency at 
local branches. 


As China is trying to resume its status in the General 
Agreement on Tariffs and Trade (GATT) this year, its 
performance in protecting intellectual property is now 
one of the key focuses for GATT decision-makers. 


Foreign Enterprises Prohibited To ‘Abuse’ 
Workers 


HK 1805 133294 Hong Kong ZHONGGUO 
TONGXUN SHE in Chinese 1012 GMT 23 Apr 94 


[Text] Beijing, 23 Apr (ZHONGGUO TONGXUN 
SHE)}—China'’s Ministry of Labor, Ministry of Public 
Security, and All-China Federation of Trade Unions 
recently issued a joint document prohibiting foreign- 
funded and privately run enterprises from shutting up 
their workplaces and dormitories to restrict the personal 
freedom of employees, and said that those who commit 
such crimes will be pursued with criminal responsibili- 
ties by the judicial departments according to the law. 


When issuing the “Notice on Strengthening Labor Man- 
agement in Foreign-Funded and Privately Run Enter- 
prises, and on Earnestly Protecting the Legitimate Rights 
of Workers,” the above-mentioned three organs clearly 
stipulated that foreign-funded and privately run enter- 
prises cannot hire peasant workers without authoriza- 
tion, cannot put women workers in dangerous posts, and 
cannot hire child labors. 


The “Notice” points out that the level of wages in 
foreign-funded and privately run enterprises cannot be 
lower than the level stipulated by the state and local 
governments, that the enterprises should give pay 
increases to workers in a timely manner accord: # to the 
inflation index in the country and to the production and 
operation conditions of the enterprises, and that the 
enterprises must give full wages to workers on time and 
in the form of hard currency and must not owe them 
wages or deduct their wages. 


enterprises should sirictly 
of a average 44-hour work week for workers, as well as 
the holiday system. 

According to information, workers in foreign-funded 
and privately run ¢aterprises, based on the spirit of the 
“Notice,” may report to the local labor department, 
public security department, trade union, and relevant 


Rules on Implementing Mineral Resources Law 


OW 1805231594 Beijing XINHUA Domestic Service 
in Chinese 1147 GMT 30 Mar 94 


[“Rules for of the "Mineral Resources 
Law of the People’s Republic of China’(‘Rules’)"] 


[Text] Beijing, 30 Mar (XINHUA}—Chapter I. General 
Principles 


Articie 1. These Rules have been formulated in accor- 
dance with relevant provisions of the “Mineral 
Resources Law of the People’s Republic of China.” 


Article 2. Mineral resources, formed by geological reac- 
tions, are natural solid, liquefied, or gas resources with 
Various ores and of mineral resources have 
been listed under the “Rules” “Detailed Catalogue on 
Various Mineral Resources.” Before announcing newly 
discovered minerals, relevant departments in charge of 
geology and mineral resources under the State Council 
shall obtain the State Council's approval. 


Article 3. Mineral resources belong to the state. The 
state's ownership over mineral resource deposited 

or on land remains unchanged no matter 
who has the ownership or land-use mghts of the land 
where the mineral resources are deposited. 


The State Council shall execute ownership of mineral 
resources on the state's behalf. The State Council shall 
entrust relevant departments in charge of geology and 
mineral resources under the State Council to administer 
unified management in allocating mineral resources 
across China. 


Article 4. People, who prospect or extract mineral 
resources within PRC territory and other waters under 
its jurisdiction, must abide by the “Mineral Resources 
Law of the People’s Republic of China” (hereafter 
ee ew Resources Law”) and these 


Article 5. The state shall implement a system whereby 
permits are required to prospect or extract mineral 
resources. To prospect mineral resources in accordance 
with the relevant provisions, people must apply for, 
register, and obtain a permit and the right to do so. To 
extract mineral resources in accordance with the relevant 
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provisions, people must apply for, register, and obtain a 
permit and the right to do so. 


Zones or plots demarcated along latitudinal and longi- 
tudinal lines shall be the basic units for prospecting or 
extracting mineral resources. Relevant departments in 
charge of geology and mineral resources under the State 
Council shall formulate the specific provisions. 


Article 6. Meanings of the following terms listed in the 
“Mineral Resources Law” and these “Rules”: 


The right to prospect mineral resources means a permit 
and the right to prospect mineral resources has been 
obtained in accordance with the relevant provisions. 
Units or individuals acquiring a permit to prospect 
mineral resources are termed as people with prospecting 
rights. 

The right to extract mineral resources means a permit 
and the right to extract mineral resources and mineral 
products has been obtained in accordance with the 
relevant provisions. Units or individuals acquiring a 
permit to extract them are termed people with mining 
rights. 


Specific minerals that are extracted under protective 
state regulations are minerals that are specified by the 
State Council—based on the requirements of facilitating 
national economic construction and developing high- 
technology, and on their scarcity and value, and that are 
extracted with the approval of relevant State Council 
departments in accordance with state plans. 


State-designated mining zones are mineral resource- 
distribution zones demarcated by the state—based on 
given construction plans and mineral resources pro- 
grams—in an effort to develop large and medium mines. 


Mining zones that are of key importance to the national 
economy are mineral resource-preserve zones that are 
specified by the state in an effort to develop the national 
economy, that are not yet incorporated into national 
construction programs, and that have abundant and 
quality deposits and good prospects for development. 


Article 7. The state allows foreign companies, enter- 
prises, and other economic organizations and individ- 
uals to prospect or extract mineral resources within PRC 
territory and other waters under its jurisdiction in accor- 
dance with relevant PRC laws and administrative regu- 
lations. 


Article 8. The authority in charge of geology and mineral 
resources under the State Council shall be responsible for 
overseeing and managing the exploration and extraction 
of mineral resources throughout the country. Relevant 
competent departments under the State Council shall 
share the work according to their functions delineated by 
the State Council, and assist the authority in charge of 
geology and mineral resources under the State Council in 
overseeing and managing the exploration and extraction 
of mineral resources. 
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Departments tn charge of geology and mineral resources 
under provincial, autonomous regional, and municipal 
people’s governments shall be responsible for overseeing 
and managing the exploration and extraction of mineral 
resources in their administrative divisions. Relevant 
departments under provincial, autonomous regional, 
and municipal people’s governments shall assist the 
departments in charge of geology and mineral resources 
at conesponding levels in overseeing and managing the 
exploration and extraction of mineral resources. 


The people’s governments of cities which have been 
divided into districts, autonomous prefectural people's 
governments, and county- level people’s governments, as 
well as their departments in charge of mineral resources, 
shall oversee and manage, in accordance with the law, 
State-owned mining enterprises set up with the approval 
of people’s governments at corresponding levels, as well 
as collectively owned mining enterprises, privately run 
mining enterprises, individual miners, and units and 
individuals carrying out prospecting work in their 
administrative divisions. They shall protect the legiti- 
mate rights and interests of holders of prospecting and 
mining rights. 


Departments in charge of geology and mineral resources 
at higher levels have the right to modify or nullify the 
illegal or inappropriate actions of their counterparts at 
lower levels in managing and administering the explora- 
tion and extraction of mineral resources. 


Chapter II. Registration for the Exploration of Mineral 
Resources, and Examination and Approval of Mining 
Applications 


Article 9. In prospecting for mineral resources, matters 
relating to applications, examination and approval, and 
the registration of prospecting activities shall be handled 
in accordance with relevant State Council provisions on 
the registration and management of activities in pros- 
pecting for mineral resources. 


In prospecting for specific types of minerals, matters 
relating to applications, examination and approval, and 
the registration of prospecting activities shall be handled 
in accordance with relevant State Council provisions. 


Article 10. In extracting mineral resources, state-owned 
mining enterprises shall attend to matters pertaining to 
applications, examination and approval, and mining 
registration in accordance with State Council provisions 
On mining registration and management. In attending to 
these same matters with regard to the extraction of 
minerals in state-planned mining areas and in mining 
areas of great value to the national economy, as well as 
the extraction of specific types of minerals prescribed by 
the state for protective mining, ratification documents 
issued by relevant competent departments under the 
State Council shall be produced. 


In extracting specific types of minerals, matters per- 
taining to application, examination and approval, and 
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mining registration shall be handled in accordance with 
relevant State Council provisions. 


Article 11. Aside from the terms specified by relevant 
laws and regulations, the following conditions shall exist 
for the establishment of state-owned mining enterprises: 


(1) Mineral prospecting reports for use in mining con- 
struction; 


(2) reports on feasibility studies on mining construction 
projects (including resource utilization schemes and 
mining environmental impact reports); 


(3) specific limits of mining areas and mining operations; 
(4) mining designs; and 
(5) relevant production and technogical conditions. 


The State Council and its relevant competent depart- 
ments, as well as provincial, autonomous regional, and 
municipal people’s governments, shall grant approval 
only after evaluating the applications for setting up 
State-owned mining enterprises against the conditions 
mentioned in the preceding paragraph, and after deter- 
mining that those conditions have been met, in accor- 
dance with state provisions on fixed assets investment 


and management. 


Article 12. Applications for setting up collectively owned 
mining enterprises, privately run mining enterprises, and 
individual mining operations shall be examined and 
approved, and the mining activities registered with the 
authorities, in accordance with relevant provincial, 
autonomous regional, and municipal provisions. 


Article 13. Aside from the conditions specified by rele- 
vant laws and regulations, applications for setting up 
collectively owned mining enterprises or privately run 
mining enterprises shall meet the following conditions: 


(1) Mineral prospecting data relevant to the operational 
scale of mines to be built; 


(2) approved and undisputed limits of mining areas; 


(3) capital, equipment, and technical personnel relevant 
to the scale of mines to be built; 


(4) reports on feasible studies and mining design and 
operation plans relevant to the scale of mines to be built 
and in line with the state’s industrial policy and technical 
standards; and 


(5) mine directors’ rudimentary knowledge on mining 
production, safety of production, and environmental 
protection. 


Article 14. Applications for individual mining opera- 
tions shall meet the following conditions: 


(1) approved and undisputed limits of mining areas; 


(2) capital, equipment, and technical personnel relevant 
to the scale of minds to be built; 
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(3) mineral prospecting data and approved operational 
plans; and 


(4) necessary conditions for safe production and envi- 
ronmental protection measures. 


Chapter III. Prospecting of Mineral Resources 


Article 15. The state shall work out unified plans for 
prospecting of mineral resources. Medium and long- 
range plans for prospecting mineral resources nation- 
wide shall be mapped out under the guidance of the State 
Council department in charge of planning and by the 
department in charge of geology and mineral resources 
in accordance with the medium and long-range plans for 
national economic and social development. 


National and provincial, autonomous regional, and 
municipal annual plans for prospecting mineral 
resources shall be mapped out respectively by the State 
Council’s department and the provincial, autonomous 
regional, and municipal people’s government depart- 
ments in charge of geology and mineral resources in 
coordination with the relevant departments and in 
accordance with national medium and long-range min- 
eral resources prospecting plans; and shall be imple- 
mented after approved by the planning department of 
the people’s government at the corresponding level. 


Where laws provide separate stipulations for the 
authority to review and approve prospecting plans, they 
shall be formulated according to the relevant laws. 


Article 16. Holders of prospecting rights shall be entitled 
to the following rights: 


(1) Carrying out prospecting work within the areas, time 
frame, and targets prescribed by prospecting licenses: 


(2) erecting power and water supply and communica- 
tions lines within prospecting areas and their peripheral 
areas which, however, shall not interfere with or cripple 
the existing power and water supply facilities and com- 
munications lines; 


(3) free passage of prospecting areas and their peripheral 
areas; 


(4) temporary use of land to meet operational needs; 


(5) priority of prospecting rights to newly discovered 
mineral ores in prospecting areas; 


(6) priority in mining rights to mineral resources in 
prospecting areas; and 


(7) self-marketing of mineral products recycled from 
approved prospecting designs, except for those to be 
purchased uniformly by units designated by the State 
Council. 


When holders of prospecting rights exercise the rights 
listed in the preceding paragraphs, they should observe 
stipulations of relevant laws and regulations requiring 
approval or completion of other formalities to do so. 
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Article 17. Holders of prospecting rights shall perform 
the following obligations: 


(1) carrying out work within the prescribed time frame, 
and completing prospecting work within the time frame 
prescribed by prospecting licenses; 


(2) reporting to organs in charge of prospecting registra- 
tion and management on progress in carrying out pros- 
pecting work; 


(3) carrying out work according to the designs of pros- 
pecting projects and not engaging in unauthorized 
mining activities; 


(4) prospecting for and evaluating paragenetic and asso- 
ciated mineral resources in an all-around manner while 
ascertaining the major types of minerals; 


(5) preparing reports on prospecting for mineral 
resources and submitting them to relevant departments 
for examination and approval; 


(6) collecting and forwarding archival material on 
achievements in prospecting for mineral resources pur- 
suant to relevant State Council provisions; 


(7) abiding by the provisions on labor safety, land 
reclamation, and environmental protection in relevant 
laws and regulations; and 


(8) promptly sealing off or filling in pits and shafts left 
over from mining operations, or taking other measures 
to eliminate latent hazards, upon completing prospecting 
operations. 


Article 18. Holders of prospecting rights may extract 
complex mineral deposits which meet the state require- 
ments for simultaneous exploration and extraction; how- 
ever, they shall submit feasibility studies to the depart- 
ments that issued the prospecting licenses in the first 
place, departments in charge of examining and 
approving mineral reserves, and departments in charge 
of prospecting projects. Upon examination and approval 
by those departments, they shall register their mining 
operations in accordance with the provisions in State 
Council regulations on mining registration and manage- 
ment. 


Article 19. Reports on prospecting for mineral resources 
shall be examined and approved as follows: 


(1) The State Council organ in charge of examining and 
approving mineral reserves shall examine and approve 
prospecting reports on important, large mineral deposits 
for use in mining construction, as well as prospecting 
reports on underground water for use in large-scale 
construction projects on land around water sources. 


(2) Provincial, autonomous regional, and municipal 
organs in charge of examining and approving mineral 
reserves shall examine and approve prospecting reports 
on large, medium, and small common mineral deposits 
for use in mining construction, as well as prospecting 
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reports on underground water for use in medium and 
small-scale construction projects on land around water 
sources. 


Organs in charge of examining and approving mineral 
reserves and departments in charge of prospecting units 
shall issue written official replies within six months of 
receiving reports on prospecting for mineral resources. 


Article 20. Reports on prospecting for mineral resources, 
as well as other valuable prospecting data, may be used 
in return for compensation in accordance with relevant 
State Council provisions. 


Article 21. Where holders of prospecting rights damage 
the property of other people during the process of 
prospecting after securing temporary land-use rights, 
they shall make reparations as follows: 


(1) Where arable land is damaged, they shall make 
reparations each year, to be calculated according to 
average local market prices at the time of compensation 
based on the average annual output of the damaged areas 
during the first three years; they shall also be responsible 
for restoring the land’s productive conditions and shall 
return the land without delay. 


(2) Where pastures in pastoral areas are damaged, they 
shall make reparations each year in accordance with the 
provisions in the preceding paragraph, shall be respon- 
sible for restoring vegetation on the pastures, and shall 
return the pastures without delay. 


(3) Where farm and cash crops on arable land are 
damaged, they shall make reparations, to be calculated 
according to average local market prices at the time of 
compensation based on the average annual output of the 
damaged areas during the first three years. 


(4) Where bamboo groves are damaged, they shall make 
reparations on a shoot-by-shoot basis, to be calculated 
according to average local market prices at the time of 
compensation based on the number of bamboo shoots 
actually damaged. 


(5) Where land attachments are damaged, they shall 
make due reparations according to local market prices at 
the time of compensation based on the degree of actual 


damage. 


Article 22. In the event prospecting is carried out on a 
barren mountain, uncultivated slope, wasteland, desert, 
beach, floodiand, lakeside, or seaside without any crops 
or other attached objects, the holder of prospecting rights 
need not pay any compensation. Nevertheless, the pros- 
pecting operations shall not obstruct such activities as 
shipping, irrigation, and flood prevention, or damage 
facilities for such activities. Measures shall be taken after 
the completion of prospecting operations to prevent soil 
erosion and protect the ecological environment. 


Article 23. Any disputes between holders of prospecting 
rights over prospecting boundaries shall be settled by the 
parties involved through consultation; in the absence of 
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a settlement through consultation, a ruling shall be given 
by the department in charge of geology and mineral 
resources of the provincial, autonomous regional, or 
municipal government having jurisdiction over the area 
of prospecting operations. In the absence of a settlement 
through consultation between the prospecting parties 
involved, a dispute over a prospecting area extending 
across provincial, autonomous regional, or municipal 
borders shall be settled through consultations between 
the provincial, autonomous regional, and municipal 
governments concerned; and shall be subject to a ruling 
by the State Council department in charge of geology and 
mineral resources if the provincial, autonomous 
regional, and municipal governments should also fail to 
settle the dispute through consultations. Any boundary 
disputes involving specially designated minerals shall be 
subject to a ruling by a relevant competent department 
authorized by the State Council in the absence of a 
settlement through consultations between the parties 
concerned. 


Chapter IV. Exploitation of Mineral Resources 


Article 24. In distributing, exploiting, and utilizing min- 
eral resources across the country, both immediate and 
long-term and both central and local interests shall be 
taken into consideration, with unified planning, effective 
preservation, rational extraction, and comprehensive 
utilization being carried out. 


Article 25. The State Council department in charge of 
geology and mineral resources shall, under the guidance 
of the State Council department in charge of planning 
and administration and in accordance with the medium- 
and long-term programs for national economic and 
social development, organize relevant competent depart- 
ments of the State Council as well as the provincial, 
autonomous regional, and municipal people’s govern- 
ments to draw up a national mineral resources program 
to be implemented upon approval by the State Council. 


The national mineral resources program shall provide a 
unified plan for distributing mineral resources across the 
country and a rational delimitation of the jurisdiction 
with which the central authorities and the provincial, 
autonomous regional, and municipal people’s govern- 
ments can examine and approve, or carry out the exploi- 
tation of mineral resources. 


Article 26. The mineral resources exploitation program 
means a program that provides unified planning for the 
layout of exploitation and development of mining areas. 


The mineral resources exploitation program shall be 
divided into the sectoral exploitation program and the 
regional exploitation program. 


The sectoral mineral resources exploitation program 
shall be drawn up and implemented by relevant compe- 
tent departments of the State Council based on the 
mineral resources assigned to the respective departments 
under the national mineral resources program. 
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The regional mineral resources exploitation program 
shall be drawn up and implemented by the provincial, 
autonomous regional, and municipal people’s govern- 
ments based on the mineral resources assigned to the 
respective provinces, autonomous regions, or municipal- 
ities under the national mineral resources program. 
These governments shall also make unified plans to 
rationally delimit the jurisdiction with which the peo- 
ple’s governments at the provincial, city, and county 
levels can examine and approve, or carry out the exploi- 
tation of mineral resources. 


The sectoral and regional mineral resources exploitation 
programs shall be reported and submitted to the State 
Council departments in charge of planning and admin- 
istration and of geology and mineral resources for the 
record. 


The State Council departments in charge of planning and 
administration and of geology and mineral resources 
shall correct any sectoral exploitation programs or 
regional exploitation programs that are inconsistent with 
the national mineral resources program. 


Article 27. To establish, change, or revoke the status of a 
state-designated mining zone or a mining zone of key 
importance to the national economy, relevant State 
Council departments shall make a proposal with detailed 
reports on its mineral resources and verifying data and 
information. After examining and approving the pro- 
posal, departments in charge of planning administration 
and min ral resources under the State Council shall 
jointly inform, in writing, the relevant county-level peo- 
ple’s government. Within 30 days of receipt of the 
noice, the county-level people’s government shall make 
a public announcement and file a report with the depart- 
men‘s in charge of planning administration and mineral 
resources under the State Council. 


Articic 28. Tu certify or revoke the status of a specific 
types of minerals that are extracted under protective 
State regulations, relevant State Council departments 
shall make a proposal with verifying data and informa- 
tion. After examining and accepting the proposal, 
departments in charge of planning administration and 
mineral resources under the State Council shall make 
recommendations to the State Council for approval. 


Article 29. Before extracting mineral resources, mining 
units or individuals should entrust units that have rele- 
vant mining designs to make reports on feasibility 
studies and designs. When extracting fragmentary and 
scattered mineral resources and sand, stones, and clay as 
construction materials, extracting units need not make 
reports on feasibility studies and designs. However, they 
should have extracting plans and environmental protec- 
tion measures. 


Mining designs must be formulated in accordance with 
design-tasks manuals, and should adopt rational mining 
procedures and methods and mineral-selection tech- 
nology. 
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Mining designs must be examined and approved in 
accordance with relevant state regulations. Mining oper- 
ations shall not begin, unless the mining designs are 
approved. 


Article 30. People with mining rights have the following 
rights: 


1. They may conduct mining activities during the period 
and within the mining area stipulated in the mining 
permit. 


2. Unless otherwise stipulated in State Council provi- 
sions that the mineral products are under specific units’ 
planned purchasing schemes, they may sell the mineral 
products on their own. 


3. They may construct production and living facilities 
within the mining area that are required for mining 
operations. 


4. Based on their production needs, they may obtain 
land-use rights in accordance with the law. 


5. They may enjoy other rights as stipulated in relevant 
laws and regulations. 


If relevant laws and regulations stipulate that before 
exercising their rights listed in Section 5 of Article 29, 
people with mining rights should obtain prior approval 
or carry out other procedures, they should proceed 
according to the provisions of relevant laws and regula- 
tions. 


Article 31. People with mining rights have the following 
obligations: 


1. They should develop the mines or conduct mining 
activities during the stipulated period. 


2. They should effectively protect, rationally extract, and 
comprehensively utilize mineral resources. 


3. They should pay resource tax and mineral rights fees 
according to the law. 


4. They should uphold relevant state laws and regula- 
tions on workers’ safety, water and soil conservation, 
reclamation of mining land under cultivation, and envi- 
ronmental protection. 


5. They should accept the supervision and administra- 
tion of departments in charge of geology and mineral 
resources and other relevant departments, and should 
submit reports, according to relevant provisions, on 
their stored mineral products and on developing and 
utilizing mineral resources. 


Article 32. Where holders of mining rights discontinue 
mining operations without completing the extraction of 
mineral resources upon the expiration of or within the 
periods of validity stipulated in mining licenses, they 
must take measures to keep the resources in exploitable 
conditions, and complete the following tasks before 
stopping the operations: 
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(1) preparing reports on the current status of mining, as 
well as field prospecting drawings; 


(2) reporting depleted reserves to the authorities for 
deletion from official records in accordance with rele- 
vant provisions; and 


(3) actually completing work on labor safety, water and 
soil conservation, land reclamation, and environmental 
protection in accordance with the original designs, or 
paying off all fees regarding land reclamation and envi- 
ronmental protection. 


In applying for a termination of their mining operations, 
holders of mining rights are allowed to attend to proce- 
dures for nullifying their permits and licenses only after 
obtaining the approval of the competent departments 
which approved the mining operations in the first place, 
and after the organs which issued the mining licenses in 
the first place have reviewed the applications and found 
them acceptable. 


Article 33. When shutting down mines, mining enter- 
prises shall attend to examination and approval proce- 
dures as follows: 


(1) filing applications on mine closure with the compe- 
tent departments which approved the mining operations 
in the first place, one year before the termination of 
mining activities, and submitting geological reports on 
pit closure; 


(2) submitting geological reports on pit closure to depart- 
ments in charge of geology and mineral resources for 
approval in conjunction with organs in charge of exam- 
ining and approving mineral reserves, after the compe- 
tent departments which approved the mining operations 
in the first place have reviewed and concurred with 
them; and 


(3) having the holders of mining rights prepare reports 
on mine closure after the geological reports on pit closure 
have been approved, and submitting such reports to the 
competent departments which approved the mining 
operations in the first place for approval in conjunction 
with departments in charge of geology and mineral 
resources at corresponding levels, as well as relevant 
competent departments, in accordance with pertinent 
industry rules. 


Article 34. Upon approval of their reports on mine 
closure, mining enterprises shall complete the following 
tasks: 


(1) sorting out and filing geological, prospecting, and 
mining data in accordance with relevant state provi- 
sions, and collecting and forwarding to relevant depart- 
ments geological reports on pit closure, reports on mine 
closure, and other pertinent data; and 
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(2) completing work on labor safety, water and soil 
conservation, land reclamation, and environmental pro- 
tection according to the approved reports on mine clo- 
sure, or paying off all fees relating to land reclamation 
and environmental protection. 


On the strength of documents ratifying the reports on 
mine closure, as well as evidence produced by relevant 
departments corroborating the completion of the afore- 
mentioned tasks, mining enterprises shall apply to the 
organs that issued the mining licenses in the first place 
for nullifying their mining licenses. 


Article 35. Before building railways, highways, factories, 
reservoirs, oil pipelines, power transmission lines, and 
other huge structures, construction units must gather 
information about the distribution of mineral resources 
in the areas of planned construction projects from the 
departments in charge of geology and mineral resources 
of local provincial, autonomous regional, and municipal 
people’s governments. They shall present evidence pro- 
duced by those departments when submitting their 
project design reports to the authorities for examination 
and approval. Should the aforementioned construction 
projects conflict with the mining of major mineral 
deposits, relevant competent departments under the 
State Council, or provincial, autonomous regional, and 
municipal people’s governments, shall put forward 
plans, on which the departments in charge of planning 
and administration under the State Council shall make a 
decision based on the suggestions made by the authority 
in charge of geology and mineral resources under the 
State Council. 


Article 36. Where disputes over the limits of mining 
areas arise between holders of mining rights, the parties 
concerned shall solve the disputes through negotiations. 
Should the negotiations fail, local people’s governments 
above the county level in the areas where the mineral 
resources are located shall settle the disputes based on 
the legally approved limits of mining areas. In the event 
of failed negotiations among the parties to disputes over 
the limits of mining areas that straddle provincial, 
autonomous regional, and municipal borders, the rele- 
vant provincial, autonomous regional, and municipal 
people’s governments shall settle the disputes through 
negotiations. Should such negotiations fail, the authority 
in charge of geology and mineral resources under the 
State Council shall forward its suggestions for settling the 
disputes to the State Council, which shall make a deci- 
sion. 


Chapter V. Mining Enterprises Under Collective Owner- 
ship, Privately Operated Mining Enterprises, and Indi- 
vidual Miners 


Article 37. The state shall protect the legitimate rights 
and interests of, supervise, and manage mining enter- 
prises under collective ownership, privately operated 
mining enterprises, and individual miners in accordance 
with the law. 
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Article 38. Mining enterprises under collective owner- 
ship may exploit the following mineral resources: 


(1) Mineral deposits or sites that are not suitable for 
constructing large- and medium-sized mines by the state; 


(2) fragmentary mineral products which are found in the 
peripheries of mining areas belonging to st.te-owned 
mining enterprises and which are designated as such 
with the consent of state-owned mining enterprises and 
with the approval of higher levels of departments respon- 
sible for these enterprises; 


(3) remains of ore bodies in mining pits that have been 
closed down and which departments responsible for the 
original mining enterprises confirm can be safely 
exploited without producing serious environmental con- 
sequences; and 


(4) other mineral resources which the state allows mining 
enterprises under collective ownership to exploit. 


When exploiting mineral resources listed in item (2) of 
the aforementioned clause, mining enterprises under 
collective ownership must sign agreements on rational 
exploitation and utilization of mineral resources and on 
mining safety with state-owned mining enterprises. They 
shall not waste and destroy mineral resources, nor shall 
they affect production safety in state-owned mining 
enterprises. 


Article 39. Stipulations in Article 38 of these rules shall 
be referred to when enforcing the scope of mineral 
resources which privately operated mining enterprises 
may exploit. 


Article 40. !nuividual miners may exploit the following 
mineral resources: 


(1) Fragmented or scattered small ore bodies or mineral 
sites; and 


(2) sand, stone, and clay which can only be used as 
regular building materials. 


Article 41. When the state sets up state-designated 
mining zones or mining zones which are of important 
value to the national economy, it shall act in accordance 
with relevant provisions to rationally compensate the 
original mining-rights holders who will withdraw from 
relevant sites. 


Chapter V1. Legal Responsibility 


Article 42. The following stipulations shall be used to 
levy fines in accordance with Articles 39, 40, 42, 43, and 
44 of the “Mineral Resources Law”: 


(1) A maximum fine of 50 percent of what has been 
illegally obtained shall be levied on those who conduct 
unauthorized mining without mining permits; on those 
who conduct mining by making unauthorized entry into 
state-designated mining zones, mining zones which are 
of important value to the national economy, and other 
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people’s mining areas; and on those who conduct unau- 
thorized mining of special mineral types whose mining is 
guaranteed by the state; 


(2) a maximum fine of 30 percent of what has been 
illegally obtained shall be levied on those who conduct 
mining in areas beyond the approved mining zones; 


(3) a maximum fine of twice the amount of what has 
been illegally obtained shall be levied on the selling 
parties, lessors, and parties which transfer their mining 
rights if such means as buying, selling, or leasing have 
been employed to transfer mineral resources, or if 
mining rights have been bought, sold, or leased; 


(4) a maximum fine of 5,000 yuan will be levied on those 
who illegally use mining rights as pledges; 


(5) a maximum fine of twice the amount of what has 
been illegally obtained shall be levied on those who 
violate provisions to procure and sell mineral products 
which the state have placed under unified procurement; 
and 


(6) a maximum fine of 50 percent of the equivalent of the 
value of losses from mineral resources shall be levied on 
those who use destructive mining methods to exploit and 
thus seriously damage mineral resources. 
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Article 43. Persons in charge or have direct responsi- 
bility shall be subject to disciplinary sanction when any 
one of the following acts is committed in violation of 
stipulations in these rules; where such acts constitute a 
crime, investigations shall be conducted to affix respon- 
sibility for the crime according to law: 


(1) Giving approval to run mining operations to unqual- 
ified units or individuals; and 


(2) giving mining permits to mining enterprises or indi- 
viduals who have yet to obtain approval according to 
law. 


Chapter VII. Supplementary Articles 


Article 44. Underground water resources have both the 
properties of water resources and mineral resources. The 
“‘Mineral Resources Law” and these rules shall apply to 
the exploration of underground water resources, and the 
“Water Law” and relevant administrative rules and 
regulations shall apply to the development, use, protec- 
tion, and management of underground water resources. 


Article 45. The Ministry of Geology and Mineral 
Resources shall provide explanations on these rules. 


Article 46. These rules shall take effect on the day of 
promulgation. 


Appendix: 


Detailed List of Mineral Resources Classification 


(1) Energy-Generating Minerals 


(2) Metallic Minerals 


Coal, coal gas, stone coal, oil shale, petroleum, natural gas, oil sand. 
natural bitumen, uranium, thorium, and geothermal energy. 


Iron, manganese, chromium, vanadium. and titanium, copper, lead. 
zinc, bauxite, nickel, cobalt, tungsten, tin, bismuth, molybdenum. 
mercury, antimony, and magnesium, platinum, palladium, ruthenium, 
osmium, iridium, and rhodium; gold and silver, niobium, tantalum. 
beryllium, lithium, zirconium, strontium, rubidium, and cesium; 
lanthanum, cerium, praseodymium, neodymium, samarium, europium, 
yttrium, gadolinium, terbium, dysprosium, holmium, erbium, thulium, 
ytterbium, and lutetium; and scandium, germanium, gallium, indium, 
thallium, hafnium, rhenium, cadmium, selenium, and tellurium. 
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(3) Nonmetalic Minerals 


(4) Water Vapor-Containing Minerals 
Science & Technology 


Shanghai Becomes Nuclear Power Equipment 
Production Base 


HK1905 102094 Beijing CEI Database in English 
19 May 94 


[Text] Shanghai (CEIS)—Shanghai, China's leading 
industrial and financial center, has become a new pro- 
duction base of nuclear power equipment, according to 
industry sources. The city’s power equipment manufac- 
turing industry has provided equipment for the Qinshan 
and Daya Bay nuclear power stations, the country’s only 
two nuclear power stations. Recently, the industry signed 
technical agreements to assist the second-phase construc- 
tion of Qinshan and part of the contract for exporting a 
300,000-kw nuclear power plant to Pakistan. So far, the 
city has invested nearly 200 million yuan in its nuclear 
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Diamonds, graphite, phosphorus, natural sulfur, iron pyrite, sylvite. 
boron, rock crystals (piezocrystal, crystal for the smelting process, optic 
cystal, and handicraft crystal), corundum, kyanite, silica [gui xian shi 
8944 4848 4258], andalusite, silicon limestone, sodium niter, talcum, 
asbestos, blue asbestos, mica, feldspar, garnet, pyrophylite, mussite. 
tremolite, vermiculite, zeolite, alumite, mirabilite (calsium-containing 
mirabilite), gypsum (including hard gypsum), barite, poison heavy stone 
{du zhong shi 3021 6850 4258}, natural alkali, calcite, Iceland spar. 
magnesite, fluorite (common fluorite and optic fluorite), precious stone, 
topaz, jade, tourmaline, agate, pigment minerals (ochre and pigment 
yellow clay), limestone (limestones for use in connection with calcium 
carbide, in making soda, in making chemical fertilizer, as flux, in 
making glass, in cement mixture, as building material, in lime, and as 
surface decorations), mari, chalk, potassium-containing rock, dolomite 
(dolomite for use in metallurgy, in making chemical fertilizer, in 
glass-making, and in construction), quartz (quartz for use in metallurgy, 
in glass-making, and in making chemical fertilizer), sandstone 
(sandstone for use in metallurgy, making glass, making cement, making 
bricks and tiles, making chemical fertilizer, making molds, and making 
ceramics), natural quartz sand (sand for use in making glass, in making 
molds, in construction, in making cement, standard sand for making 
cement, and sand for use in making bricks and tiles), vein quartz 
(quartz for use in metallurgy and glass-making). powdered quartz. 
natural oilstone, potassium- containing sand shale, diatomite, shale 
(ceramsite shale and shale for making bricks, tiles, and cement), kaolin, 
potter's clay, refractory clay, concave-convex rod stone clay [ao tu bang 
shi niantu 0425 0424 2761 4258 4724 0960}, sea-foam clay, illite clay, 
accumulated stone [lei tuo shi 4797 2094 4258] clay, expanded clay. 
iron alum clay, other types of clay (clay for use in making molds, in 
making bricks and tiles, in ceramsite concrete, and in making cement: 
red clay for use in making cement; yellow clay for use in making 
cement, mudstone for use in making cement; and clay for making 
refractory materials), olivine (olivine for use in fertilizer and in 
construction), serpentine (serpentine for use in fertilizer, as flux, and as 
surface decorations), basalt (basalt form use in stone casting and in 
making asbestos), diabase (diabase for use in making cement, in stone 
casting, in surface de-orations, and in construction), andesite (andesite 
for usc 1 surface uevorations, in construction, and as cement-mixing 
material), diorite (diorite for use as cement-mixing material and in 
construction), granite (granite for use in construction and in surface 
decorations), wheat-rice stone [mai fan shi 7796 7391 4258}, pearlite, 
obsidian, pitch stone, pumice stone, quarry-faced stone (stone for use in 
making cement and in stone casting), nepheline syenite, tuff (tuff for 
use in glass-making, in making cement, and in construction), pozzolan, 
volcanic cinders, marble (marble for use as surface decoraticns, in 
construction, in connection with cement. and in glass-making), slatc 
(slate for use as surface decorations and in making cement), gneiss. 
hornblende, lime mud, mineral salt (lake salt, rock salt, and natural 
brine), magnesium salt, iodine, bromine, and arsenic. 


Subterranean water, mineral water, carbon dioxide, hydrogen sulfide. 
helium, and radon. 


power equipment manufacturing industry, for construc- 
tion of capital projects covering 93,000 square meters. 
Since 1988, Shanghai has also earmarked more than 13 
million yuan from its treasury to support crucial nuclear 
power research projects. Sixty-two of the research 
projects have passed appraisals. Meanwhile, the central 
government has commissioned Shanghai to tackle |! key 
research projects related to the construction of a 
600,000-kw nuclear power station, and has allocated 
more than 12 million yuan to upgrade Shanghai's 
nuclear power equipment production capacity. During 
the 1996-2000 period, Shanghai will be able to build one 
to 1.5 sets of nuclear power equipment a year. 
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‘Roundup’ Focuses on Training of Young 
Scientists 

OW 1905073794 Beijing XINHUA in English 0658 
GMT 19 May 94 


{“Roundup”: “China Trains More Young Scientists”] 


[Text] Hefei, May 19 (XINHUA)—China is training and 
promoting more young scientists for its modernization 
plans into the next century. 


Among them are 30-year-old Dr. Chen Yongcong, who 
was promoted to professor of physics at the Chinese 
University of Sciences and Technology; 34-year-old 
Chen Zhangliang a department head at Beijing Univer- 
sity, and 34-year-old Wang Wei, professor of communi- 
cations at Nanjing’s Dongnan University. 


Professor Hu Liming, 31, of Shanghai’s Huadong (East 
China) University of Science and Engineering, is known 
as a “rising star” in science and tutors students for 
doctor’s degrees. 


“Training trans-century talented people is one of China’s 
programs aimed at helping the country catch up with the 
rapid international developments in science,” an official 
of the State Education Commission said. 


The central government will mobilize both central and 
local efforts to do a good job of running 100 major 
universities and colleges to approach the advanced inter- 
national level in the quality of education, scientific 
research and management in the coming years, the 
official said. 


According to him, priority will be given to the develop- 
ment of Qinghua, Beijing, Shanghai Fudan, Shanghai 
Jiaotong and Xian Jiaotong Universities this year. 


Vice Premier Li Lanqging has called on localities to train 
leaders in trans-century sciences by saying, “the Chinese 
Government will offer its support in manpower, goods 
and materials to create a better environment for young 
talented people to display their abilities.” 


China has set up a special foundation to offer funds for 
young people to carry out research and participate in 
academic activities at home and abroad. 


Guo Qipeng, a 30-year-old professor at the Chinese 
University of Sciences and Technology, has set up a high 
polymer laboratory for young scientists at home and 
abroad to use. 


“My purpose is to create opportunities and conditions 
for them to bring their initiative into full play so that 
they can become influential academic leaders in the field 
of high polymer science,” the professor said. 


Professor Lu Jupu who was awarded the title of “out- 
standing young scientist” by the central government, 
attributed his success to the improved academic envi- 
ronment these days. 
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Professor Li Xiaoguang, 33, of the Chinese University of 
Sciences and Technology has put forth new ideas for the 
study of superconduction, for which he has been highly 
commended by experts at both home and abroad. 


Xu Xiaoming, China’s youngest tutor guiding doctorate 
students in automation control at Shanghai Jiaotong 
University, has put forward a new theory for the fore- 
casting and control of industrial systems and elicitation 
method control for robots. 


He has been invited by a U.S. mathematics society to 
write articles specially for it. 


Known as an expert in handling photo information, Li 
Chang of the Chinese Civil Aviation Institute has devel- 
oped three research findings in the past two years. 


Economic & Agricultural 


Vice Premier Discusses Communications 
Development 

SK 1805083594 Beijing XINHUA Domestic Service 
in Chinese 0735 GMT 17 May 94 


[By reporter 2806 0202 1627: “At the National Meeting 
of Directors of Posts and Telecommunications Admin- 
istration Bureaus, Zou Jiahua Calls for Seizing the 
Opportunity To Accelerate the Development of Com- 
munications” } 


[Text] Beijing, 17 May (XINHUA)—A few days ago, at 
the closing ceremony of the national meeting of directors 
of posts and telecommunications administration 
bureaus, Zou Jiahua, vice premier of the State Council, 
pointed out: Postal and telecommunications depart- 
ments should seize the current opportunity to improve 
service and accelerate the development of communica- 
tions, on the basis of implementing the principles of 
making overall planning, combining departments with 
localities, letting each level assume responsibility for 
itself, and joining efforts to build communications facil- 
ities. 

Zou Jiahua said: The development of transportation and 
communications directly promotes the circulation of 
commodities and the development of the socialist 
market economy of our country. At present, the interna- 
tional environment is conducive to China, and China 
itself also has the conditions to develop communica- 
tions. In addition, the society's demands for communi- 
cations facilities are becoming greater day by day. Thus, 
China's posts and telecommunications are precisely in a 
very good period of developrnent. Last year, thanks to 
the concerted efforts of staff, workers, and cadres of 
postal and telecommunications departments, the com- 
pleted investment in fixed assets amounted to 40 billion 
yuan, the newly added capacity of telephone exchanges 
for the use of telephone offices reached 12.86 million 
lines, and 8 optical fiber cables were made available. 
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Such a situation is rare in the world communications 
history, and this is a very great achievement. 


In the light of the principles of making overall planning, 
combining departments with localities, letting each level 
assume responsibility for itself, and joining efforts to 
build communications facilities, Zou Jiahua explained: 
By overall planning, we mean that postal and communi- 
cations departments should strengthen the macro- 
management of the national communications trades and 
strive to change from the past method of laying undue 
emphasis on the micro-management of postal and tele- 
communications departments to laying emphasis on the 
macro-management of the communications facilities 
throughout the country. The Ministry of Posts and 
Telecommunications should conscientiously formulate 
the strategic principle for China’s communications 
development and draw up the long-term plan and the 
fiscal-year plan for the national telecommunications 
development. In the field of combining departments 
with localities, he pointed out: The idea of cooperation 
and coordination should be fostered, and the scientific 
research forces and production forces of various depart- 
ments, provinces, and municipalities should be pooled 
together to build communications facilities. On no 
account should we engage in overlapping construction. 
Not only should we successfully build the public com- 
munications network throughout the country but also 
should we give full play to the role of special networks. 
At the same time, we should give full play to the 
initiative of all localities and departments. 


He also said: To accelerate the development of posts and 
telecommunications, we should depend on scientific and 
technological progress. Over the past few years, postal 
and telecommunications departments have taken a big 
step in applying new technologies. They have applied 
many communications technologies that are advanced in 
the world, such as program-controlled exchanges, optical 
fiber cable communications, satellite communications, 
and mobile communications. Postal and telecommuni- 
cations departments should cooperate with other perti- 
nent departments to form an overall advantage of 
research and development. 


He pointed out: In the course of developing posts and 
telecommunications, we should all the more attend to 
service work. The demands of consumers should become 
the motivation to improve our work. Posts and telecom- 
munications should not be turned to a kind of power. 
The idea of serving the people and serving the national 
economy should be fostered. 


Trade Minister Zhang Haoruo Inaugurates 
Cereals Group 

OW 1805143494 Beijing XINHUA in English 1415 
GMT 18 May 94 


[Text] Beijing, May 18 (XINHUA}—China today set up 
the Zhonggu Cereals and Oils Group and the Zhongs- 
hang Enterprise Group. 
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Both are claimed to be the biggest in the country in the 
cereals trade and commercial businesses. 


Addressing the inaugural meeting of the two groups, 
Minister of Internal Trade Zhang Haoruo said that the 
two state-owned groups will be the main forces in 
heiping the central government exercise effective macro- 
control in the two trades. 


He pointed out that the establishment of the two groups 
was of great importance to stabilize commodity prices, 
and to the smooth carrying out of the “vegetable basket” 
project and grain-supply project—the two government 
plans to provide enough food for the people. 


Zhang said that the Zhonggu Group will mainly conduct 
trade in cereals and edible oil. It has more than 100 
subordinate enterprises. 


The central enterprise of Zionggu claimed a registered 
capital fund of 200 million Renminbi yuan. 


Businesses conducted by the Zhongshang Commercial 
Enterprise Group will cover retail sale, wholesale and all 
other commodity distribution businesses. 


It has 18 closely-related subordinate enterprises and 
hundreds o1 loosely-controlled enterprises. 


The whole Zhongshang Group reported a total capital of 
more than two billion yuan, and the enterprise at the 
core has a registered capital of 150 million yuan. 


State Council Announces Plan To Eliminate 
Poverty by 2000 


OW 1805 145494 Beijing XINHUA in English 1443 
GMT 18 May 94 


[Text] Beijing, May 18 (XINHUA)—The Chinese Gov- 
ernment has decided largely to solve the food problem in 
the next seven years for the 80 million rural residents 
now still living in poverty, according to the State 
Council. 


In a state plan for poverty elimination, which is made 
public today, the State Council said that to attain that 
goal, it will concentrate China’s manpower, materials 
and funds and mobilize all sectors of society. 


“Although poor people constitute a small proportion of 
China’s rural population, the task for eliminating pov- 
erty is extremely arduous,” the plan said. 


That is because these people are concentrated in areas 
with harsh natural conditions, such as high mountainous 
areas, desert areas, loess highlands and areas where 
much of the land has been taken for reservoirs, it 
explained. 


The plan outlined the following points for solving the 
food problem for these 80 million people by the end of 
the century: 
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—The overwhelming majority of poor households will 
score a big increase in per-capita earnings; 


—Poor households will be assisted in creating basic 
conditions for solving the food problem, such as 
cultivating stable and high- yield farmland, orchards 
and woods, expanding livestock breeding and sideline 
production; 


—The problem of insufficient drinking water will be 
solved by and large: 


—Most poor townships will be linked by highways and 
have electricity; 


—Primary education will be made universal and illit- 
eracy among adults will be eliminated; 


—Vocational education and technical training will be 
promoted among adults; and 


—Endemic diseases will be prevented and brought under 
control. 


The plan said that officials and farmers in poor areas will 
be encouraged to achieve prosperity by becoming mar- 
ket-oriented, relying on the use of science and tech- 
niques, developing local resources and expanding com- 
modity production. 


Rural residents living in areas with extremely harsh 
natural conditions will be relocated, it added. 


According to the plan, the State Council has decided to 
increase appropriations for the poverty-elimination pro- 
gram from 1994. 


The plan mandated local governments at all levels to 
increase funding for the program. 


It also emphasized the need to promote exchanges and 
cooperation with the international community in pov- 
erty elimination. 


It is imperative to try to improve the investment envi- 
ronment in poor areas and encourage overseas investors 
to start productive enterprises to make full use of natural 
resources there, it noted. 


The plan also banned the government of any poor county 
from buying cars, building luxury hotels or constructing 
office buildings before the food problem is solved among 
local residents. 


Planning Commission Spokesman on Economy 
OW 1705204694 Beijing XINHUA Domestic Service 
in Chinese 0751 GMT 17 May 94 


[By Li Anding (2621 1344 1353)] 


[Text] Beijing, 17 May (XINHUA)—Briefing the press 
and relevant departments on China's economic situa- 
tion, State Planning Commission spokesman Wei Liqun 
said today that this year, under the guidance of the party 
Central Committee's general policy of “seizing the 
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opportunity, deepening reform, opening up wider to the 
outside world, expediting development, and maintaining 
stability,” the nation has made new headway in reform, 
whole, the state of economic development is improving, 
and the fast growth in industrial production, investment, 
consumption, and commodity prices has slowed down 
somewhat. This is a good trend. However, rent sen 
tion must be paid to certain economic problems. Efforts 

9 ae inflation, in particular, should not be slack- 


Wei Liqun said: The many major reform measures 
announced this year are being carried out normally. The 
plans that the State Council put forward early this year 


and 

hen dh ype A Ryn Brnglh care Degen 
was proceeding on the basis of the principle of separating 
policy-based [zheng ce xing 2398 4595 1840] monetary 
affairs from commercial affairs. The National 
Development Bank has been officially established, and 
preparations for setting up other policy-based banks 
have been intensified. Foreign exchange reforms during 
the first quarter included the consolidation of forcign 
exchange rates, recalling foreign exchange coupons, and 
establishing counter accounts [tai zhang 0669 1600] for 
export businesses. The exchange rate between the dollar 
and the renminbi has been maintained at approximately 
1:8.7. The nation’s foreign exchange revenue has grown 
quite substantially. Banks have been converiing and 
selling foreign exchange since | April. Ever since it began 
to operate on 4 April, foreign exchange dealings between 
domestic banks and foreign banks have been active at 
the Chinese Foreign Exchange Trade Center, whose 
main traders are banks authorized to provide forcign 
exchange service; and the amounts of foreign exchange 
converted have been greater than the amounts of foreign 
exchange sold. Pilot reform projects of establishing 
modern businesses have also started. 


On the whole, the economy is developing according to 
requirements set for the exercise of macroeconomic 
regulation and control. Since early this year, the 
economy has continued to maintain its fast growth, with 
some decline. The first quarter's GDP was 12.7 percent 
higher than the same period last year. That included the 
5.5-percent increase for primary industry, the 15.8- 
percent increase for secondary industry, and the 7.9- 
percent increase for tertiary industry. 


—Agricultural production is warming up. Following the 
two conferences sponsored by the central government 
to discuss rural affairs and the national conference on 
“food basket” projects, all local authorities have 


grown grain and cotton on all designated acreage, have 
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increased investment in projects that support agricul- 
tural production, and have hastened to build vegetable 
and nonstaple food bases in large and medium cities. 
Farmers’ enthusiasm for production has been aroused. 


—Industrial production has been maintaining its rela- 
tively fast growth. The value added of the nation’s 
industrial production during the January-April period 
topped that of the same period last year by 16.4 
percent, and the sales rates of goods were maintained 
at 92.2 percent. The excessively low growth of state- 
owned industrial enterprises has also started to 
change. In April, the total industrial output value of 
state-owned industrial enterprises increased 5 percent, 
or nearly three percentage points higher than the 
figure for the first quarter. 


—The monetary situation has been stable. By 28 March, 
the amount of currency issued from New Year's Day 
to the period around the Spring Festival had all been 
withdrawn from circulation, and the withdrawal was 
still continuing at the end of April. Compared with the 
same period last year, savings deposits by urban and 
rural residents during the January-April period 
increased by more than 130 billion yuan. Since the 
treasury bonds were floated to the public on | April, 
over half had been purchased by 10 May. 


—The sharp rise of investment in fixed assets has been 
somewhat restrained. The increase in investment in 
fixed assets has continued to deciine. During the 
January-April period, the amount of money which 
State-owned units invested in fixed assets was 38.4 
percent higher than that of the same period last year, 
but the size of increase [zeng fu 1073 1607] was 30.5 
percentage points lower than that of the same period 
last year. On the whole, the investment structure was 
better than that of the same period last year. Com- 
pared to last year, the capital needed for priority 
projects was more readily available. 


—The domestic market is basically stable. Total retail 
sales of consumer goods during the January-April 
period were 25 percent higher than for the same 
period last year. After being adjusted for price factors, 
the actual growth was 4.2 percent. Currently, the 
supply and demand of at least 90 percent of commod- 
ities are basically balanced, or with the supply being 
greater than the demand. Owing to the strict control of 
the size of investment, sales of capital goods have been 
stable. 


—Foreign trade has been growing steadily. During the 
January-April period, total exports reached $28.04 
billion, or 22 percent higher than for the same period 
last year. The growth in April—the month in which 
the growth of exports exceeded imports for the first 
time since September 1992—was 29.6 percent higher 
than for April 1993. Total imports during the January- 
April period increased 20.3 percent, reaching $29.79 
billion. 
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—The dramatic nse of commodity prices was brought 


3024 2172 2422] dropped from over 3 percent in 
January and February to 0.9 percent. As result of 


state-owned units’ investment in fixed assets will grow 
by about 30 percent, and total retail sales of consumer 
goods will increase by about 22 percent, and the price 
rises will continue to slow down during the second 
quarter. 


He aderd Th. current economic situation shows that 
while certain problems appearing during the fast eco- 
nomic growth in the past two years have 
serious in one way or another, the foundation for 
ancing economic aggregates is not very strong, and 
leeway for macroeconomic regulation and control is 
limited, and thus considerable time is still needed before 
structural problems and ineffective operating mecha- 
nisms created over a long period of time in the past can 
be resolved. Thus, over the next few months, the inten- 
sity im exercising macroeconomic regulation and control 
must be maintained and all plans must be carried out 
cautiously, meticulously, and firmly. 


State Landed Property Market Established 


HK1805 153494 Beijing ZHONGGUO XINWEN 
SHE in English 1259 GMT 18 May 94 


[Text] Beijing, May 18 (CNS)}—With approval of the 
State Land Administration of China and the State Com- 
mission for Restructuring the Economy of China, China 
Landed Property Market which is seen as core of the 
state landed property market system set up here today. 


China Landed Property Market is a non-profitable and 
intermediary service fay ov yosee with an aim to build a 


high standard, and modern dealings centre for 
landed pa eee ing principles of fairness, justice, 
openness, reasonableness and lawfulness to exercise 


Tas dads Oh te dae of teed use, to publish 
information and enact regulations, further to achieve the 
goal of cultivating, regulating, adjusting and controlling 
market, and finally to realize the establishment and 
atta daha hee net- 


Chinese experts in landed property sector considered the 
establishment of the market was of great significance for 
settlement of invisible landed market, prevention of 
draining of state-owned landed assets and strengthening 
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of asset administration to realize added-value of state- 
owned landed property and to carry out the fundamental 
State policy regarding land. 

China Landed Property Market under construction will 
integrate the selling of right of land use made by the 
government with the transfer of such nght made by 


The Market exercises membership system with its mem- 
bers mainly coming from land administrations and real 
estate dealings organizations from all parts of the 
countiy. 


China Land, Real Estate Market Established 


OW'1905065694 Beijing XINHUA in English 0627 
GMT 19 May 94 


[Text] Beijing, May 19 (XINHUA)}—The China Land 
and Real Estate Market was set up here Wednesday [18 
May] with the approval of the State Bureau of Land 
Administration and tie State Commission for Restruc- 
turing the Economy. 

Members of the market will include administrative insti- 
tutions, commercial organizations and large commercial 
and development conipanies dealing in land and real 
estate at all levels. 


The market will engage in governmental selling of land- 
use rights, businessmen’s transfer of land use rights and 
real estate transactions. Its business scope includes 
estate planning, information, legal consultation and 
international exchanges. 

At the same time, China's first fair featuring land and 
real estate opened here. Attending the fair were repre- 
sentatives from over 60 large real estate companies 
throughout the country and delegations from northwest 
China's Shaanxi Province, south China's Haikou city 
and southwest China's Chongqing city. 


Daily Examines Use of Foreign Funds 


HK 1805083794 Beijing RENMIN RIBAO in 
Chinese 10 May 94 p 2 


[By staff reporter Gong Wen (7895 7186): “The Third 
‘Foreign’ Tide—Roundup of Current Developments in 
Use of Foreign Funds in China”) 


[Text}Upsurge in “Foreign” Tide 


In late 1993, a government spokesman announced loudly 
to Chinese and foreign reporters that China that year had 
become the second a foreign funds recipient in the 
world. The amount of funds drawn in that year was equal 
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to the total amount for the 14 previous years. In the same 
year, more than 83,000 projects were 
approved, involving $111.4 billion, of which $27.5 bil- 
hon was actually used to run the projects. The increases 
im these three figures over the , “evious year were 70.6, 
91.7, and 150 percent respectively. Meanwhile, in Bei- 
jing, Shanghai, and Guangzhou, as the supply of office 
floor space to consumers related to foreign business 
firms fell short of the demand, many potential renters 
were looking for leases. Some high-ranking officials said 
jokingly that this was the third “foreign” tide since 1979, 
characterized by the influx of foreign funds! 


The years 1984 and 1988 saw two peaks of forcign 
investment in China. Now, after ups and downs, this 
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$61.8 billion and the number of foreign-invested enter- 
prises exceeds 100.000, employing a labor force of nearly 
10 million and accounting for nearly 8 percent of the 
country’s gross industrial output value and about one- 
third of the country’s import-cxport volume. Beijing 
Jeep, Xian Jansen [2799 2773], Shenzhen Kangjia [1660 
0163}, Tianjin Shike [0670 0344], and Shanghai Volk- 
swagen... a. these brand names and the products bearing 
these brands have long been regarded by the Chinese 
public with gre.t relish. 


Al present, a new, multilevel, omnidirectional opening- 
up pattern is taking shape in China, integrating coastal 
areas, areas along rivers and borders, and hinterland 
provinces and regions. Amid this process, investments 
by foreign businessmen are showing the following new 
characteristics: 


—The sources of investments are diversified and invest- 
ments are imported from more than | 20 countries and 
areas, of which Hong Kong (including Macao), 
Taiwan, the United States, and Japanese interests are 
the largest investors. 


—Invesiment targets are extended from coastal areas to 
the hinterland because the proportion of foreign 
investments in the hinterland in the total foreign 
investments in the country has increased by more than 
10 percent. 


—Invesiment forms tend to be diversified. Since 1992, 
nearly 30 Sino-foreign joint ventures and a few stock- 
holding companies aiming at investment in produc- 
tive projects have received approval for their estab- 
lishment and more than 50 enterprises have issued 
category B and category H stocks abroad. By issuing 
stocks on the Hong Kong stock exchange, Maanshan 
Iron and Stee] Corporation managed to raise capital of 
nearly 4 billion Hong Kong dollars on a single occa- 
sion. Efforts are being made to explore other invest- 
ment instruments, such as funds, bonds, and trusts. 


The formation of this new pattern has been followed by 
a great shift in the focus of investment: 


» NATIONAL AFFAIRS 


—The investment structure has been further optimized 
in the wake of the shift from short-cycle, appropriate 


projects. investment 
value per project, which used to be less than $900,000 
before 1991, increased to nearly $1.35 million last 
year, with a number of investment projects of rather 
great size beginning in infrastructure and basic indus- 
tries. Of the FORTUNE 500 largest enterprises, 52 
companies have entered China to make investments 
in 26 trades, involving nearly $4 billion. This accounts 
for about 50 percent of all U.S. investments in China. 
Technological cooperative projects run by IBM, 
Dupont, Bell, Siemens, Philips, Mitsubishi, and Mat- 
sushita have been launched im China in turn and all 
these investors are very eagerly expanding their invest- 
ment scale. 

—The field of investment 1s expanding daily. In the past, 
over 90 percent of foreign-funded investments were in 
productive type projects. According to last year's 
incomplete statistics, however, at least 20 percent of 
the projects and 30 percent of the investment funds 
have now gone to real estate, development of large 
tracts of land, tourist facilities, and other branches of 
tertiary industry, such as transport, banking, imsur- 
ance, consultative services, and commercial retail 
sales. After the Japanese Yaohan International Mar- 
keting Group's arrival in Pudong, some open cities 
have now begun to allow foreign businessmen to 
invest in large commercial building projects and some 
information and consultative service companies and 
accountant firms, run using Chinese and foreign cap- 
ital, have also been allowed to start business. Foreign 
businessmen are even encouraged to run newly 
opened sea transport routes and invest in oil fields in 
North China, including the Tarim Basin oil field. 


—-In addition to this, we have also seen a shift of focus 
from separate, single investment projects to joint 
investment or combined regional development 
projects. 

The introduction of foreign funds has, to a certain 
extent, made up for the shortages in funds to rur 
construction projects in China. At the same time, the 
import of foreign advanced technology, equipment, and 
management know-how has filled gaps in some indus- 
tnes and foreign-funded enterprises have become the 
mainstays in such industries as auto manufacturing, 
elevator, color TV tubes, and microelectronics. 


The introduction of foreign capital into China has given 
an impetus to the transformation of the operational 
mechanism in Chinese enterprises. Foreign-funded 
enterprises have set a good cxample to local ones and 
many old Chinese enterprises have been reinvigorated 
through joint projects with foreign firms. China's 
number one leading clock and watch manvfacturer, the 
Polaris Group, which faced an impasse before intro- 
ducing foreign capital, is once again thriving and the 
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Harbin “Suibao Thermal Flask” has also made its might 
The introduction of foreign capital has also helped 
ings and increasing financial 

customs statistics, the import-export volume of foreign- 


projects have been launched to develop economic sectors 
which badly need to be developed. What is more, invest- 
ments are dispersed and investment projects which have 
initiated blindly are quite common. For example, 
in 1992, a great influx of foreign funds went into the real 


tity” rather than on “quality,” and they 
the distribution of forcign 
nology involved in foreign-funded 


importing foreign funds has yet to be 
Some foreign businessmen do not keep their 
provide the funds to finance investment 
are recalled soon after they were 
the enterprises concerned continue to 
preferential treatment which has already been 
ign-funded enterprises claim to be 
many of them are actually making 
suffering losses only to avoid tax 
practices lead to a remarkable drain on 
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prescribed in the contracts signed, trying instead to 
enlarge their share of the domestic market and thus 
reducing the state's foreign exchange earnings. In 1992 
alone, the gap between import and export value by 
foreign-funded enterprises was as wide as $1 billion and 
management-labor disputes and industrial accidents 
happen from time to time. In the final analysis, these can 
be attributed to some other main causes beside the 
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unsound system of laws and regulations. Certain locali- 
ties have arbitrarily formulated their preferential poli- 
cies, contract examination and approval procedures are 
not strict enough, and in some cases the procedures are 
so loose that whatever is submitted will be approved 
without exception. In addition, the undue stress laid on 
preferential treatment in terms of policy has landed 
some state-owned enterprises, as well as township and 
town enterprises, in an unfavorable position in the 
market. 


The investment environment in some localities does not 
seem to be good enough as transport, energy, and tele- 
communications facilities are still underdeveloped; reg- 
ulations and laws governing the use of foreign funds are 
not sound enough; and the market mechanism has not 
been established. This hinders the normal operation of 
foreign- funded enterprises and the inflow of foreign 
capital and, as a result, some big consortia with inten- 
tions of investing in China are still hesitating to really 
make a move. 


Many foreign businessmen said they are very eagerly 
looking forward to a healthy and orderly environment 
investment which encourages fair competition, since a 
few “preferential” measures alone can never substitute 
for a long-term policy. State Statistical Bureau recently 
conducted a sample survey of more than 1,000 foreign- 
funded enterprises and these selected enterprises called 
strongly for action as soon as possible to step up the 
establishment of a system of laws concerning foreign 
investors and increase the transparency in the process of 
importing foreign funds 


Let the “Foreign” Tide Surge Still Higher 


Some time ago some people were doubtful as to whether 
or not “the amount of foreign capital imported into this 
country is too much or not enough.” In this regard, an 
authoritative source of the foreign capital administration 
department of the Ministry of Foreign Trade and Eco- 
nomic Cooperation noted that China must be one of the 
few developing countries that have imported the largest 
amount of foreign capital in absolute value. But, while 
other countries started importing foreign capital in the 
1960's, China did not make a move until the early 
1980's, not to mention the fact that we lost the golden 
opportunity around 1989 for various reasons. In terms of 
the per capita amount of imported foreign capital, China 
ranks far behind Southeast Asian countries and the 
actual amount of investment made by foreign busi- 
nessmen accounts for only about 10 percent of the total 
value of the country’s fixed assets. Therefore, objectively 
speaking, the amount of foreign capital imported into 
the country is not too much but, instead, is not enough. 


The survey concerned reveals that China enjoys the 
following major advantages in attracting foreign inves- 
tors: An ample supply of labor force, a fast growing 
economy, and an incomparably vast market. A newly 
founded small development zone, with an area of only 
0.5 aquare km, in Wuhu City, Anhui Province, which 
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perviously was little known to foreign investors, has 
attracted investors from 10 countries and areas, not to 
mention the special economic zones along the coast and 
the large municipalities of Beijing, Tianjin, and 
Shanghai. A city in Zhejiang Province nicknamed “the 
pocket-sized entry port” attracted a host of foreign 
businessmen as soon as it declared its intention to invite 
foreign investment. The Hong Kong Wharf (Holdings) 
Group owned by the late world-class shipping magnate 
Y.K. Pao, and other big companies, such as General 
Motors, Chengta [2973 1129], and Mitsui, have invested 
$10 to $100 million U.S. dollars in that city. This has 
fully proved foreign investors’ great interest in China as 
well as our country’s appeal to foreign investors. 


The problem is how are we going to ensure better quality 
of foreign investment projects while trying to attract 
more foreign capital. 


The shift of focus from quantity to quality is a gradual 
process. Our people used to be afraid that importing 
foreign capital would result in the occupation of our 
market by foreign interests, that foreign-funded enter- 
prises would squeeze out state-owned enterprises or, in 
brief, that foreign investors would take away all the 
benefits. Views like these have been on some people’s 
minds all the time during the opening-up process. A city 
in Jiangsu Province prepared a list of enterprises, with 
extremely low economic returns, which were about to 
close down, and they were recommended as partners for 
joint ventures with foreign investors. Meanwhile, those 
enterprises with good economic returns and great poten- 
tial for development were “protected” by being excluded 
from the joint venture candidate list. As a result, over a 
long period, foreign- funded enterprises in that city have 
had no chance to thrive. Some joint ventures which were 
running big projects and had already had large factory 
buildings built could not start operation simply because 
the government department concerned hesitated to give 
them the green light. 


In fact, it is fair for us to pay some price to attract foreign 
businessmen to make investments in our country. The 
purpose of investment is to make money, and only if you 
are willing to give away some “benefits” will you be able 
to dispel others’ doubts and misgivings, will investors be 
willing to invest in large-scale and high-tech projects, 
and will we thus enjoy domestic prosperity. Now that 
Coca-Cola and McDonald’s have come, the beverage 
and fast food industries are thriving on an unprece- 
dented scale. Motorola’s huge investments have enabled 
hundreds of thousands of Chinese to use the wonderful 
telephone pagers. If the Shanghai Volkswagen had not 
been transformed into a Sino-German joint venture, this 
plant. we are afraid, would not have been able to produce 
Santana-brand cars so soon. What is our greatest advan- 
tage? It is the enormous market with a 1.1-billion popu- 
lation. So “mau. het in exchange for capital” and “market 
in exchange for technology” are the only natural choices 
before us when we are to capitalize on foreign funds. 
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Change Seen in Foreign Currency Rules for 
Foreign Investors 


HK 1905082094 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 19 
May 94 pl 


[By Foo Choy Peng] 


[Text] In an apparent bid to support the yuan’s eventual 
free convertibility, China is to keep out potential foreign 
investors who cannot balance their own supply and 
demand of foreign currencies. 


Under provisional regulations scheduled for release in 
the third quarter of the year, Beijing will demand that 
foreign-funded companies show proof that they can meet 
their foreign currency expenses before setting up ven- 
tures on the mainland. 


If they cannot do so, their applications will be turned 
down unless they receive approval from the State 
Administration of Exchange Control (SAEC) to gain 
access to swap centres, where foreign companies trade 
hard currency when it is available. 


SAEC approval will be given only to foreign companies 
engaged in sectors actively promoted by the country. 


At present, when a foreign investor puts in an applica- 
tion to the Ministry of Foreign Trade and Economic 
Cooperation to set up a factory or office in China, he 
submits a feasibility study, which includes a report on 
the inflow and outflow of foreign currencies. 


Although the law also requires him to balance his hard 
currency, it is not rigorously enforced. 


While some foreign investors cannot balance the foreign 
currency demand and supply, they are still allowed to set 
up in China and may subsequently turn to the swap 
centres for hard currency to meet any shortfall. 


“The new regulations mean that China, as a fundamental 
point, does not want to keep bailing out foreign-funded 
enterprises. It wants them to be self-sufficient in foreign 
currency,” said William Chan, a Price Waterhouse 
partner. 


He said China had a trade deficit and would not want 
foreign enterprises to further drain the country’s foreign 
exchange reserves, estimated at about U.S.$50 billion. 


Last year, the trade deficit was about $12 billion. 


“What they are going to tell the foreign investors is this: 
we're going to look closely at your feasibility study to 
make sure you can meet your own foreign currency 
needs,” said Mr Chan. 


China last year contracted investments of about $110 
billion, equivalent to the amount for the past 14 years. 


“Given the record levels of investments ii the last two 
years, China is more confident about the inflow and feels 
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it can afford to be stricter,” said Tsang Shu-ki, senior 
lecturer at Hong Kong Baptist College’s department of 
economics. 


He added that China’s economic supremo, Zhu Rongji, 
had said that the country would need to build up at least 
$100 billion in foreign reserves before it made the yuan 
fully convertible. 


The new regulation, by requiring foreign enterprises to 
meet their own demand and supply of hard currencies, 
will ensure that there is no drain on foreign reserves. 


Commentator on Controlling Scale of Investment 


HK 1705152394 Beijing LIAOWANG in Chinese 
No 19, 9 May 94 p 1 


[“LIAOQWANG Forum” by staff commentator: “Strict 
Control Over the Scale of Investment Is Key to Success 
in Reform and Development’’} 


[Text] At present, China’s economy is in a crucial period 
in which a new system is replacing the old. The task of 
taking various reform measures to maintain sustained, 
rapid, and healthy development [chi xu kuai su jian kang 
fa zhan 2170 4958 1816 6643 0256 1660 4099 1455] of 
the economy is very heavy. How can the tasks of reform 
and development be smoothly fulfilled? Strict control 
over the scale of investment in fixed assets is the key. 


In the past year, the whole party and all the people of the 
country have seriously implemented arrangements made 
by the central authorities concerning macroregulation 
and control, acted in unison, made concerted efforts, and 
achieved positive results in resolving conspicuous con- 
tradictions and problems which have emerged in eco- 
nomic development. Since the beginning of this year. the 
macroeconomic environment has remained pessimistic. 
The credit and currency situation has not eased. Trans- 
portation capacity, energy supply, and the supply of raw 
materials have shown a tendency to become tighter. New 
enterprise debts continue to increase. In particular, the 
rise in commodity prices is excessive and inflationary 
pressures continue to increase. All this shows that if 
strict control over the scale of investment in capital 
construction is not continuously exercised and if such 
investment is allowed to grow, the entire national 
economy will eventually become uncoordinated and the 
fluctuations which will occur will cause tremendous 
losses. Moreover, if such a situation occurs, we may lose 
the historic opportunity we have at present. Therefore, 
the central authorities have paid special attention to 
controlling the scale of investment and have decided, 
beginning from this year, to establish a restriction and 
risk mechanism for investment in fixed assets, to con- 
duct a general inspection of the scale of invesiment, and 
to adopt various measures to curb growth in investment 
and to maintain a basic overall balance in the economy. 
This is entirciy correct and necessary. 


To date, leaders of some localities and departments still 
do not have a sober understanding of the situation and 
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are still blindly expanding the scale of capital construc- 
tion. This is mainly expressed by: in making arrange- 
ments for capital construction projects, some localities 
have divorced from unified planning and have tried to 
set up a “small but complete” systems or to duplicate 
things; some, ignoring actual possibilities in local finan- 
cial and material resources, have hankered after compe- 
tition with others in doing things on an excessive scale, 
resulting in a waste of resources; some have violated 
construction procedures, encouraged “making invest- 
ments first and using the status quo as pressure to gain 
approval” and “acting first and reporting afterward”’; 
and others have broken up major projects into parts to 
avoid applying for state approval and have expanded the 
scale of construction scale and standards without autho- 
rization after projects have been approved; and so on. 
What are the consequences of such practices? If such 
projects go beyond the capacity of national strength to 
bear and readjustments have to be made, the damage 
done will be serious and the opportunity for economic 
development will also be forfeited. We have had many 
lessons in this respect in the past and we should keep 
them in mind. 


Why is it so difficult to control the scale of investment 
despite the fact that the situation is clear, the reason is 
clear, and our experiences of an expansion of investment 
on several occasions have been bitter? What is the root 
cause? To solve this problem, we should have a correct 
understanding of how to handle the relationship between 
macroregulation and control on the one hand and rapid 
development on the other, in addition to overcoming 
structural drawbacks through deepening reform. 


At present, some people think that since we practice a 
market economy and seek rapid development, we should 
no longer have macroregulation and control over invest- 
ment activities. Such a way of thinking is not correct. In 
a modern market economy, especially when our country 
is still in the “catching up stage” of economic develop- 
ment as at present, the extent of market development is 
limited, and the gap between the level of economic 
development of different localities and of the urban and 
rural areas is relatively great, the market itself, because 
of its own weaknesses, cannot settle the issues of an 
overall balance in the macroeconomy, the rational dis- 
tribution of resources, and fair distribution in society. 
Correct and effective macroregulation and control car- 
ried out by the government can correct market imbal- 
ances and remedy defects of the market, and only by 
organically integrating the two will it be possible to give 
normal play to the foundation role of the market in the 
allocation of resources and to promote the sustained and 
healthy development of the national economy. 


Another idea holds that in recent years, some localities 
have carried out flexible “adaptations” and have “made 
use of gray areas” in implementing the central authori- 
ties’ policy of macroregulation and control and have 
rapidly developed the economy, while those who have 
honestly and obediently acted according to the policies 
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of the central authorities have “suffered losses.” There- 
fore, violations of regulations are regarded as “successful 
examples” in speeding up local economic development 
for various localities to follow. This is something totally 
undesirable. In the course of replacing the old structure 
with the new, indeed there are still many loopholes in the 
structure for some people to take advantage of because 
our policies and laws are not yet sound. However, such 
practices of achieving local development at the expense 
of overall interests have jeopardized the healthy opera- 
tion of the entire economy. At present, investment 
continues to grow at a high level and the macro situation 
is tending to become tense. Has this nothing to do with 
the fact that some localities have ignored warnings? Just 
imagine, if all localities staked economic development 
on studying “countermeasures,” what would the situa- 
tion of economic development in our country be? That 
the central authorities have called for strict control over 
the scale of investment in fixed assets and for the 
comprehensive use of various means to regulate invest- 
ment activities is precisely to correct and restrict 
unstandardized and even illegal economic activities and 
to create a fair environment of competition for honest 
people who really act according to the policies of the 
central authorities. 


Correctly handling the relationship between reform, 
development, and stability involves the overall situation 
in various kinds of work this year. Strengthening macro- 
regulation and control over investment in fixed assets 
and strictly controlling the scale of capital construction 
are an extremely important aspect of subordinating to, 
and serving, the overall work situation. Each locality and 
each departinent should, in accordance with overall state 
planning and a rational layout, proceed from local 
reality, seek truth from facts, and do what they are 
capable of, and they should never follow the beaten track 
of ignoring objective conditions, stubbornly seeking 
output value and speed, and blindly expanding the scale 
of investment. It is necessary to comprehensively and 
correctly understand and implement the guidelines of 
the Third Plenary Session of the 14th CPC Central 
Committee and to really shift the focus of work to 
readjusting the structure and increasing economic 
results. This is the economic objective we should seek in 
reform and development and is also where our hope for 
the modernization of our country’s economy is placed. 


Article on Keeping Commodity Prices Stable 


HK1805095094 Beijing RENMIN RIBAO in 
Chinese 
7 May 94 pp I, 2 


[By staff reporter Ban Mingli (3803 2494 7787): ““Sta- 
bility’ in Commodity Prices”] 


[Text] The General Level Must Be Stable 


Commodity prices have to fluctuate as well as stabilize. 
Is this contradictory? 
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Given that we recognize price fluctuations, why should 
we still emphasize stability? 


This is because the price fluctuations that we recognize 
refer to moderate rather than drastic and disruptive 
ones; and stability refers to keeping the general level of 
price rises basically stable rather than freezing prices 
from any changes. We have to scize the opportunity to 
get through fluctuations in price reform so as to accel- 
erate the pace of economic development, but we must 
also create a macroscopic environment of price stability 
so that our economy can continue to develop in a healthy 
manner. 


Fluctuations and stability are just like two sides of the 
same coin which ca.inot be separated. In price reform, 
relaxing restrictions is not equivalent to noninterference, 
while fluctuations are not tantamount to loss of control. 


The general price level is a comprehensive concept. This 
year’s 10 percent is precisely the general level of price 
rises which the state wants to control and realize. 
Whether or not the economic situation is stable will, toa 
very large extent, depend on whether or not we can 
prevent price rises from going far beyond the 10 percent 
limit. 

According to economic experts’ analyses, the growth 
rates of GDP and of price rises would be better kept in 
the ratio of 1:0.6. This year’s 9 percent economic growth 
and 10 percent price rises are in the ratio of 1:1.1. 
Compared with the base of last year, this ratio can be 
described as a high speed of economic growth and a low 
inflation rate. However, since this year’s low price rise 
level is pulled down from last year’s high level, we still 
cannot underestimate the difficulties in controlling this 
year’s general price level. 


Obviously, there are many factors affecting the general 
price level. To keep commodity prices under control, we 
have to proceed from many aspects. 


sctns Against Seeking Exorbitant Profits—An Urgent 


It is not the case that all kinds of price fluctuations are 
reasonable. 


In the market, we do not rule out the existence of some 
unique commodities. Maybe a thing is precious when it 
is scarce, and it is natural that the prices of those unique 
commodities are higher than those of ordinary ones, but 
they are only a minority. Quite a number of commodi- 
ties are priced far beyond their own worth without taking 
the situation of market demand and supply into account. 
To keep the general price level under control, we must 
take strong measures against prices seeking exorbitant 


profit. 


Last year, a wristwatch was priced at 990,800 yuan in a 
certain shop, but this year, the price rose to 1.2249 
million yuan. A dumpling was sold at four yuan in a 
certain restaurant, but, to everyone's surprise, the res- 
taurant asked 80,000 to 100,000 yuan if one wanted to 
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book a table. All these are not cases of fixing prices at 
one’s discretion, but cases of asking exorbitant prices 
and of running fraudulent businesses by forcing up 
prices. 


Certain production and management enterprises, 
plagued by the “price starvation disease,” cannot 
restrain thcm.cives, but rather take advantage of the 
relaxation of price controls to drive up prices at will and 
to shift the burden onto consumers; while certain 
traders, plagued by the “blind pricing disease,” do not 
fix reasonable prices in light of market demand, mistak- 
enly believing that they can reap huge profits by marking 
prices at will. People can choose not to buy those 
commodities for which excessive prices are charged, but 
they cannot prevent those who are seeking exorbitant 
profits from driving up prices. 


Recently, how to act against the seeking of exorbitant 
profits and fraudulent practices has become a common 
concern. In drawing up regulations against practices 
seeking exorbitant profits, Shanghai first defined the 
concept of seeking exorbitant profits. Any charges 
exceeding prescribed average prices and reasonable 
profit margins are considered as moves seeking exorbi- 
tant profit which must be punished. This is a weapon 
given to consumers. But still, some people say that it is 
not enough to merely give a quantitative definition, and 
we should also evaluate traders’ motives and purpose in 
raising prices. If fraudulent means are used to raise a 
certain price, even though it is not large in quantitative 
terms, it should be treated as a fraudulent move and one 
which seeks exorbitant profits, and must be punished. 


Directed Against the Crux 
Where does the crux of price rises lie? 


If the impact on prices of a small number of traders’ 
illegal profit-seeking moves is a point to be reckoned 
with, the factor bringing about overall price rises within 
greater limits is the issuance of too much currency and 
the expansion of fixed-asset investment. This is the root 
cause of a constant, overall, and high level of commodity 
price rises, that is, inflation. The crux lies precisely in 
keeping price rises under control. 


Investment is necessary for the development of our 
economy. Be it a province, a city, or a prefecture, there 
are thousands of reasons and grounds for investment. 
However, when all these are added together, they pre- 
cisely become the force driving up our country’s general 
price level. 


After analyzing the relationship between the growth of 
fixed-asset investment and changes in commodity prices 
over the past 14 years, some people have discovered the 
following characteristics: 


1. When the growth of investment is equal to or lower 
than the average growth rate, it will not trigger off 
large-scale commodity price fluctuations; 
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2. Generally speaking, price rises will emerge a year after 
an investment boom. When the scale of fixed-asset 
investment expands drastically and exceeds the average 
growth rate of investment in a certain year, then huge 
commodity price rises will emerge in the following year. 
In order to achieve a rapid and healthy development of 
our national economy, we do not rule out the possibility 
of making more investment in a certain year but less in 
others. However, overall, we must control the scale of 
fixed-asset investment within proper proportions. We 
must provide a material basis for development, but also 
keep severe inflation in check and maintain a relatively 
stable general level of commodity prices. 


Macroscopic regulation in 1993 promptly eased the 
inflationary pressure, but by the end of last year there 
were still unfinished projects worth 130 million yuan 
created by greater investment, registering an increase of 
60 percent over that of the previous year; and 30 to 40 
percent of investment was put into the market in the 
form of consumption funds, thus creating more demand, 
which drove up prices. The aftereffects of excessive 
growth in money supply will be felt more noticeably this 
year. 


There are indications that in the first two months of this 
year, the growth rate of state-owned units’ fixed-asset 
investment dropped as compared with last year; and 
another good sign is that more and more investment is 
being made in projects at the central level, in coastal 
areas in the eastern part of the country, and in the 
communications and transportation sector. However, 
macroscopic regulation is still needed to oversee the 
strong trend of investment growth. 


Beware of the “Float Phenomenon” 


From a long-term point of view, subsidies have to be 
abolished. But for a fairly long period, subsidies cannot 
be abolished. 


In order to offset part of the pressure caused by price 
rises and to maintain the situation of stable develop- 
ment, the state, at a time of price rises, often provides 
large amounts of subsidies to lighten consumers’ burden. 
In order to stop price rises for some commodities, the 
state also gives large amounts of capital subsidies to 
production enterprises, wholesalers, and retailers. This is 
what people call “hidden subsidies.” 


However, we must have a good grasp of the degree of 
subsidies. Commodity price researchers analyzing this 
situation say that subsidies are another manifestation of 
rises in the commodity price index. That is to say, 
subsidies are an essential measure for keeping com- 
modity prices stable. However, while price rises are held 
in check, the potential energy of price rises is also stored 
up by subsidies, and will be released when we run into 
financial difficulties and normal economic operation is 
affected. If the open index of price rises is considered as 
one level, subsidies are another level of price rises 
beneath the horizontal line. 
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This is what they call the “float phenomenon.” Just like 
a float on the sea, the open price index is the part of the 
“float” on the surface; whereas subsidies are the under- 
water part of the “float,” which is called “hidden price 
rises.” The sum of the two parts should be the concrete 
growth rate of after-subsidy prices. 


Can we reduce subsidies so as to seek moderate price 
rises? According to the analysis of the departments in 
charge of commodity prices, it is possible io do so, and 
will be determined by the macroscopic environment of a 
basic balance of demand and supply. When the macro- 
scopic environment is relatively relaxed, we can duly 
accelerate the pace of price reform because there will not 
be excessive price rises and the growth rate of subsidies 
can be lowered correspondingly. 


That is to say, when we are in a condition to duly relax 
restrictions on commodity prices, even if we reduce 
some subsidies, there will not be a huge increase in 
commodity prices. 

It is thus clear that under certain conditions, the hidden 
price rises created by too many subsidies may exceed the 
rate of price rises brought about by relaxing restrictions 
on commodity prices. Hence, for some commodities 
with strong competitive power in the market, it 1s better 
to provide fewer or even no subsidies, and the way out is, 
after all, to gradually achieve basic stability of prices in 
light of market fluctuations. 


Of course, this is not to say that all subsidies can be 
abolished at a stroke. The application of subsidies should 
be determined by how relaxed or strained the macro- 
scopic economic environment is. 


New Problems 


As far as the requirements of moving toward marketiza- 

tion are concerned, the price reform has not succeeded 

and it must be deepened. Keeping the general level 

a stable is the prerequisite for deepening the 
orm. 


The formerly distorted price structure has been, to a 
certain extent, rectified, but so far has still to be thor- 
oughly changed. Ever since the policy of reform and 
onenine un was implemented, the prices of extraction 
industries and basic raw and processed materials indus- 
tries have been rising by more or less the same margin, 
hence the price; of basic industries, which were origi- 
nally on the low side, are still low at present. Relying on 
the market to distribute resources is precisely empty talk 
if prices are not straightened out. 


For example, some petroleum prices have been raised 
since the policy of reform and opening up was imple- 
mented, but it is getting more and more difficult to 
exploit petroleum and so the costs keep increasing. Since 
the price and the cost of crude oil are not in harmony 
with each other, it is difficult to increase output, which 
very much restricts our national economy. This is also 
one of the reasons accounting for the marked growth in 
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imported petroleum in recent years. The coal industry, 
likewise, faces similar problems. 


Meanwhile, unjustifiable phenomena are also present in 
the prices of commodities and in the service sector. 


That is to say, reforming the unreasonable price struc- 
ture cannot be achieved by a few adjustments. 


Moreover, inflation over the past few years has also 
offset the revised higher prices of some commodities. 
For example, grain prices have been raised and restric- 
tions on purchase prices have been relaxed several times, 
and the purchase and selling prices of grain are basically 
the same, but peasants have to bear higher costs of grain 
production because of the huge increases in the prices of 
agricultural means of production, hence the advantages 
of price rises disappear. To deepen the price reform, 
there are still many things to do. 


Can Prices Be Checked? 


Faced with the complicated situation, can we hold the 
general price level in check? As shown by the determi- 
nation of the party Central Committee and the State 
Council and various price-regulating measures recently 
introduced, it is possible to do so. 


The foundation is, first of all, not to regulate commodity 
prices for prices sake but to aim at creating a good 
macroscopic economic environment and to hold infla- 
tion in check by maintaining an appropriate economic 
pace so as to bring the general price level under control; 
and to bring excessive demand under control and to hold 
drastic price fluctuations in check by guaranteeing 
normal production. 


The “shopping basket” and the “rice bag” projects are 
commodity prices most directly felt by people, and their 
stability is the foundation of stable prices. Not long ago, 
the State Council delegated the authority to take charge 
of the “shopping basket” project to mayors of large and 
medium-sized cities, who are held accountable for 
accomplishing the project. Moreover, every year the 
mayors have to report their assessment results to the 
people’s congresses and people of their cities. This is an 
absolute order issued to the mayors. 


As indicated by information, it is no good not to issue 
such an order. The impact on the “shopping basket” 
project of the construction and development of some 
cities has already affected daily supply and led to drastic 
commodity price rises. Vegetable markets in some local- 
ities have changed into pet markets and vegetable farm- 
land into development zones; while financial subsidies 
given to key nonstaple foods in some localities have also 
been abolished. 


Afier experiencing excessive price rises in grain, cooking 
oil, meat, and vegetables by the end of last year, many 
cities were soberly aware that the “shopping basket” 
project is a “365-day project,” which must be handled 
firmly every day. The most fundamental way as well as 
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the strongest means to bring commodity prices under 
control is to guarantee production and supply, particu- 
larly proceedirec from controlling commodity prices of 
key agricultural and sideline products. The municipali- 
ties of Beijing, Tianjin, and Shanghai have adopted 
various means not only to have a rich “shopping basket” 
but also to build up firm “vegetable farmland.” 


How can price reform measures be introduced in such a 
way as not to cause drastic fluctuations? Comrades from 
departments in charge of commodity price regulation 
hold that as far as price reform is concerned, we must 
take into account the three aspects of our ability to bear, 
that is, the state, enterprises, and consumers, and no 
single one of them can be dispensed with. In introducing 
every reform measure, the principles which we must 
grasp are not to add to the state’s financial burden; that 
the increased cost of raw and processed materials thus 
caused can be controlled within the limits to which 
normal production and management of enterprises can 
adapt; and that the living standard of most people will 
not drop because of price rises. 


Comrades studying the commodity price reform liken 
the existence of these three conditions to a “satellite 
launch window.” We should choose such a “window” to 
introduce reform measures. If the necessary conditions 
are not present, we would rather put off reform and, at 
the same time, actively create an environment for such 
reform. This is a safe and prudent move. 


It is also precisely the most significant foundation and 
source of confidence for the state’s macroscopic regula- 
tion. In the balance measuring the triangular relationship 
among the state, enterprises, and consumers, the weight 
of the consumers is the heaviest. Macroscopic regulation 
can control inflation within bearable limits, that is, the 
growth of urban residents’ cost of living and income and 
peasants’ earnings are higher than the extent of com- 
modity price rises. Once inflation goes beyond bearable 
limits, the state can also intensify macroscopic regula- 
tion to impose strict controls on it. 


We should admit that owing to differing income levels, 
some people are weaker in bearing commodity price 
rises; for example, workers and staff who retired a long 
time ago and incumbent personnel of enterprises 
without good benefits. The state has already urged the 
various localities to take special care of them. Now, the 
compensation system linking basic old-age pensions with 
the cost-of-living index has been implemented in some 
localities; while funds for aiding the poor have been set 
up in some cities to subsidize low-income groups and 
households with special material difficulties. Moreover, 
some localities have laid down minimum income levels 
for incumbent workers and staff and a minimum liveli- 
hood protection level for unemployed workers and staff. 
All kinds of assistance are given to them to solve their 
problems. 


How Should Departments Responsible for Commodity 
Price Administration Control the Situation? 
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A consumer went to the Administration of Commodity 
Prices to sue a store where she had bought several meters 
of woolen cloth, because she found that the same cloth 
was being sold $10 to $20 cheaper in another piece-goods 
store. Therefore, she urged the administration to punish 
the first store. 


Similar situations can be seen everywhere. Should the 
Administration of Commodity Prices punish the store? 
According to the defined jurisdiction of price reform, an 
overwhelming majority of traders selling ordinary con- 
sumer goods are authorized to fix prices directly, and the 
Administration of Commodity Prices should not fre- 
quently take punitive action against stores. Hence, the 
first way in which consumers must protect themselves is 
to learn how to select among various prices for the same 
commodity. 


So, at a time when restrictions on the prices of most 
commodities have been relaxed, how does the Adminis- 
tration of Commodity Prices regulate commodity prices 
in the market? How to safeguard consumers’ rights and 
interests? All these are new problems posed for depart- 
ments responsible for commodity price regulation. 


Obviously, we cannot, as was done in the past, take an 
account book and examine and approve, item by item, 
every commodity price, neither can we refuse to have 
anything more to do with the matter and let prices rise. 
We must blaze a new trail of indirect administration. 


The goal and task of our price reform in the next stage is 
precisely to establish a system of macroscopic regulation 
with indirect administration as the core, in which prices 
can be free of restrictions but can also be brought under 
control. This is also a historic transformation of the 
functions of commodity price administration. 


We have relaxed restrictions on the prices of grain, 
edible oil, meat, eggs, and vegetables since the policy of 
reform and opening up was started, but following the 
panic purchase occurring at the end of last year, the state 
swiftly took such measures as setting up reserves and 
setting price limits to bring commodity prices under 
control as quickly as possible. This indicates the possi- 
bility of accomplishing indirect commodity price admin- 
istration and controlling market commodity prices by 
means of macroscopic regulation. 


Gao Tiesheng and Liu Wen, officials from the State 
Planning Commission’s Department of Market and 
Commodity Price Regulation, say that a system of mac- 
roscopic regulation of prices should include five points: 
Setting up a system of price regulation at both the central 
and provincial levels; administering prices through com- 
prehensive application of economic, legal, and adminis- 
trative means; setting up price regulation funds and a 
reserve system for important commodities at the two 
':vels: establishing a system to monitor commodity 
pric. and to take precautions against drastic fluctua- 
tx. and installing a sound system of laws and regula- 
tious. 
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Al present, price regulation funds and reserves of impor- 
tant commodities are becoming the two firm systems in 
various localities which help to control sudden price 
rises in the market due to seasonal changes and the 
arrival of holidays or to cope with disastrous events. The 
systems at the central level are being vigorously estab- 
lished. 


Monitoring commodity prices and taking precautions 
against drastic fluctuations are the key tasks of depart- 
ments responsible for commodity price administration 
which have had their functions transformed. Beijing 
Municipality has introduced or is drawing up eight laws 
and regulations. As far as the work of price forecasting is 
concerned, it includes analyzing the situations of pro- 
duction, supply, marketing, and consumption, the trend 
of changes in prices, mass expectations, and changes in 
demand and supply in neighboring areas. A system of 
placing price rises on file is implemented for most 
commodities, whereas for a small number of commodi- 
ties a system of reporting price rises to the higher 
authorities and of controlling the rate of price differen- 
tials is implemented, and price ceilings are set to guard in 
advance against drastic price fluctuations. 


The state administration of a small number of directly 
priced necessities and service charges is very strict. Not 
long ago, the state unequivocally announced that 20 
commodities and services which were already priced by 
the market would be subject to mgorous inspection. As 
long as prices are fixed within the prescribed limits, 
arbitrary price rises can be checked. 


Price reform is also a systematic project of the overall 
economic operation, which can never stride forward 
while divorced from reforms of the planning, taxation, 
monetary, and foreign exchange systems and from the 
development of enterprise restructuring. Price reform 
must proceed in cooperation with other reforms. As long 
as we seize Opportunities to promote price reform while 
taking into account all sides’ ability to bear price fluctu- 
ations, prices will not run wild but will be controllable. 


Provisions for Foreign Exchange Management 
Published 


OW1505212494 Beijing XINHUA Domestic Service 
in Chinese 0119 GMT 30 Mar 94 


[Text] Beijing, 30 Mar (XINHUA)—Interim Provisions 
for the Financial Control of Foreign Exchange To Be 
Used for Nontrade and Nonoperational Purposes: 


Article 1. These provisions are formulated to strengthen 
the financial control over the budgetary buying of for- 
eign exchange for nontrade and nonoperational pur- 


poses. 


Article 2. Foreign exchange needed by various offices, 
undertakings, and mass organizations for nontrade and 
nonoperational purposes within their budget will be 
bought with renminbi on a limited basis. 
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Article 3. The limit for buying foreign exchange with 
renminbi will be authorized in a unified manner by the 
financial departments. The Bank of China (including its 
branches—similarly hereinafter) will open accounts for 
units using foreign exchange according to the amount of 
foreign exchange authorized by the financial depart- 
ments and will supervise their use. At the end of the year, 
the account balance will be automatically erased by the 
bank. 


Article 4. The kinds of budgetary use of foreign exchange 
for nontrade and nonoperational purposes include the 
following: 


(1) Foreign exchange for regular and advanced studies 
abroad with public funds. 


(2) Foreign exchange for paying annual fees, share fees, 
and funds to international organizations. 


(3) Foreign exchange for foreign aid, international assis- 
tance, and donations. 


(4) Foreign exchange for initial and regular expenditures 
of government organizations, embassies and consulates, 
and offices set up by social organizations abroad. 


(5) Foreign exchange for hiring foreign experts. 


(6) Foreign exchange for short-term official visits and 
inspections abroad; holding exhibitions and study and 
training classes; and attending international conferences. 


(7) Foreign exchange for going on pilgrimages abroad. 
(8) Foreign exchange for external propaganda. 
(9) Foreign exchange for othcr approved budgetary uses. 


Article 5. Procedures for the purchase of foreign 
exchange: 


(1) Various purchasing units should present an “applica- 
tion form for a nontrade foreign exchange purchase” and 
a renminbi check to the Bank of China to purchase 
foreign exchange according to the exchange rate on that 
same day within the authorized limits. 


(2) The Bank of China will sell foreign exchange to 
purchasers within the approved limit after checking their 
“application form for a nontrade foreign exchange pur- 
chase,” their seals for their accounts, and their exact 
figures of foreign exchange. 


(3) Units in need of foreign exchange cannot purchase 
foreign exchange in excess of their authorized limit, and 
the Bank of China must not sell foreign exchange in 
excess of the authorized limit. 


Article 6. Various central units should forward reports 
on their yearly plan for using renminbi to purchase 
foreign exchange for those purposes to the Finance 
Ministry. Various local units should forward reports on 
their yearly plan for using renminbi to purchase foreign 
exchange to local financial departments (bureaus), which 
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will submit those reports to the Finance Ministry. After 
balancing the overall requirement for foreign exchange, 
the Finance Ministry will decide the quotas of foreign 
exchange for various central units and tell the Bank of 
China to establish limits in the accounts of those central 
units on a quarterly basis. The quotas of foreign 
exchange to be purchased by various locales will also be 
decided by the Finance Ministry, which will allocate 
foreign exchange limits to finance departments of var- 
ious locales on a quarterly basis through the Bank of 
China. 


Article 7. The financial and accounting departments 
should examine the “application form for purchasing 
foreign exchange by departing delegations or groups 
(personnel)” submitted by delegations or groups for 
impromptu official visits to foreign countries in a strict 
manner according to the standard for expenditures set by 
the Finance and Foreign Ministries. Those delegations 
or groups should submit their accounting within 10 days 
of their return to China and should forward “notes for 
returning nontrade foreign exchange” to the Bank of 
China concerning their unused foreign exchange. The 
Bank of China will add the amount of the renminbi limit 
to their accounting on foreign exchange authorization 
according to those notes. 


Article 8. Various foreign exchange purchasing units 
should forward a “(combined) statistical report on the 
state of using «enminbi to purchase foreign exchange for 
nontrade purposes” and a ““(combined) statistical report 
on the status of the authorized limit for purchasing 
foreign exchange with renminbi” to financial depart- 
ments at the same level within five days of the end of 
each quarter. 


Article 9. All documents and forms should be printed by 
the Finance Ministry. Financial and accounting depart- 
ments should establish and perfect procedures for exam- 
ining expense accounts of various units concerning the 
use of foreign exchange. 


Article 10. “Certificates for using fureign exchange to 
buy airline tickets and to transport cargoes (the ‘three- 
slip’) and the reward system for saving foreign exchange 
by nontrade units shall be rescinded. The “circular on 
handling the procurement of airline tickets for interna- 
tional trips by central units,” the “provisional proce- 
dures for awarding the saving of foreign exchange for 
nontrade purposes,” and the “procedures for retaining a 
portion of foreign exchange for nontrade purposes” 
issued by the Finance Ministry shall be rescinded simul- 
taneously. 


Article 11. The Finance Ministry is responsible for 
explaining these regulations. 


Article 12. These regulations shall come into force on | 
April 1994. 


[Signed] Finance Ministry 
[Dated] 29 March 1993 [as received] 
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Newspaper Views Importance of Macroeconomic 
Control 

HK 1605090294 Beijing JINGJI RIBAO in Chinese 
30 Apr 94 p 4 


[By Bao Yueyang (0545 2588 7122): “Macroeconomic 
Regulation and Control Arrives At Crucial Stage”] 


[Text] According to the State Statistical Bureau, in the 
first quarter of this year our country’s GDP increased by 
12.7 percent over the same period of last year. The 
growth rate still seemed to be too high but, because of the 
low proportion of agriculture and the high proportion of 
industry in the first quarter, the figure could be turned 
into an annual growth rate of 9 to 10 percent. That is to 
say, the economic operation moved into the target scope 
of macrocontrol. The comprehensive assessment of the 
economic operation by the State Statistical Bureau was 
changed from somewhere between the “red light” and 
the “yellow light” to the current condition between the 
“yellow light” and “green light.”” As far as the internal 
economic structure was concerned, the growth rates of 
production, construction, and sales, which were too fast, 
declined somewhat and the economy as a whole main- 
tained an appropriate growth rate. 


From the somewhat overheated condition of the 
economy in the first half of last year to the basically 
normal condition in the first quarter of this year, an 
arduous and great change was effected. An authoritative 
economist stated at a recent symposium with deep 
feelings that, if the central authorities did not make a 
timely decision on macroeconomic regulation and con- 
trol, it is certain that major problems will occur in our 
economy and we might not be able to sit here quietly to 
discuss things. A few months ago, people in some local- 
ities and departments still held various different opin- 
ions On macrocontrol but people now see things clearly 
and have agreed that macrocontrol is necessary. 


In general, however, we still cannot say that a decisive 
success has been scored in macrocontrol; what we can 
say is that results in the initial stage of macrocontrol 
have been achieved. This is because, at present, our 
economy is still facing prominent difficulties and prob- 
lems and the task of carrying out further macrocontrol 
remains rather arduous. 


According the main economic indicators in the first 
quarter, the current macrocontrol is at a key stage: The 
economic growth rate has basically fallen to the target 
scope of macrocontrol and the value of the economic 
boom 1s also at an appropriate level, so no major 
fluctuations should be caused; on the other hand, the 
price increase rate at the present stage is still far from the 
macrocontrol target, so price control should still be 
intensified. Thereloie, macrocontrol should still curb 
price increases while preventing major fluctuations of 
the economic growth rates. However, the complexity of 
the issue lies in the fact that price increases and eco- 
nomic growth are two interrelated indicators. In the 15 
years of reform and opening, high economic growth rates 
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have always gone with high inflation. We can also say 
that, to a certain degree, we are in a dilemma trying to 
curb the price increases at the same time as mitigating 
the difficulties in enterprise operation. If our measures 
for curbing price increase are too serious, economic 
growth can be upset and the state-owned enterprises 
which are operating in difficult conditions may 
encounter even greater difficulties; if we relax control 
over such major factors of economic growth as invest- 
ments and loans, prices may continue to increase. 


As there is a synchronistic relationship between eco- 
nomic growth and price increases, then our macrocon- 
trol guideline should, in general, seek the most favorable 
conjunction of the economic growth rate and the price 
increase rate. That is, to keep the economic growth rate 
between 9 and 10 percent and to keep the price increase 
rate below 10 percent. In the course of pursuing this 
guideline, we should try to restrain the disadvantageous 
and boost the advantageous by curbing the rate of price 
increases and striving for the highest possible rate of 


economic growth. 


We may first see the possibility of curbing the excessive 
price increases. At present, price increases are mainly 
caused by the following factors: First, owing to the fast 
economic growth, investment-led demand becomes 
strong and this drives up the prices of producer goods 
and then affects the prices of consumer goods; second, in 
the price reform, the changes in the price-forming mech- 
anisms inevitably cause a certain degree of price 
increases; third, in the tax reform, enterprises may shift 
part of their additional tax burdens onto others by 
raising the prices of their products, and some even take 
advantage of this opportunity to reap additional profits 
by turning some in-price taxes [jia nei shui 0116 0355 
4451] into out-of-price taxes [jia wai shui 0116 1120 
4451]; fourth, since price decontrol, the new price man- 
agement mechanisms have not been established and 
some merchants irregularly raise prices when people 
generally expect price increases; and fifth, the unifica- 
tion uf the exchange rate system has also caused certain 
price increases. As long as we take the right measures to 
offset the effects of these factors, we will be able to bring 
the upward tendency in prices completely under control. 


First, it is necessary to control the general valve. This 
year, the size of investment in fixed assets is not very 
large and some new projects will soon be started because 
the size of the ongoing construction projects is already 
too large. Therefore, there will be great pressure for the 
expansion of investment. So, it is necessary to strictly 
control new project starts, to control the overall amount 
of investment, and to prevent the further widening of the 
gap in the working funds. This is the key to whether or 
not this year’s macroeconomic adjustment and control 
will score further successes. 


Second, grasp the opportune moment for the adoption of 
the price reform measures, and prevent the excessive 
intensiveness of such measures which can cause substan- 
tial price fluctuations. 
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Third, strive to mitigate the impact of the tax reform on 
prices. It is necessary to properly explain the new tax 
systems to the enterprises, help them understand the 
details and the new calculation methods in order to 
prevent misunderstandings and operation errors which 
can push prices upward. At the same time, we must 
adopt corresponding measures to stabilize prices when 
the new tax system is adopted and help the enterprises 
offset the impact of the additional tax burdens. 


Fourth, adopt rigorous legal and administrative means 
to resolutely ban the practice of irregularly raising prices 
in order to seek illicit profits and to punish shops and 
merchants involved in such activities. This is a pressing 
current task. Some merchants wantonly charge exorbi- 
iant prices without following any rules when fixing prices 
and their behavior cause the general public to panic. If 
such disorder is not removed in good time, it can 
seriously affect the market stability. At present, people in 
the economic circles generally hope that the State 
Council will adopt the “Antiprofiterring Law” and the 
“Price Law” and rigorously supervise their enforcement. 


We can also see another key point in the macroeconomic 
policies, thai is, how to maintain appropriate high-speed 
economic growth while curbing price increases. This 
cannot be controlled as easily as the price issue, nor is it 
easy to work out an effective and pertinent remedy. 
Generally speaking, it is necessary to keep the basic 
balance between gross supply and gross demand and to 
prevent the excessive intensiveness of the measures for 
controlling demand. The investment in fixed assets 
should be restrained and should also be preserved. On 
the basis of optimizing the investment structure and 
raising the investment efficiency, we should ensure an 
appropriate increase in investment and should also guar- 
antee the key construction projects and meet the needs of 
the basic industries and the infrastructural projects. 
When providing working funds for enterprises bogged 
down in a predicament, we should pay attention to the 
orientation of the fund flow. It is inadvisable to taking 
only stopgap measures without thoroughly solving prob- 
lems. A set of comprehensive measures should be 
worked out as soon as possible in order to solve the 
problem whereby state-owned enterprises are short of 
dynamism in their operation. Consideration should be 
given to this issue when the comprehensive plan for 
establishing a modern enterprise system is being formu- 
lated this year. 


Article Views Market-Regulated Production 


HK1705111494 Beijing RENMIN RIBAO in 
Chinese 20 Apr 94 p 5 


[Article by Wang Zhuo (3769 3820): “The Law of 
Reproduction and the Mechanism of Market Regula- 
tion” 

[Text] As a market mechanism for regulating the distri- 


bution of production factors, the law of value is an 
important regulatory mechanism for invoking the law of 
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reproduction. When pursuing the the socialist market 
economy system, we should pay special attention to both 
the law of value and the law of reproduction. Here, the 
law of reproduction refers to the objective inevitability 
of distributing the quantity of labor in society according 
to a certain proportion. In ordinary language, that is, 
economic development requires a balance between gross 
supply and demand, and a well-balanced structure. If 
this balance and harmonious relationship are upset. the 
law of reproduction is being violated and the benign 
cycle of social reproduction inevitably will be disrupted. 
Therefore, we should make clear the relationship 
between the law of value and the law of reproduction. 


Should Be Attached to Both the Law of 
Vv. and the Law of Reproduction 


The law of value plays a role in regulating the distribu- 
tion of the production factors in the production of 
different commodities. This regulatory mechanism func- 
tions through changes in the market price signals. Under 
the conditions of a market economy, commodity prices 
are determined by two basic factors: First, the necessary 
quantity of labor in society for the production of a 
certain commodity; second, the condition of supply and 
demand with regard to this commodity. Provided the 
necessary quantity of labor in society for the production 
of a certain commodity remains unchanged, what deter- 
mines the changes in the commodity’s price is the 
condition of supply and demand in the market. In 
general, if the supply of a certain commodity increases to 
a degree exceeding market demand, the price of the 
commodity will fall to the level below its value. 
According to this market signal, enterprises will redis- 
tribute production factors and shift part of their 
resources from the production of the oversupplied com- 
modity to the production of other commodities. On the 
contrary, if the demand for a certain commodity 
increases and the commodity becomes in short supply, 
its price will rise to a level above its value. Enterprises 
then will redistribute production factors according to 
this market signal and will shift more resources to the 
production of the commodity in short supply. From the 
simplified example, we may clearly see three points: |) It 
is the objective proportion in the law of reproduction 
that determines whether a certain commodity is over- 
supplied or is in short supply, and this is not determined 
simply by the law of value. 2) It is the objective propor- 
tion in the law of reproduction that determines how 
much and to where the production factors will be shifted, 
and this is not determined simply by the law of value, 
either. 3) Being determined by the law of reproduction, 
the law of value is turned into a market regulation 
mechanism for adjusting the distribution of production 
factors among different commodities (enterprises and 
departments). Under the conditions of large-scale social 
conditions, without the invisible hand of market regula- 
tion, it is hard to smoothly meet the objective require- 
ments of the law of reproduction. Therefore, we must 
attach great importance to the regulatory role of the law 
of value, thus ensuring that the market mechanism plays 
a basic role in the distribution of resources. 
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Opinion once held that the law of value did not play any 
regulatory role in the realm of production. I think this is 
an erroneous theoretical generalization, but we also 
should notice the blindness of the law of value. There- 
fore, the adjustment of resource distribution cannot rely 
merely on the invisible hand of the market force; it 
requires another, visible hand: The macro-control mech- 
anism based on social interests. 


Maintain the Benign Cycle of Secial Reproduction 

This is a historical subject in the study of Western 
economics over the past nearly 100 years. In the past, 
Western economists stressed simple reliance on the 
invisible hand in order to adjust the distribution of 
production factors, to perfect the realization of the law of 
reproduction, and to avoid economic and unemploy- 
ment crises caused by overproduction. The outbreak of 
the Great Depression in the capitalist world in the 1930's 
proved the thorough failure of this theory. The replace- 
ment was the academic school represented by Keynes, 
who advocated the market economy with the state's 
macroeconomic intervention. It admitted that without 
the macro-intervention of the state, the invisible hand 
alone would not be able to adjust the distribution of the 
production factors , would not be able to 
perfect the realization of the law of reproduction, and 
would not be able to avoid economic and unemployment 
crises. However, the stag-flation in the capitalist coun- 
tries in the 1970's ,osed a new challenge to Keynesian 
theory. Facts show that the primary precondition for 
maintaining the benign cycle of reproduction is a reason- 

able economic system. The greatest obstacle to the 
realization of the law of reproduction under the capi- 

talist system is the lack of effective market demand. This 
is not a contradiction that can be solved by any eco- 
nomic structure. The contradiction is 4 product of the 
capitalist system, and is a phenomenon derived from the 
law of surplus value of capital. When the capitalist class 
is pursuing the exploitation of surplus value, on one 
hand, it deprives the working class of part of their 
consumption demand; on the other hand, it accumulates 
a huge quantity of capital. When the capital is used to 
expand reproduction, it encounters the contradiction 
caused by the relatively insufficient consumption 
demand of the working class. This is the inherent antag- 
onistic contradiction in the capitalist system. Even the 
most ideal model of the market economy can bring about 
only some stopgap measures to mitigate the contradic- 
tion, but can never remove it. 


The effort to realize the law of reproduction under the 
socialist system will encounter no obstacle caused by the 
system, but will encounter theoretical and structural 
obstacles. in the development of the socialist system 
over the past more than 70 years, there were a number of 
theoretical and structural errors. In the 1930's, for 
example, socialist construction gave priority to the 
development of heavy industry, and the production of 
consumer goods developed very slowly and lagged 
behind the increase in purchasing power. This gave rise 
to the phenomenon of disproportion. Some people 
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regarded this as an objective law. This then gave rise to 
the demand-inflatronary economy in the form of value 
and the supply-shortage economy in the form of real 
materials. Both the inflationary economy and the 
shortage economy were specific demonstrations of vio- 
lations of the law of reproduction. The erroneous theory 
had a prevailing impact over a fairly long period of time. 
Another more serious error was the viewpoint that 
regarded the commodity economy as with 
the socialist system, holding that only the highly central- 
ized planned economy was representative of the essential 
requirement of the socialist system and that only such an 
economic structure could ensure the planned and pro- 
portionate development of the national economy. 
According to this viewpoint, under the socialist system, 
only if economic regulation was done artificially by the 
planning mechanism, would the law of reproduction be 
invoked smoothly, and there was no need for any regu- 
lation by the market mechanism. Moreover, the struc- 
ture of the planned economy was oriented to and served 
State interests only, and ignored or negated enterprise, 
local, and other interests. Economic management was 
highly centralized in the hands of the state authorities. 
Localities, departments, and enterprises could only “eat 
from the big pot” of the state, and they all stretched out 
their hands to scrabble resources from the state. Corre- 
sponding to this excessively centralized economic struc- 
ture was the administrative control mechanism in the 
process of macroeconomic management. As a result, the 
enthusiasm of the masses was dampened, and the state 
also failed to guarantee the harmonious and stable devel- 
opment of the national economy. 


In the course of invoking the law of reproduction, a 
socialist country does not encounter the contradiction 
caused by the .nsufficiency of effective demand; on the 
contrary, it is repeatedly faced with the contradiction 
caused by the swelling effective demand. This is not a 
problem caused by the system, but a structural problem. 
To solve this contradiction, it 1s necessary to carry out 
economic structural reform, through which state-owned 
enterprises are changed from government affiliates into 
commodity producers bearing sole responsibility for 
their own profits and losses, and the modern enterprise 
system can be established. At the same time, it is 
necessary to use the market mechanism to conduct 
economic regulation. However, such macroeconomic 
adjustment must be put in place mainly by economic 
means. Thus, invisible and visible hands will function 
jointly to regulate the operation of the economy, and the 
development of the socialist market economy will meet 
the requirements of law of reproduction and effect a 
benign cycle of social reproduction. 


Agriculture Ministry's Reports Pest-Control Efforts 
SK 1805084594 Beijing XINHUA Domestic Service 
in Chinese 0824 GMT 16 May 94 


[By Reporter Chao Wen (6872 2429): “Some Cotton- 
Growing Areas in North China Are To Be Moderately 
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Hit by the Bollworms of the First Generatson—Released 
in a Report on the Trend of Occurrences of Plant 
Diseases and Insect Pests from May to July by the 


Ministry of Agriculture] 


[Text] Beijing, 16 May (XINHUA)—This reporter was 
informed by the department concerned under the Min- 
istry of Agriculture that since the beginning of spring, the 
air temperature in most localities in east China has been 
comparatively low. Thus, the plant disease and insect 
pest occurrence period generally comes late. In mid and 
late April, the temperature was going up rapidly, it 
rained more frequently, and the occurrences of insect 
pests rose in succession. Through the general investiga- 
tions of the insect pests and the crop growing situations 
in various localities as well as the central meteorological 
observatory’s analysis of weather forecast, it is estimated 
that from May to July, major crops will moderately be 
hit by plant diseases and insect pests. 


Since the beginning of mid April, most localities in north 
China have generally had rainfalls. Thus, the drought has 
become less serious. This is extremely conducive to the 
emergence of cotton seedlings and the growing of cotton. 
However, this year, the first discovery of the adults of the 
over-wintering bollworms in Hebei, Shandong, Henan, 
Shanxi, and Shaanxi Provinces was carlier than the 
previous years. Of this, that in Shandong Province was 
two or three days earlier than the previous years. The 
number of moths amounted to 20 at the height, notice- 
ably lower than the figure in the corresponding period of 
last year. The bollworm pests of the first generation are 
expected to occur moderately. 


The powdery mildew of wheat generally appeared in 
most of the wheat-growing areas recently. But, the con- 
ditions were less serious when compared with the corre- 
sponding periods of the previous years. A period when 
this disease spreads at a high speed is estimated to 
emerge. The recent investigations conducted among 
Shaanxi, Hebei, Shandong, and Henan Provinces 
showed that wheat syrup-sucking worms amounted to a 
large number and their rising activity rate was high. The 
wheat growing areas along the valleys of Huang He, Huai 
He, and Hai He will be hit by the wheatworms moder- 
ately or more seriously. The wheat growing period in the 
northern part of Sichuan Province and in the areas on 
the middle and lower reaches of Chang Jiang will gener- 
ally arrive late this year. Since the beginning of May, 
there has been more rainfall in Huang He. Huai He, and 
Chang Jiang valleys. Therefore, the wheat in these areas 
will moderately suffer scab. This year, the base figures of 
the wheat aphids in Jiangsu and Anhui Provinces, north 
of Huai He, are high. The base figures in some of the 
localities in these two provinces reach the peak when 
compared with those in the past years. Wheat head 
aphids will hit most of the wheat growing areas moder- 
ately or more seriously. The situation will become more 
serious in some areas along Huang He, Huai He, and 
north China. 
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This spring, the temperature in south China has been 
low, and the weather has been cloudy and rainy. So, the 
rice seedlings are growing comparatively late, and exces- 
sively more rice seedlings are carrying bacternum. Sheath 
and culm blight of rice are to be prevalent in the carly 
rice growing areas in south China and those south of 
Chang Jiang. Rice blast will moderately occur in Guang- 
dong, Jiangxi, Fujian, Guangxi, and Hainan. Rice hop- 
pers will appear in varying degrees in some of the carly 
rice growing areas throughout the country. Besides. the 
corn borers of the first generation will appear moderately 
or more seriously in northeast China. The peak time for 
See ermnigee ov Cartes Wey SDT HUE Cite PONE 6 CORD 
y. 


To this end, the Ministry of Agriculture urged that the 
agricultural departments at various levels should pay 
attention to upgrading the understanding about the 
prevention and control of the plant diseases and insect 
pests, define targets. and timely attend to prevention and 
control. The Ministry of Agriculture will organize rele- 
vant departments to hold work conferences on preven- 
tion and control of bollworms and to make a unified 
arrangement for the prevention and control work in an 
effort to reduce the disasters to the minimum. 


Article on Rural Enterprise Property Rights 
1K 1605150294 Beijing NONGMIN RIBAO in 
Chinese 14 Apr 94 p 4 


{“A View on Reforms in the Property Rights of Town 
and Township Enterprises” by the PRC Ministry of 
Agriculture on | April 1994) 


[Text] Reforms im the property rights of town and 
township enterprises are unfolding in rural areas. To 
implement conscientiously the spirit of the Third Ple- 
nary Session of the 14th CPC Central Committee, to 
promote and provide guidance to a deepening of the 
reforms, and to ensure their healthy development, we 
offer the following views: 


I. Fully understand the importance and urgency of 
sefesunn to the ponpesty taht eyetem of town axd 
township enterprises. 


The unique operating mechanism of our country’s town 
and township enterprises, formed in the course of reform 
and opening up, is not only an important inner engine of 
growth, but also a key promoter of our country’s cco 
nomic structural reforms. As our country’s socia 
market economy system gradually takes shape, howe | 
problems surface concerning town and township ente:- 
prises’ operating mechanisms and the enterprise system. 
Chief among these problems is the ambiguous property 
right system in rural collective enterprises: Ownership 1s 
shared by everybody, while noone is responsible for the 
enterprise, responsibilities for property rights are 
unclear, and so are the respective responsibilities for 
administrative duties and enterprise management, rural 
administrative leaders frequently imterfere arbitranly 
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with enterprises, enterprises are not really granted deci- 
sionmaking powers, workers’ awareness of being the 
masters is weak; the lack of cohesiveness within enter- 
prises, and the legal status and economic nature of some 
joint peasart household (cooperative) enterprises and 
the cooperative shares system remain undefined, and 
their legitimate interests thus are left unprotected. If we 
do not pay serious attention to these problems, they will 
affect and dampen the efficient, sustained, rapid, and 
healthy [gao xiao chi xu kuai su jian kang 7559 2400 
2170 4958 1816, 6643 1696 1660] development of town 
and township enterprises. 


To fundamentally solve these problems, further improve 
and optimize enterprise operating mechanisms, and 
gradually establish a modern corporate system, town and 
township enterprises must accelerate the pace of prop- 
erty right reforms characterized by the cooperative 
shares system, make innovations in the property right 
system and operating mechanisms, and continually 
strengthen enterprises’ vitality and dynamism. 


Il. $e Pestire Garis oo guating Soames one ynemees 


The guiding thought for town and township enterprises’ 
property right reforms is: With the spirit of the Third 
Plenary Session of the 14th CPC Central Committee as 
the direction, with the “three beneficial’s” as the stan- 
dard, and with developing the cooperative shares or the 
joint-stock system as the focus, we will further clarify 
property rights, perfect mechanisms, increase vitality; 
and promote the highly efficient, sustained, rapid, and 
healthy development of our country’s town and town- 
ship enterprises. 


The targets for town and township enterprises’ property 
right reforms are: The rational circulation and optimal 
composition of various production factors in different 
regions, trades, enterprises, and types of ownership so as 
to ensure that the cooperative shares, joint-stock, con- 
tract, rental and lease, merger, and joint venture systems 
all can be perfected and can develop; that enterprises can 
become corporate entities with genuine independent 
operations, self-constraint, and self-development, and 
with responsibility for their own profits and losses and 
market cornpetitive entities. This will lead, finally, to the 
esiablishment of a modern corporate system that can 
meet the objective requirements of a socialist market 
economy and socialized, large-scale production; is clear 
in property mghts and responsibility and powers, sepa- 
rates administration from management; and employs 
scientific management. 


itl. Continuously enrich the forms and contents of 
reforms in town and township enterprises’ property 


Reforms in town and township enterprises’ property 
rights involve many types of ownership and are a com- 
plicated systems engineering project. At the present 
stage, the main forms for town and township enterprises’ 
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property right reforms are: !) The definition and clarifi- 
cation of property rights. 2) Effective property rights 
transfers. 3) The final realization of property rights. 4) 
The management and supervision of property rights. 


The definition and clarification of property rights are the 
foundation for town and township enterprises’ property 
right reforms. In general, we should absorb new shares 
(including individual and corporate shares, and so on) 
on the basis of sound asset evaluations and further 
clarification in definitions of property rights so as to put 
in place a business organization that allows diversifica- 
tion in the forms of property. 


Effective property rights transfers are a key link in 
property right reforms. Localities with conditions grad- 
ually must set up property right exchange markets so as 
to achieve effective property nghts transfers. For enter- 
prises not yet pursuing the cooperative shares or joint- 
stock systems, the basic ways for them to transfer prop- 
erty rights are mergers, auctions, bankruptcy, 
inheritance, and giving away as gifts. In the cooperative 
shares system, property rights generally can be trans- 
ferred through conditional internal shares transfers. 
Joint-stock enterprises operate according to relevant 
state provisions. 


Property rights ultimately are expressed as actually pos- 
sessing, deriving revenue from, and handling assets by 
property-holders so as to maintain and increase the 
assets’ value. The fulfillment of property rights for town 
and township cnterprises must comply with the principle 
of “being driven by multiple wheels and operating on 
multiple tracks,” and requires the adoption of a com- 
pany organization and operating mechanism in line with 
the characteristics of a property right-defined entity. 
Individual- and privately run enterprises can operate 
under the combination of ownership and management 
rights; township (town) and village collective enterprises 
must further improve the contract »nanagement respon- 
sibility system, actively pursue the cooperative shares 
and joint-stock systems, and vigorously develop business 
affiliation and business conglomerates so as to raise the 
operating efficiency of their assets 

Administrative organs in charge of town and township 
enterprises must strengthen the management and super- 
vision of town and township enterprises’ property rights, 
and must supervise and inspect the enforcement of state 
laws, rules and regulations, and policies on enterprises’ 
property rights. Leaders must participate in the formu- 
lation and implementation of reforms in the enterprise 
property right system, do a good job in evaluating 
enterprises’ assets and defining property rights, handle 
disputes in enterprises’ property rights properly and in 
conjunction with the departments concerned, and pro- 
tect enterprises’ legitimate rights and interests. Property- 
holders and operators should realize the management, 
supervision, and use of property rights. 


The property right system of town and township enter- 
prises is being innovated continuously, and the form and 
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contents of reforms are developing and changing perpet- 
ually. We must passionately support, correctly guide, 
actively help, and digest and popularize the organiza- 
tional form of the new enterprise's property mght created 
by the broad mass of peasants and verified thorugh 


practice. 


IV.C solve the difficulties and key 
problems with reforms in the property rights of town 
and township enterprises. 


At the present stage, the primary and most important 
form for town and township enterprises’ property right 
reforms is the cooperative shares system. This is a 
complicated and highly policy-related job. We should 
pay special attention to the following problems: 


1. Do a good job of asset evaluation; it is the foundation 
of property right reforms. Asset evaluations should be 
aimed at correctly determining the value of an enter- 
prise’s assets and at guaranteeing the legitimate rights 
and interests of asset holders and operators; should 
observe the principles of authenticity, scientificalness, 
and feasibility; and refer to the standards, procedures, 
and methods provided by the state. Evaluations gener- 
ally must be led by administrative departments one level 
higher than town and township enterprises, and require 
setting up an asset evaluation office that should consist 
mainly of personnel qualified in asset evaluations, and of 
village, enterprise, and worker representatives. Evalua- 
tion work should be done in the order of establishing the 
object for evaluation, asset screening and inspection, 
evaluations and assessments, and verification, its scope 
should include tangible and intangible assets. Methods 
for evaluations are tailored to the original and net value, 
degrees of newness, replacement cost, and profitability 
of the assets. Specifically, these include the present 
earnings value method, the replacement cost method, 
the present market value method, the liquidation value 
method, and other evaluation methods. 


2. A rational shareholder composition. The owners of 
town and township enterprises’ assets are varied, and 
they should be determined on the basis of relations 
between rationally ascertainec’ asset holdings (including 
evaluated carryover assets anu mcreases in new assets). 
In general, there can be village shares, individual shares, 
social corporate shares, and foreign-capital shares. In 
pursuing the cooperative shares system, rural collective 
enterprises must offer village and individual shares; 
other shares are offered subject to the investment struc- 
ture. 


Depending on needs, after a rural collective enterprise 
has changed over to the cooperative shares system, it can 
offer ordinary and preference shares, with their respec- 
tive rights and dividends clearly defined. 


3. Clarify property nght relations. In pursuing the coop- 
erative shares system, rural enterprises must clarify the 


property right to their stock assets. The general principle 
is that whoever makes the investment owns it, a respect 
for the history of the development of the enterprise, and 


Dividends for village shares are used mainly for devel- 
oping enterprises, the projects of subsidizing and devel- 
oping agriculture with industry, and social charities, but 
they cannot be used to cover the administrative expen- 
diture of township (town) governments. As for clarity in 
property rights, the property right holder of village 
shares is to some extent “postulated.” In this regard 
Jocalities may explore boldly, as long as it benefits 
enterprise development. 


The workers’ individual shares included in the indi- 
vidual shares come from two parts: One is from capital 
or other assets invested by individual workers, and 
shares offered to match this part of contribution are the 
same as social individual shares. The other comes from a 
certain proportion of what has been determined, in asset 
evaluations, as the stock assets of the original enterprise. 
The ownership and corresponding shares of this propor- 
tion of assets should be given to workers according to 
their contributions toward the establishment of the 
enterprises, their seniority, and their work responsibility. 
This kind of workers’ individual shares can only generate 
dividends and cannot be inherited, given away as gifts, 
or transferred. Holders of these kinds of shares are seen 
as giving them up when they leave the enterprise for 
personal reasons. 


4. Do a good job in the distribution of interests. The 
rural cooperative and shares system is a special business 
organization. Care must be taken to take into account 
the interests of the state, enterprises, workers, and share- 
holders; to combine distribution according to work with 
dividends according to shares; and to handle profit 
distribution reasonably. First, pay income taxes 
according to the law. Second, pay compensation for 
confiscated goods, as well as all tax arrears and fines. 
Third, make up the previous annual losses incurred by 
the enterprise in question. Fourth, withdraw money 
from the public and welfare funds in accordance with 
current relevant provisions. Fifth, withdraw money from 
the discretionary public fund, the amount of withdrawal 
determined by the shareholder general meeting or board 
of directors. Sixth, shares and dividend distribution 
should be such as that dividends match shares, with 
equal sharing in interests and risk. Ordinary share- 
holders should bear the brunt of risk for the enterprise, 
and returns on their shares may vary according to the 
risk taken, so that dividends may rise or fall in propor- 
tion to the enterprise's economic returns. Preference 
shares may be calculated on an interest-guaranteed and 
dividend-sharing basis, but the total sum of share inter- 
ests and dividends must not exceed the rate of returns on 
the enterprise's total assets. 


5. Integrate organically the cooperative shares system 
with the contract system. The cooperative shares system 
helps overcome the problem of short-sighted behaviors 
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prompted by the contract system, such as reaping profits 
without bearing losses. In view of the fact that the 
contract system is still a major operating mechanism in 
rural collective enterprises where it plays an active role, 
enterprises not yet prepared to pursue the cooperative 
shares system should increase their efforts to improve 
the contract system by introducing, one at a time, the 
procedures and methods of the cooperative shares 
system, seeing the improvement of the contract system 
as a means of promoting the cooperatives shares system, 
and being ready to move into the cooperative shares 
system once conditions permit. Enterprises capable of 
pursuing the cooperative shares system can introduce 
some of the shareholding system into the contract 
system, so that the enterprise can have the advantages of 
both the contract system and the cooperative shares 
system, and can integrate the two organically. 


6. Handle well the relations between rural administrative 
organizations and enterprises pursuing the cooperative 
shares system. As a new form of business organization, 
the cooperative shares system differs from the tradi- 
tional rural collective enterprise. Rural administrative 
and economic organizations cannot manage these enter- 
prises with the traditional management methods they 
use with rural collective enterprises. They must try hard 
not to interfere administratively and should be con- 
cerned mainly with providing guidance, supervision, and 
coordinated services. They should monitor enterprises’ 
enforcement and implementation of state laws, rules and 
regulations, and policies; arrange for management for 
enterprises; guide them concerning work in this area, 
together with the departments concerned; coordinate 
relations between enterprises; help secure economic and 
technological cooperation; sum up and popularize enter- 
prises’ experiences in development; mobilize and guide 
enterprises on how to strengthen ideological and political 
work; promote spiritual civilization in enterprises; and 
create essential conditions for enterprises to train and 
recruit professional and technical staff and to introduce 
advanced technology. Enterprises pursuing the coopera- 
tive shares system or joint-stock system also should 
handle well their relations with rural administrative and 
economic organizations, voluntarily accept their guid- 
ance and supervision, and contribute to local economic 
pursuits and the common good. 


7. Define the administrative and management responsi- 
bilities of town and township enterprise administrative 
departments to the rural cooperative shares system. The 
pursuit of the cooperative shares system by town and 
township enterprises is a reform and innovation in 
enterprises’ business organization,and does not change 
the nature of town and township enterprises. Therefore, 
the subordination relation still remains for enterprises; 
planning, guidance, management, supervision, and coor- 
dinated services are still done by town and township 
enterprise administrative departments. Enterprises of 
the town and township cooperative shares system should 
fulfil their obligations according to the “PRC Regula- 
tions on Rural Collective-Ownership Enterprises.” 
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V. Genuinely strengthen leadership over reforms in the 
property rights of town and township enterprises. 


A significant change in itself, reform in the property 
rights of town and township enterprises involves adjust- 
ment in the interests of varied parties, and is a job with 
strong policy import, cutting across many sectors. Town 
and township enterprise administrative departments at 
all levels must fully appreciate the importance of town 
and township enterprises for property right reforms and 
the complicated nature of the task; include this job on 
their agendas; and genuinely strengthen leadership, espe- 
cially in inducing rural and enterprise leaders ideologi- 
cally in an attempt to help them overcome ideological 
barriers, heighten the sense of reform and opening up, 
and raise awareness in pursuing property right reforms. 
Leaders at all levels must be personally involved in pilot 
schemes, sum up experiences, insist on seeking truth 
from facts, tailor measures to local conditions, vary 
guidance according to different areas of work, and 
refrain uniform and sweeping applications. Town and 
township enterprise administrative departments at all 
levels must make clear who and which organs are respon- 
sible for this task, must actively seek support from party 
committees at the same level, and provide policy and 
legal protection for reforms in the property rights of 
town and township enterprises. Under the unified lead- 
ership of party committees and governments, they must 
work in coordination with the departments concerned, 
cooperate fully, pursue well reforms town and township 
enterprises’ property rights, and work vigorously to 
achieve major breakthroughs in this work. 


‘Green Paper’ Urges More Financial Aid to 
Agriculture 


HK1905054694 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0916 GMT 23 Apr 94 


[By reporter Wang Xiaohui (3769 2556 2547): “ ‘Green 
Paper’ Calls For Augmenting Financial Support to 
China’s Agriculture’’] 


[Text] Beijing, 23 Apr (ZHONGGUO XINWEN 
SHE)—The 1993-94 China Rural Economy Develop- 
ment Yearbook, which is also called the economic 
“Green Paper,” was published here recently. Apart from 
presenting an analysis and forecast, the “Green Paper” 
calls for more financial support for agriculture. 


This second economic “Green Paper” presented by the 
rural economy annual analysis project group jointly run 
by the Institute of Rural Development of the Chinese 
Academy of Social Sciences and the Statistical Depart- 
ment of Rural Economy of the State Statistical Bureau 
provides descriptions, analyses, and relevant compari- 
sons, rendered in the most objective manner possible, of 
all aspects of the Chinese rural economy last year, and a 
brief forecast of this year’s development. 


The report holds that the year 1993 saw quite rapid 
growth in the general level of agricultural production, 
and the agricultural output composition experienced 
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another remarkable adjustment. The growth rate of 
nonagricultural sectors in rural areas reached unprece- 
dented heights. 


Over the past year, industry and tertiary industry’s share 
of the output value and labor force of rural areas 
continued to increase. The major regions of East, Cen- 
tral, and West China generally matched each other in 
terms of the high growth rate of township and town 
enterprises, whereas the gap between different regions 
continued to widen in the per-capita income of the 
peasants. The consumer goods sales volume on the rural 
market grew at a relatively low and stable rate, while 
commodity prices soared rapidly, input in agriculture 
dropped, rural areas were faced with a shortage of funds, 
and the macroeconomic regulation and control of agri- 
culture was less effective... 


The “Green Paper” discloses that the state’s financial 
outlay on agriculture was more than 43 billion yuan last 
year, an increase of more than 7 percent over the 
previous year. Of this outlay, about 13 billion yuan was 
spent on agricultural capital construction, an increase of 
16.4 percent over the previous year, but this turned out 
to be a negative growth with the inflation factor taken 
into account. 


Therefore, increasing financial support for agriculture 
has now been placed on the important agenda. A 
stronger appeal was made by some high-ranking officials 
and experts present at today’s “Green Paper” sympo- 
sium, co-sponsored by the Institute of Rural Develop- 
ment of the Chinese Academy of Social Sciences, the 
YAO BAO [6008 1032; IMPORTANT NEWS] editorial 
department, and the Statistical Department of Rural 
Economy of the State Statistical Bureau. 


Forecasting this year’s gross agricultural output value, 
the “Green Paper” says the growth rate of the gross 
agricultural output value will range from 3.5 to 6.5 
percent, depending on how good the harvest is this year. 
The gross output value contributed by township and 
town enterprises and the gross output value of rural areas 
will range from 25 to 30 percent and from 15 to 20 
percent respectively, varying from place to place and 
depending on local macroeconomic development condi- 
tions. The real growth in the per-capita income of 
peasants is expected to be 3 to 4 percent. 


Referring to this year’s rural economic development, the 
“Green Paper” says grain production may experience 
fluctuation, the growth in the peasants’ income will still 
be quite low, and the output-employment flexibility 
[chan chu jiu ye tan xing 3934 0427 1432 2814 1734 
1840] for nonagricultural sectors will still be very low. 


The “Green Paper” maintains that apart from giving 
more financial support to agriculture, it is also necessary 
to maintain a stable farming technique promotion team; 
minimize the impact of inflation on the peasants’ 
income; expedite the comprehensive development of 
tertiary industry and small towns in rural areas; and 
stabilize agricultural production. 
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The “Green Paper” holds that, in the next 10 years or 
more, only by making efforts in four aspects— 
developing good-quality high- return agriculture, 
speeding up the urbanization process, expediting the 
development of tertiary industry in rural areas, and 
building up regional composite networks for production, 
processing, and marketing of good-quality high-return 
agricultural products—will China be able to gradually 
solve the two problems of low relative profitability of 
agriculture and low relative fluidity of the agricultural 
labor force, and thus begin, in the second decade of the 
next century, the process of a substantial and continuous 
decrease in the agricultural population. 


Article Views Integrating With Global Economy 
HK 1605 144194 Beijing RENMIN RIBAO in 
Chinese 11 May 94 p 5 


[Article by Zhang Pan (1728 4323), researcher at State 
Council’s Development Research Center: “Market 
Economy and Opening to Outside World”)} 


[Text] The advancement of theory on the socialist 
market economy has laid a theoretical foundation for 
expanding opening up to the outside world, and reforms 
which aim to establish a market economy system will 
create conducive conditions for the rapid development 
of foreign trade. 


Since reform and opening up, our system has experi- 
enced great changes. However, the relationship between 
planning and the market is still a kind of contradiction 
which hinders our efforts to deepen reform and rapidly 
develop the productive forces. When this contradiction 
is manifested in the area of opening up to the outside 
world, it mainly shows that many of our practices are 
still unable to converge with the international market. 
Fixing the goal of establishing a socialist market 
economy system will help enable our country’s open- 
door policy to enter a new stage. 


The main features of this new stage are: 


1. Use the opportunity arising from the restoration of 
our country’s status as a signatory to the GATT to foster 
closer and firmer economic and trade ties between our 
country and various countries in the world, and to enable 
our country to play a more active role in economic 
cooperation in the Asia-Pacific region. 


Our country’s work in struggling for the restoration of its 
signatory status to the GATT has made important 
progress. China has formally raised the goal of building a 
socialist market economy system, thus removing the 
biggest obstacle which has hindered our country’s “entry 
to the GATT” for a long time. We have also committed 
ourselves to increasing the transparency of our foreign 
trade system and reducing non-tariff protective mea- 
sures, and this shows that at the same time as we enjoy 
the rights which come with the GATT, we have the 
ability to shoulder and discharge the various obligations 
associated with the GATT. “Entrance to the GATT” will 
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enable our country’s trade relations with various coun- 
tries to be built on a foundation which has multilateral 
protection and is more stable. 


2. Further implement the strategy of diversifying our 
foreign trade markets and winning competition with 
quality. China’s status in world trade will rise further. 


In 1992, our country’s total import and export volume 
surpassed that of Spain and the ROK, and we leaped two 
positions among the major world trade powers, to | Ith 
position. In the 1990"s, when engaging in export trade, 
we must attach importance to exploring new markets in 
the developed countries and regions and pay even more 
attention to markets in the developing countries and 
neighboring countries and regions, including markets in 
East Asia, Southeast Asia, Central and South America, 
the Gulf countries, and the CIS. For this reason, we must 
earnestly tackle the acute contradiction which constrains 
our efforts to expand exports—the problem of product 
quality. Poor quality products are not salable in the 
international market even at low prices, while good- 
quality products are marketable even though they are 
sold at high prices. 


3. Participate more actively in the international division 
of labor. Along with a marked increase in the proportion 
of high-tech and value-added products among exports, 
and with the gradual opening up of the domestic market, 
the development of the national economy will have a 
greater degree of linkage to the international market. 


In the 1990's, the application of new technology in the 
world will make a series of breakthroughs, and materials 
technology, biotechnology, information and communi- 
cations technology. astronautics and aeronautical tech- 
nology. marine exploration technology, and energy tech- 
nology will all be used in industry. This will cause a new 
revolution in the production domain, while the focus of 
competition in international markets will concentrate 
more on high and new technology, while the status of 
resource-intensive and labor-intensive industnes will 
decline in the international division of labor and tech- 
nology-intensive and knowledge-intensive industries will 
acquire an increasingly dominant position in the inter- 
national division of labor. Facing this grim challenge, we 
should grasp the opportunity arising from the adjust- 
ment of the industrial structure in the international 
community to give full play to our country’s scientific 
and technological strength, integrate self-determined sci- 
entific and technological exploration with the importa- 
tion of advanced technology from abroad, and form our 
own high and new-technology industries. 


At the same time, with an eye on the adjustment of the 
industrial structure at home, we must selectively open up 
the domestic market, introduce competition, and gradu- 
ally cancel the protection of an absolute majority of 
enterprises which have some foundation and competi- 
tive ability in order to allow them to develop themselves 
during their participation in international competition. 
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4. Further expand the scale of the utilization of foreign 
capital. There will be a marked increase in large-scale 
investment projects, more capital-intensive and technol- 
ogy-intensive investment projects, and investment 
projects which can promote the development of tertiary 
industry. This can help adjust the structure of industries 
which have foreign investment and enable foreign cap- 
ital to flow to those sectors whose development is being 
encouraged by our country’s industrial policy; and this 
can help change the structure of regions which have 
foreign investments and increase investment in central 
and western China. 


5. In the course of foreign economic and technological 
exchanges, the “great economic and trade” pattern in 
which commodities, funds, technology, and labor are 
combined, promote one another, and develop together 
will emerge. Enterprises will be able to operate busi- 
nesses which transcend different trades, to combine 
trade in industrial products and trade in technology with 
trade in commodities and trade in science, and to follow 
the road of professionalism, conglomeration, and inter- 
nationalization: 


6. Opening up to the outside world will lead to a 
“network” in which coastal areas, borders, rivers, and 
transportation routes are opened up, and the policy of 
opening up the regions will change to one which covers 
the whole country. 


7. Participate in regional cooperation with an active and 
pragmatic attitude. Economic and trade links among the 
mainland, Hong Kong, Macao, and Taiwan will become 
closer, and an economic cooperation pattern character- 
ized by reciprocity, mutual support, common develop- 
ment, and common prosperity will gradually emerge in 
South China. 


Between the “global unification” of the world economy 
and regional groupings are relations of mutual promo- 
tion and mutual restraint. The process of regional 
grouping itself has a lot of unclear factors due to the 
meeting and contradiction of state interests and group 
interests. China is a developing country in the Asia- 
Pacific region and is enthusiastic about participation in 
economic cooperation of various types in the region: at 
the same time, China agrees to the establishment of a 
nonpolitical and nonmilitary regional cooperation plans 
and to the idea that economic cooperation should be 
open and development should be orderly and practical. 
In the 1990's, efforts will be made to further develop 
cooperative relations. We must create conditions for 
continuing to develop economic and trade exchanges 
across the strait, realize the goal of direct and bilateral 
“three links” step by step, and foster closer economic ties 
with Hong Kong and Macao. 


8. Enterprise groups specializing in trades and enterprise 
groups specializing in industries will become the back- 
bone force in the development of an export-oriented 
economy, and a number of enterprises will walk through 
the country’s door to carry out international operations. 
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Transnational operations by enterprises is a major trend 
of global economic development, and our country is still 
at the starting stage. By the end of 1992, excluding the 
Hong Kong and Macao regions, our country had some 
2,400 overseas enterprises and the Chinese had invested 
$1.85 billion, but most of these enterprises were small in 
scale and had poor returns. In the 1990's, when a number 
of large enterprises will walk through the country’s door 
to invest im larger projects and industries, such as 
resources, construction, processing and assembling 
industries, trade, and overseas commerce, the advan- 
tages of enterprises’ transnational operations will be 
more fully embodied. 


9. When the market's role in allocating resources increas- 
ingly expands, when a managed exchange rate mecha- 
nism in the market is eventually established, and when 
direct government intervention in economic activities, 
such as the import and export trades, is reduced, the 
domestic market will gradually converge with the inter- 
national market. 


The goal of reform is to establish a managed foreign 
exchange market, practice a unitary market exchange 
rate, and gradually allow the yuan to be freely exchanged 
with foreign currencies. To expand opening up, we must 
more effectively develop the regulatory function of the 
interest rate mechanism, expand the scope and function 
of the foreign exchange adjustment market, and establish 
a stabilization fund. On the basis of narrowing the 
difference between the two exchange rates step by step, 
this year, our country eventually combined the two 
exchange rates into one. The merger of the two exchange 
rates and the establishment of a foreign exchange market 
indicates that the domestic market has begun to con- 
verge with the international market. 


10. A new operation and management system in foreign 
trade in which the state formulates policies and measures 
and carries out indirect macroregulation and control; 
enterprises operate at their own discretion, take sole 
responsibility for profits and losses, and develop and 
restrain themselves; and chambers of commerce carry 
out coordination and provide services according to the 
interests and demands of members, will take shape. 


The above-mentioned 10 features are only a rough 
sketch of the great blueprint of our country’s opening up 
to the outside world in the course of building a socialist 
market economy in the 1990's. But from this we can also 
see that when China upholds reform and opening up, it 
has a series of concrete arrangements and solid actions. 


CNOOC Offers New Offshore Oil Blocks for 
Promotion 


OW 1805 143294 Beijing XINHUA in English 1404 
GMT 18 May 94 


[Text] Beijing, May 18 (XINHUA)—China National 
Offshore Oil Corporation (CNOOC) is inviting foreign 
oil companies to a new acreage promotion in which 13 
blocks in the South China Sea are offered. 
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This is the first acreage promotion held by the CNOOC, 
following four rounds of international bidding for off- 
shore oil and gas exploration and development. The !3 
blocks, with a combined area of 40,000 square kilome- 
ters, are situated in the basins of the Pearl river mouth, 
Yinggehai and Qiong Dongnan in the South China Sea. 


Gong Zaisheng, CNOOC’s chief geologist, told 
XINHUA that the principal objective of this acreage 
promotion was to expand offshore oil and gas explora- 
tion, and his corporation would present the geology of 
the blocks and the key targets for exploration. 


A total of 33 targets have been initially selected inside 
the blocks, he revealed, adding that CNOOC will answer 
questions on the promotion and discuss technological 
issues with companies interested in specific blocks. 


He said the blocks in the Yinggehai and Qiong Dongnan 
basins have good natural gas prospects. These blocks, 
originally reserved for self-financed exploration, are now 
being promoted only because of some inadequacies in 
funding and technology. 


He said that especially the deep stratum in the region, so 
far barely drilled because of high temperature and pres- 
sure, is considered an exploration domain with great 
potential. 


On the other hand, he said, the blocks in the pearl river 
mouth basin were redefined, after careful analysis and 
evaluation by Chinese experts, to include a batch of 
hopeful targets for exploration. 


CNOOC has told 80 foreign companies about the pro- 
motion, and it was well received, said Gong, who is 
expected to head a delegation to the United States for the 
promotion from June 20 to 24. 


A seminar will be held in Adam's Mark Hotel, Houston, 
on June 20, followed by detailed technical exchanges and 
discussions, Gong added. 


The oi] companies will not need to worry about mar- 
keting their products from natural gas exploration and 
development in Yinggehai and Qiong Dongnan, he said, 
adding that the market in the coastal area is vast. 


CNOOC is considering the construction of a gas pipe- 
line, as soon as enough deposits are discovered, to link 
all the big cities along the coast in the provinces of 
Guangdong, Fujian and Hainan. “This long-distance 
pipeline will give the gas to be produced access to the 
market,” Gong said. 


The CNOOC signed 94 agreements and contracts with 
55 oil companies from 15 countries over the past ten 
years. Altogether 78 oil and gas-bearing structures have 
been discovered on China's continental shelf, through 
cooperative and self-financed exploration. 


So far 1.2 billion tons of oil in place, and 180 billion 
cubic meters of natural gas have been proven and 
controlled, according to experts. The daily crude output 
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of the corporation has risen to 130,000 barrels, bringing 
the projected total for this year to 5.5 million tons. 


By 1997, the CNOOC is expected to produce 265,000 
barrels of crude and 10 million cubic meters of gas each 
day, experts said. 


Telecommunications Fastest Growth Sector in 
Nation 

OW 1705 142594 Beijing XINHUA in English 1118 
GMT 17 May 94 


[Text] Beijing, May 17 (XINHUA)—Experts estimate 
that China will have an initial information sharing 
market by the year 2000. 


It will enable individuals to exchange a wide range of 
information with each other and society at large via 
computer terminals and telephones, said Xu Zuzhe, 
secretary-general of the Beijing Information Industry 
Association. 


“It signals that China is in a transitional period in 
building its information highway,” he said at a high-tech 
exhibition to celebrate the international telecommunica- 
tions day here today. 


New services in telecommunications have grown fast 
these years, he said, including E-mail systems, which 
have attracted their first groups of users in Beijing and 
Shanghai. 


And China is building its first public packet switching 
data network, with 36,000 km being completed last year. 


“Auto audio services have been adapted to the fields of 
securities, bank systems, and wireless paging,” said 
Guan Xuemei, general manager of the Beijing Shining 
Star Company, a main producer of auto audio tech- 
nology. 


In addition, Xu’s association is discussing the possibility 
of designing an electronic bulletin board for public 
rentals. The bulletin board can provide news as well as 
other information through a computer network nation- 
wide. 


Countless information companies are rushing onto the 
market, including foreign firms such as the Dow Jones 
Company of the U.S. 


“The expansion of the public information market goes in 
line with the people's improved living standards,” said 
Li Rujiang, vice general manager of the Shenzhen Oni- 
ental Co. Lid. he added that in recent years, more 
Chinese families have gained access to telephones, per- 
sonal computers, and fax facilities. 


Guan Xuemei said that the government's decision to 
speed up the development of the service industry has 
quickened information flow. 
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Statistics show that the posts and telecommunications 
sector has remained the fastest growth sector in China— 
last year it was up 59 percent over 1992. 


Work Starts on Central China 
y Line 
OW 1905065994 Beijing XINHUA in English 0638 
GMT 19 May 94 


[Text] Shijiazhuang, May 19 (XINHUA)—Preparatory 
work has started on the construction of a new trunk 
railway line from Handan city, in north China's Hebei 
Province, to Jinan, provincial capital of east China’s 
Shandong Province. 


The new railway line will have a total length of 234 km 
and will be jointly constructed by Hebei and Shandong 
provinces and the Ministry of Railways, with a total 
investment of }.53 billion yuan (about 175.86 million 
U.S. dollars). 


The construction will be carried out in two phases—a 
single line for the first-phase construction and double- 
tracking in the second phase. 


When it is completed, the new railway line, the west end 
of which be linked to the existing coal transport railway 
lines to Shanxi Province, China's leading coal producer, 
will help transport 20 million tons of goods a year, and 
three pairs of passenger trains will be able to operate on 
the line a day. 


Experts here say the construction of the new railway is of 
special importance not only for transporting coal from 
Shanxi but also for further improving transportation 
conditions in the hinterland of China. 


Supervision of South China Sea Fisheries To Be 
Strengthened 


11K 1905073394 Beijing CHINA DAILY in English 
19 May 94 p 1 


[By Wang Yonghong: “South China Sea Fisheries To 
Face More Supervision™] 


[Text] China will increase survey work and strengthen 
supervision of fisheries in the South China Sea, an 
agricultural official said yesterday. 


“It is very important to safeguard the rights of Chinese 
fishermen in the area and protect the region's rich 
marine resources,” said Zhuo Youzhan of the Ministry 
of Agriculture, which oversees the fishing industry. 


The heightened attention on the South China Sea comes 
after a recent fishery inspection of the Nansha Islands 
[Spratlys], the first conducted in the area since 1949. 


The 37 crew members, sent by the Ministry of Agricul- 
ture, returned to Guangzhou Port in Guangdong Prov- 
ince on May 10 after a 21-day exploration of 3,398 
nautical miles. 
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During the trip, they enforced maritime regulations and 
compiled a survey of fishery resources and weather 
patterns, said Zhuo, who is director of the Fishery 
Bureau. 


The data will provide information for the protection and 
future development of local marine resources as well as 
for the supervision of fishermen in the area, he said. 


The Nansha Islands, a traditional fishing ground for 
Chinese fishermen, are rich in eel, red porgy, reeves 
shad, prawn and other aquatic life. 


Every year more than 300 fishing boats enter the area 
from Guangdong and Hainan provinces and Guangxi 
Zhuang Nationality Autonomous Region. But the lack of 


proper supervision has led to repeated disputes over 
fishing territory, Zhuo said, adding that this is a top 
concern. 


It is important to develop the rich fisheries with foreign 
co- operation, he said, adding that China should increase 
seafood production to meet increasing home market 
demand and relieve fishing pressure in the Bohai Sea, 
Yellow Sea and East China Sea, which have suffered 
from overfishing in recent years. 


The population of favorite ocean delicacies such as 
croakers and hairtails there has sharply declined in 
recent years. 

China has ranked first in the world in seafood output 
since 1990, Zhuo said, and the per-capita consumption 
of seafood rose to 14.7 kilograms last year from 4.4 
kilograms in 1979. 
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East Region 


Shandong To Honor Best-Behaved Prisoners 


HK 1905073494 Beijing CHINA DAILY in English 
19 May 94 p 3 


{By Ma Chenguang: “Prisoners Honoured for Good 
Deeds” ] 
[Text] Jinan—-East China’s Shandong Province is to 


honour tts best-behaved prisoners later this month at its 
second-ever provincial meeting on inmate conduct. 


About 250 inmates chosen from Shandong’s 57,000 con- 
victs at prisons and reform-through-labour camps will be 
honoured for the occasion, said Liu Zhengxin, deputy 
director of the Justice Bureau. 


About a third of them will have their terms reduced or be 
released on parole, Liu added. 


Those who excel in their work, reeducation study and daily 
life in prisons usually receive better treatment than other 
prisoners. 


The province hopes the meeting encourages more inmates 
to behave better in prisons and reform-through-labour 
institutions, Liu added. 


Returned Students Welcomed in Shanghai 


OW 1805143394 Beijing XINHUA in English 1414 
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[Text] Shanghai, May 18 (XINHUA)—Shanghai now 
claims 76 enterprises launched by Chinese students 
returned from overseas, who have been encouraged by 
preferential policies endorsed by the local government. 


So far, over 1,000 people back from abroad have lined up 
for official approval to set up their own companies. 


These firms, featuring high technology, are involved in the 
fields of information, advertising, consultancy and 
tourism. Three-quarters of these returned students have 
masters’ degrees or doctorates obtained abroad. 


Doctor Ni Xuanzhong, who has initiated a company of 
“intelligent machines”, is trying to develop an innovatory 
scanner for Chinese characters, which can read 400 char- 
acters per second. 


Another new product developed by the company is capable 
of linking six pairs of telephone users using just one line, 
relieving the shortage of lines in the region. 


Doctor Jiang Qinguo, licensed lawyer who studied in New 
York, has established a consultancy firm to offer advice 
and act as agent to Chinese and foreign businessmen, at 
home and abroad. 


Luo Yan, nationally-renowned actress who has just fin- 
ished eight years of studying in the United States, has 
invested 100,000 U.S. dollars to set up an entertainment 
firm, prompting program exchanges with television and 
broadcasting stations in foreign countries. 
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The city has set aside special areas in some development 
zones, wishing that more and more overseas students will 
bring in investment and their knowledge and skills. 


Zhejiang Marks Military Service Law 
Anniversary 

OW 1905 141894 Hangzhou ZHEJIANG RIBAO in 
Chinese 4 May 94 p 1 


[Zhejiang Carries Out Propaganda Activities Marking 
10th Anniversary of Promulgation of “Military Service 
Law’”’] 


[Text] The Propaganda Department of the Zhejiang Pro- 
vincial Party Committee and the headquarters and polit- 
ical departmen’ of the Zhejiang Military District recently 
issued a joint circular calling on the entire province to 
Carry out propaganda and educational activities on the 
occasion of the 10th anniversary of promulgation of the 
“Military Service Law.” 


The circular pointed out: The “Military Service Law” ts 
the basic law of our military system. Since its promulga- 
tion, the current “Military Service Law” has played an 
important role in perfecting our socialist legal system and 
our military service system, promoting the modernization 
of our armed forces, and strengthening the reserve force. In 
the new situation in which we are deepening reform and 
establishing a socialist market economic structure, to fur- 
ther seriously implement the “Military Service Law” is of 
great immediate significance to stepping up national 
defense construction, promoting the all-people national 
defense concept, raising citizens’ awareness of their mili- 
tary service duties, and spreading patriotism and revolu- 
tionary heroism. On the occasion of the 10th anniversary 
of the promulgation of the “Military Service Law,” all 
localities and all units should do solid and effective work 
in publicizing it in light of their realities. With these 
propaganda activities, we should strive to encourage all 
people to show concern for national defense construction 
and support national defense construction; we should 
make all officers and men dedicate themselves to the cause 
of national defense; and we should lay an ideological 
foundation for promoting the implementation of the law 
and for promoting the building of the military district 
units and the province's reserve force. 


Central-South Region 


seuenanens Under Pressure To Rectify Financial 
Situa 


HK1905081794 Hong Kong HONGKONG 
STANDARD in English 19 May 94 p 8 


[By China editor Cary Huang and Ange! Lau] 


[Text] Senior Guangdong officials have called for a clam- 
pdown on unauthorized fund-raising in an effort to toe the 
line on Beijing's recent reimposition of austerity measures. 


The move called by Governor Zhu Shenlin and Executive 
Vice-Governor Lu Ruihua was aimed at rectifying the 
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financial situation in the booming southern province after 
increasing pressure from the central authorities. 


In a recent speech, Mr Zhu called on local governments 
across the province to launch an investigation into illegal 
fund-raising. 

The governor also called for a renewed campaign to rectify 
the financial situation in a drive to cool down the over- 
heating economy and support Beijing's effort to raise funds 
for the state coffers. 


Sources said central departments, including the Finance 
Ministry, People’s Bank of China, the central bank and the 
State Planning Commission, were upset by Guangdong’s 
failure to fulfill the quota imposed by Beijing for treasury 
bond purchasing. 


Mr Zhu blamed the ramipant practices of illegal fund- 
raising by localities and businesses as chief reasons for the 
failure of state bond purchasing in the province. 


The unauthorized raising of interest rates by local banks 
and financial institutes was also another factor that 
resulted in a sluggish market for state bonds, Mr Zhu said. 


The governor called for a responsible system to be intro- 
duced for state bond issuing, which required local govern- 
ment heads to be personally liable for fulfilling their 
planned quotas. 


Meanwhile Mr Lu, vice-governor in charge of overall 
economics, called for a renewed campaign to fight illegal 
activities in the financial and banking sector. 


Mr Lu warned local government and banking officials to 
sincerely implement central policies or face charges if they 
were found to be seriously violating government regula- 
tions on banking and financial business. 


The rectification policies, known as the austerity program, 
were initiated by Chinese economic czar Executive Vice- 
Premier Zhu Rongji last June but lifted at a later date. 


However, Beijing has recently decided to reimpose the 
policies, which include measures to tighten credit, attain 
financial discipline and monetary order. 


Guangdong, with the largest economy in China, has 
become the chief target of Beijing's clampdown. 


Meanwhile, a Chinese news agency said Guangdong 
should keep investment in fixed assets to within a growth 
rate of 40 percent this year after rapid increases during the 
previous two years. 


“Guangdong is not only the fastest growing place of the 
Chinese economy but also a huge investment province,” 
the China News Service said yesterday. 


However. two years of speedy development in fixed assets 
from 1992 to 1993 had brought about a so-called “invest- 
ment expansion disease” to the province whose invest- 
ment in fixed assets generally accounted for one-tenth of 
China’s total. 
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Hu Jintao Inspects Henan, Discusses Reform 
Measures 

OW 1805170994 Beijing XINHUA in English 1519 
GMT 18 May 94 


[Text] Beijing, May 18 (XINHUA)}—A top Chinese party 
leader said that the party must center its work around the 
country’s economic construction and strengthen itself 
while furthering reforms, promoting development and 
maintaining social stability. 

Hu Jintao, member of the Standing Committee of the 
Politica! Bureau of the Central Committee of the Commu- 
nist Party of China, made the remarks during a recent tour 
of central China’s Henan Province. 


Hu, who is a member of the Secretariat of the Central 
Committee, visited rural enterprises and villages in the 
east and north of the province during his five-day inspec- 
tion. 

The party leader encouraged party members to carry on 
ire Fe pee of hard work and thrift even now they are 
better off. 


Hu urged grassroots party organizations to take the lead in 
promoting the local economy, especially the collective 
sector, in order to achieve common prosperity through 
hard work. 


Hu stressed the necessity to strengthen and improve the 
leaderships of rural grassroots party organizations. 


Hunan Meeting on Controlling Satellite Reception 


HK 1805132794 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 12 May 94 


[Text] A provincial work meeting on the management of 
ground facilities for reception of satellite television broad- 
casts opened in Changsha yesterday [12 May]. In this 
meeting, the participant mainly studied and implemented 
Order No. 129 of the State Council and Order No. 11 of 
the Ministry of Radio, Film and Television, and made 
arrangements for the management of ground facilities for 
reception of satellite television broadcasts. (Wen Xuande), 
member of the standing committee of the provincial party 
committee and director of the provincial propaganda 
department; Vice Governor (Zeng Guiyu); and others 
attended and addressed the meeting. 


The meeting pointed out: At present, more than 20 satellite 
television programs from outside the border are receivable 
in China, and 13 television programs are receivable in our 
province via satellite. With the increase of satellite televi- 
sion broadcast channels, there are more and more ground 
reception facilities. Owing to the fact that in the past, 
China lacked perfect laws and decrees for the management 
of these facilities, a number of units and individuals have 
watched, via such ground reception facilities, programs 
with vulgar or even reactionary contents which harmed the 
building of our socialist spiritual civilization. The State 
Council's regulations on the management of ground recep- 
tion facilities for satellite television broadcasts have placed 
the management of ground reception facilities under the 
procedures of ve legal system. This is beneficial to main- 
taining the principle of administering the country charac- 
terized by doing two types of work simultaneously while 
attaching equal importance to both. these also are important 
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measures for exercising and safeguarding our country’s 
territorial air sovereignty so as to ensure that our satellite 
television broadcasting develops in a healthy and orderly 
way. 


Northwest Region 
Qinghai Province Increases Exports 
OW 1905030294 Beijing XINHUA in English 0230 
GMT 19 May 94 


[Text] Xining. May 19 (XINHUA)}—Northwest China's 
Qinghai Province had exported 35.81 million U.S. dollars- 
worth of commodities by May 10, an increase of 39.5 
percent compared with the corresponding period of last 


year. 


The increase rate is also higher than the national growth 
rate of 22 percent for exports in the past four months, said 
local trade officials. 


Meanwhile, imports in the same period were worth 11.92 
million U.S. dollars, « decrease of 40,000 U.S. dollars over 
the same period of last year. 


The officials attributed the growth in exports in the first 
four months of this year to the implementation of reform 
measures in foreign trade. 


They said they believed that the unification of foreign 
exchange rates and other foreign trade reform measures 
have provided favorable conditions for the development of 
enterprises engaged in foreign trade and have brought the 
enthusiasm of these enterprises into full play. 


New Efforts Underway to Develop Shaanxi's 
Coalfields 


OW 1905045094 Beijing XINHUA in English 0318 
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[Text] Beying, May 19 (XINHUA)}—Various preparations 
for construction of the Shenfu-Huanghua project, 
involving a total investment of over 40 billion yuan (about 
4.6 billion U.S. dollars) are drawing to an end and full- 
scale construction of the project will soon start. 


The project includes further development of the Shenfu- 
Dongsheng coalfield in northwest China's Shaanxi Prov- 
ince, which will have a total production capacity of more 
than 100 million tons a year; construction of the Shenfu- 
Huanghua railway with a total length of 820 km; and 
construction of the Huanghua port on the Bohai Sea in 
north China, which will have an annual handling capacity of 
100 million tons of coal. 


The project 1s armed at transporting the fine-quality coal 
from the Shenfu-Dongsheng coalfield to the eastern part of 
the country. 


The Shenfu-Dongsheng coalfield already has a yearly pro- 
duction capacity of 10 million tons. The second-stage 
development of coal mines with a total annual capacity of 
3%) million tons has been listed as one of the 151 national 
major projects for 1994. 
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The Shenmu-Shuoxian section of the Shenfu-Huanghua 
railway has already gone into operation. The design of the 
electrified multiple-track Shuoxian-Huanghua railway has 
been completed thanks to the efforts of over 300 designers 
over the past several months. Now, a 1,000-member survey 
team is making the final survey along the railway line to 
pave the way for the start of the construction. 


Work on overall design of the Huanghua port is now in full 
swing. Meanwhile, preparations for construction of the 
supplementary projects of the port such as power and 
water supply projects and telecommunications and com- 
munications net-vorks will soon be completed. 


Urumgi Sentences Railway Worker To Death for 


OW 1805 142094 Beijing Central People’s Radio 
Network in Mandarin 1030 GMT 13 May 94 


[From the “National Hookup” program] 


[Text] The Urumgi Railway Intermediate People’s Court 
recently announced judgment on a serious case of theft 
committed by a unit's own staff members. The chief culprit 
(Ou Qilin) was sentenced to death in accordance with the 
law. 


From the end of 1992 to the end of 1993, (Ou Qilin), a 
former commodity inspector of Sulehe station, Liuyuan 
Locomotive Section, took advantage of his position to 
repeatedly steal more than 60 kinds of railway transporta- 
tion materials in collaboration with other people, with a 
total value of 70,000 yuan. He himself took goods worth 
more than 30,000 yuan and was sentenced to death. 


From March to August last year, (Bao Yunhai), a cleaner of 
Qiaowan station, Liuyuan Locomotive Section, repeatedly 
stole 14 kinds of transportation materials in collaboration 
with other people, with a total value 43,000 yuan. He 
himself took goods worth some 20,000 yuan and was 
sentenced to life imprisonment. 


(Hu Wenjun), (Liu Xinting), (Hao Shaowen), (Chen Yuan- 
wen), and (Gao Shangyou) who also took part in the 
activities, were sentenced to imprisonment. 


Xinjiang Airlines To Open Three New Routes 
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[Text] Urumgi, May 18 (XINHUA)—The airline of north- 
west China's Xinjiang Uygur Autonomous Region will 
operate three new international or regional air routes 
beginning in June this year. 


According to local officials, the routes are Tianjin- 
Urumgi-Novos:dirsk-Moscow, Urumgi-Islamabad and 
Urumai-Chcngaqing-Hong Kong. 


The Tianjin-Urumgi-Novosibirsk-Moscow and Urumqi- 
Islamabad routes will have their maiden flights on June 10 
and July 10, respectively. There will be one flight a week by 
TU-154s on each of the air routes. 


Charter flights will be available on the route from Urumqi 
to Hong Kong via Chongging, and there will be only one 
flight a week, said the officials. 
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Li Teng-hui Delivers State of Union Address 19 May 
OW 1905092194 Taipei CNA in English 0821 GMT 
19 May 94 


[By Sofia Wu] 


[Text] Taipei, May 19 (CNA)}—President Li Teng-hui 
Thursday [19 May] urged mainland Chinese authorities to 
face the reality of China’s division with new concepts and 
new strategies. 


President Li made the call in his national affairs address to 
the National Assembly which is meeting on Yangmingshan 
in suburban Taipei to discuss sweeping constitutional 
reforms. 

Li said Beijing's resistance to recognizing China's division 
into two separate parts has hindered the establishment of 
mutual trust between the two sides of the Taiwan strait, 
adding he hopes the mainland leadership will abandon its 
aggressive attitude toward Taiwan and take the initiative 
to promote peaceful competition between the two sides for 
the well-being of the Chinese people. 


He continued that defending the security of Taiwan, 
Penghu, Kinmen and Matsu is now the top goal of the 
Republic of China [ROC]'s national defense policy. 


“We are seeking to beef up our defense capabilities by 
purchasing advanced arms and enhancing combat pre- 
paredness while trimming redundant military personnel,” 
he explained. 


The ROC is also seeking to join as many international 
Organizations as possible, the president noted. With the 
end of the Coid War, Li said, a new world order is taking 
shape. 


“Representation in major world organizations would 
enable US to participate in discussions and formulation of 
new international regulations,” he noted. 


The ROC will continue to promote trade with its major 
trading partners, such as the United States, Japan and 
European countries, Li said. In addition, the ROC will 
Strengthen economic cooperation with Southeast Asian 
nations as part of its efforts to help boost Asia-Pacific 
regional economic integration. 


Li pointed out that the Republic of China has created in 
the Taiwan area a multi-party democratic system which 
has never existed in Chinese history. “We should not be 
complacent with our current achievements, but should 
strive even harder for continued national development,” 
he noted. 


Li said the government is determined to promote further 
economic and political reforms, foster a cultural renais- 
sance and improve welfare services. 


The president said all National Assembly members are 
welcome to present their opinions on constitutional 
reforms and national affairs. He promised to attend the 
assembly sessions for the next five days to hear their 
opinions and reply to their questions. 
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This ts the first time for an ROC president to participate in 
the National Assembly national affairs discussions in their 
entirety. In the past, the president was present only on the 
first day of such sessions, with the secretary-general of the 
presidential office then attending the remaining sessions 
on the president's behalf. 


During its current special three-month session, the 
National Assembly is expected to pass a package of amend- 
ments to the ROC constitution to lay a framework for 
further democratic reforms, including direct popular elec- 
tion of the country’s president and vice president. 


ame aart Cale a Penmnn oF OPentane 
Hijackers 


OW 1905082794 Taipei CNA in English 0811 GMT 
19 May 94 


[By Lilian Wu] 


[Text] Taipei, May 19 (CNA)}—The Taiwan High Court 
Thursday [19 May] cut the jail terms for two mainland 
Chinese hijackers from 10 years to seven years. 


Liu Baocai, 24, and Huang Shugang, 30, hijacked a China 
Southern Airlines’ Boeing 757 to Taiwan en route from 
Shenzhen to Beijing on April 5, 1993, marking the first of 
ten mainiand hijackings in 1993. 


Liu and Huang were sentenced to 10 years in prison by a 
Taoyuan District Court, but they appealed to the Taiwan 
High Court, and the High Court upheld the sentence. 


Liu and Huang then appealed to the Supreme Court. The 
Supreme Court returned the case to the Taiwan High 
Court for retrial. On Thursday, the High Court cut their 
sentences from 10 to seven years, saying the hijackers 
deserved leniency because they surrendered without resis- 
tance. 


Judge Wang Hsi-pao of the Taiwan High Court told them 
that they could be paroled after serving slightly more than 
two years in jail, 


Liu and Huang said they would appeal the decision. 


DPP Finalizes Constitutional Change Proposal 
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[By Bear Li) 


[Text] Taipei, May 13(CNA)}—The main opposition Dem- 
ocratic Progressive Party [DPP] on Friday [13 May] final- 
ized its proposal for constitutional change, recommending 
that the Republic of China [ROC] adopt a single- 
patliaiment sysiem and do away with the National 
Assembly, among other changes. 


The DPP’s National Assembly Caucus submitted the pro- 
posal, which is also being supported by several nonpartisan 
and Kuomintang Assembly members, to the National 
Assembly Secretariat. 
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National Assembly members are gathering in Yangming- 
shan in suburban Taipei for a three-month special meeting 
to consider constitutional and the nominations of 
grand justices and the head of the Judicial Yuan. 

Of the DPP’s 31-article proposal, only the one that recom- 
mends election of the ROC president and vice president by 
popular vote is shared by the ruling Kuomintang. 


Other major points of the DPP proposal include allowing 
national :eferendums, abolishing existing nuclear power 
plants, judiciary reforms, and doing away with the quota 
for overseas Chinese parliamentary members. 


The KMT, which controls a majority of assembly seats, has 
decided to push ahead with its own version of constitu- 
tional changes, including the election of an assembly 
speaker and vice speaker, extension of legislators’ tenure 
from three years to four, and granting overseas Chinese the 
right to vote in the presidential election. 


[Text] Taipei, May 19 (CNA)}—Taiwan has joined a 
working panel of the Convention on International Trade in 
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Endangered Species (CITES), local conservationist Ted 
Ding said Thursday [19 May]. 


Ding, who is currently in Beying, told CNA that Taiwan's 
three civilian representatives had joined the working 
group, which is subordinate to the cites animals com- 
mittee. 


The three civilian representatives include professor Wang 
Ing of the National Taiwan Normal University biology 
department, Jay Fang of the Green Consumer Foundation, 
and Ted Ding of the Beautiful Taiwan Foundation. The 
three were in Beijing for the May 16-18 CITES Animals 
Committee meeting. 


Ding said Taiwan hopes to establish a long-term relation- 
ship with CITES through attendance at such meetings. 


Nearly 60 representatives from more than 20 countries 
participated the cites animals committee meeting in Bei- 
jing. Resolutions adopted at the meeting will be discussed 
at the 1994 cites meeting in Florida this November. 
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